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foreign exchange dealings. An order was issued on Tues- 
day in pursuance of this clause forbidding the purchase 
of foreign exchange by British nationals or residents in 
Great Britain except (a) for legitimate purposes of trade, 
(b) for the fulfilment of contracts entered into before Sep- 
tember 21st, and (c) for reasonable travel or personal 
objects. The previous day a meeting had taken place be- 
tween representatives of British and foreign banks and 
accepting houses, at which means of giving effect to this 
order were discussed and agreed. 


* * * * 


The money market naturally took some time to adjust 
itself to these momentous changes. On Monday money 
was very difficult. The prevailing uncertainty led to a 
certain amount of precautionary calling, while in any case 
the absence of Treasury bill maturities would have caused 
some stringency. To relieve the pressure, some special 
purchases of early December Treasury bills were made at 
53 per cent.; but, even so, the market had to take a fair 
number of bills to the Bank for discount, as is shown by 
the increase of £5.3 millions in discounts and advances in 
this week’s Bank return. New money was only available 
at rates running up to 5} per cent., with 5 per cent. 
charged for renewals. Discount rates were a nominal 5} 
per cent. 

* * + * 


By the following day conditions had become more 
settled. Money was a little easier, though some special 
buying of November Treasury bills at 53 per cent. and of 
hot Treasuries at 54 per cent. was still necessary. The 
market rate of discount on three months’ bills settled down 
at 54-8 per cent. On Wednesday and Thursday still 
easier conditions prevailed. Money became more plenti- 
ful, and the market was able to return to its normal busi- 
ness and to realise that three months’ bills had become 
the desirable end of the year maturity. Consequently some 
demand for hot Treasury bills arose, and these were dealt 
in at rates running down to 5} per cent. 54-% per cent. 
was still charged for remitted bills, the rate varying with 
their status, but on Thursday three months’ bills were 
dealt in under competition at 5, per cent. 

















Previous Rate 
Sept. 3, | Sept. 10,| Sept. 17,/Sept. 24, 
1931. | 3931. | 1931. | 1932. Changed. 
% % % % |% 
Bank Rate ............ 44 44 43 6 /44(Sept. 21,°31) 
Banks’ Deposit Rate.. 24 24 24 4 |2(Sept. 21,°31) 
Discount f Call ........ 24 24 24 4 |24(Sept. 21,’31) 
Houses \ Notice ... 2} 2} 2} 44 |2}(Sept. 21,31) 
Market rate (3 months’ 
BEEN) cxcccccccccccccce 4% | 44-4) 44-8 | 53 
* * * » 


Some surprise has been expressed at the institution and 
maintenance of a 6 per cent. Bank rate. It is argued that 
with the suspension of the gold standard the normal 
function of a high Bank rate, namely, the attraction and 
retention of foreign funds, has ceased to operate, and that 
the only effect of the 6 per cent. rate is to penalise unne- 
cessarily home trade and industry. Such a point of view 
is perfectly legitimate, but it should scarcely have occa- 
sioned surprise that the authorities should have felt it 
desirable in a situation of almost unparalleled uncertainty 
to take, at least as an initial measure, normal precau- 
tionary steps. 

. * * > 


Details of foreign exchange movements are given in a 
subsequent Note. It must be remembered that in this, 
as in previous weeks, the exchange value of the pound 
is governed mainly by big capital movements. Last week 
the effect of an outflow of funds was to cause gold 
shipments, but this week and henceforward capital move- 
ments will express themselves in wide variations of the 
actual rates of exchange, which are no longer held in 
place by the gold points. Many apparently baffling 
fluctuations in the exchanges must be expected during 
the next few weeks, and it is far too early to determine 
what is the intrinsic value of the pound and at what 
level in the exchange market it is likely to settle down. 


As was to be expected, the Bank return records severg| 
wide changes, some of which relate to the period of the 
heavy drain upon London during the last three days 
when the gold standard was still in force. There has 
been an increase of only £1.1 millions in the note cirey. 
lation. This is a perfectly normal movement, and shows 
that home confidence in the British banking system js 
unabated. Gold losses amount to £1.9 millions, all of 
which occurred last week. The Reserve consequently is 
£3.0 millions lower, but the Proportion still stands at 
the strong figure of 4145 per cent. Among the Bank's 
earning assets, there has been a net reduction of £11.5 
millions in Government Securities and an increase of £22.7 
millions in other Securities, but in the Issue Department 
alone there has been a change-over of £22 millions from 
Government to Other Securities. The increase of £5.3 
millions in Discounts and Advances has already been 
noticed. On the liabilities side, Public Deposits have 
risen by £6.4 millions and Behst eposits by £6.5 
millions. The latter now stand at £64.9 millions, which 
is a figure high enough to afford the market sufficient 
freedom of movement in the present abnormal circum- 
stances. 


* * * * 


At the end of last week, pressure in New York against 
sterling and British bonds became intense, though much 
of it was attributed to Dutch selling consequent upon the 
weakness in Amsterdam. The news of the suspension of 
the gold standard in Great Britain was taken very well, 
many bankers endorsing Mr Pierpont Morgan’s view that 
it was a hopeful and not a discouraging event, and was 
the next stage in the work of the British Government after 
the balancing of the Budget. New York foreign exchange 
rates were completely upset by the break of the pound, and 
many European currencies were unquoted. So far as this 
week’s quotations possess any significance, lire have been 
erratic with a tendency to slump on Tuesday, while Scan- 
dinavian currencies have fallen by over two cents. Dutch 
florins have held their ground. The decision to reopen the 
London Stock Exchange was welcomed, and on Wednes- 
day the bond market registered numerous improvements. 


* * * * 


In the exchange market sterling remained outwardly 
steady until Saturday, September 19th, although late on 
Friday and on Saturday there were exceptionally heavy 
withdrawals of foreign balances. The following rates were 
current at Saturday’s close:—New York, 4.854}; 
Montreal, 4.95; Paris, 123.97; Brussels, 34.83; Italy, 
92.88; Holland, 12.03; Spain, 53.45; Switzerland, 24.86; 
Stockholm, 18.16; Oslo, 18.184; Denmark, 18.18}; Berlin, 
20.51; India, 1s. 53d.; Japan, 2s. O$d.; Buenos Aires, 
29d.; and Rio, 3d. After the departure from the gold 
standard it was hardly possible to quote any but the 
principal exchanges. Dollars fluctuated between 4.05 and 
4.30, Paris between 103 and 120, and Holland between 
10.00 and 11.00. Conditions, however, gradually settled 
down as time went on, and the rates at midday on Thurs- 
day were as follows:—New York, 3.95; Montreal, 4.25; 
Paris, 100.50; Brussels, 28.25; Italy, 78.00; Holland, 
9.75; Spain, 44.25; Switzerland, 21.25; Stockholm, 16.00; 
Oslo, 17.25; Copenhagen, 18.25; Berlin, 17.25; India, 
ls. 53d.; Japan, 2s. 4$d.; Buenos Aires, 823d.; Rio, 34¢. 
Many of the quotations, especially in the less active ex 
changes, remain entirely nominal, including that for 
Copenhagen—it being announced that Denmark had also 
gone off the gold standard. The only forward quotations 
were those for dollars, which were 24 cents and 64 cents 
premium for one and three months respectively. Present 
quotations hardly express the true exchange values of 
the pound sterling, and time will be needed for them t 
adjust themselves. It is significant, however, that gold 
has commenced to leave New York for Paris. Shipments 
to date since Saturday total $190,000, and a further 
$250,000,000 is reported to be earmarked. Silver 1” 
proved in value from last week’s level of 123d. for spot an 
13d. for forward to 164 and 163d. respectively. The silvet 
exchanges were quoted : Hong Kong 1s. 2}d. and Shangha! 
Is. 54d. 
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THE END OF AN EPOCH. 


Ir is safe to predict that Monday, September 21, 1931, 
will become a historic date; the suspension of the gold 
standard in Great Britain on that day, after the six years 
of painful effort which followed this country’s return to 
gold in 1925, marks the definite end of an epoch in the 
world’s financial and economic development. It is idle 
now to argue, in the light of after events, whether the 
reversion to the gold standard six years ago was well 
advised. This country took the lead—rightly, as we 
think—in endeavouring to restore the world’s currencies 
to stability after the post-war chaos into which many of 
them had fallen. Since the war, Great Britain has en- 
deavoured—and again, we think, her policy was right— 
to carry on her shoulders a large part of the burden of 
financing countries which were short of capital, particu- 
larly those of Central Europe. That effort would have 
been fully justified if the respite that it afforded had been 
used not merely to establish in those countries formal 
budget equilibrium as a condition of assistance, but also 
to create reasonable political and trading conditions 
between the nations of the world and to harmonise their 
economic life one with another. 

Nine years ago the Economist urged that those who 
were responsible for sponsoring one loan after another in 
the world’s chief capital markets ought to insist as a con- 
dition of assistance that the underlying economic structure 
was sound, and that the countries concerned were being 
placed in a position to play their appropriate réle in a 
sane international order and not merely being helped to 
strangle one another's trade. Although material well- 
being has greatly increased since the war in almost every 
country, the slump that followed the extravagances of the 
American boom showed up in all their crudity the various 
(defects which have prevented the gold standard from 
working properly and have led to growing trade depression. 
The story of the rapid spread of the depression—the causes 
of which are succinctly told in the Memorandum of the 
International Chamber of Commerce which we print in 
a later article—is too familiar to need further repetition. 

Since last May, when the collapse of the Credit-Anstalt 
gave the first signal that the combined forces of indebted- 
ness, catastrophic declines of commodity prices and 
world-wide unemployment were producing a situation of 
imminent crisis, Great Britain endeavoured—and once 
more we think she was right—to maintain the exchange 
vaie of the pound sterling, even at considerable cost tu 
the Treasury. All these efforts have failed; the decision 
which the Government reached last Saturday represented 
not a deliberate act of policy, but the acceptance of the 
inevitable. 

The leading features of this last phase of the world 
crisis are summarised in the diary which we print on a 
later page. Undeniably the reckless and ili-considered 
propaganda, launched by a section of the Conservative 
Party in favour of a General Election, had a seriously 
adverse effect on foreign confidence which was disturbed 
in addition by reports of insubordination in the Navy. 
But, though these factors accelerated the dénouement, 
they were not wholly, or even in the main, responsible 
for it. While the formation of a National Government 
and the rectification of the British Budget did much to 
reassure opinion abroad as to our determination to main- 
tain British credit on a firm basis, these domestic 
developments had done and could do nothing in them- 
selves to alleviate the international crisis whose reper- 
cussions last week began to extend to financial centres 
such as those of Holland, Switzerland and Scandinavia. 
The consequent scramble to increase banking liquidity, 
In face of a violent slump in security values, resulted in the 
repatriation of balances held in London, causing a strain 
on sterling which could not, in any case, have been in- 
definitely supported. In view of the intensification of the 
Pressure on sterling between Wednesday and Saturday 
last week, the Government had no option but to sus- 
Pend the convertibility of the pound into gold. It may 
be. that at the beginning of August a bolder policy in 





the use of Bank rate and the mobilisation of overwhelm- 
ing foreign support for sterling would have been a wiser 
policy than that which was followed; but as the matter 
stood on Saturday the situation could not be retrieved by 
further credits, or even by throwing into the defences the 
whole of the Bank’s gold reserves. 

The new situation with which we are confronted is 
such as to occasion neither alarm nor satisfaction. As 
we suggest in later articles, it is still premature to 
attempt to assess the effects either at home or abroad of 
Great Britain’s departure from the gold standard. So 
far as this country is concerned, there has been a com- 
mendable absence of any sign of panic, and the sang 
froid with which the banking system, the stock markets 
and the public have stood up to the shock of changed 
conditions merits tribute. But however desirable it may 
have been to encourage the ‘* man in the street ’’ during 
the early days of this week to discard from his mind 
alarmist talk, to which he had so recently been treated 
by politicians, with regard to the cataclysm which might 
be produced by “‘ letting the pound go,’’ we do not 
propose in these columns to gloss the facts of the situa- 
tion. To pretend that by suspending the gold standard 
we have now set our feet unerringly on the path of 
prosperity and given a lead to world recovery is futile 
and dishonest. In one sense we are relieved from a load 
of suspense which was having a restrictive and depress- 
ing effect, but we have brought into being new and 
formidable problems. In a word, we have exchanged 
one crisis for another. In the next article we deal more 
particularly with some of the urgent questions which this 
country will have to tackle on its own initiative. Here 
we are concerned more generally with the consequences 
of our abandonment of gold in relation to the pre-existing 
and still continuing world crisis as a whole. 


The facts must be faced that the disappearance of the 
pound from the ranks of the world’s stable currencies 
threatens to undermine the exchange stability of nearly 
every nation on earth; that even though London’s 
prestige as an international centre may gradually recover 
from the severe blow which the sterling bill has received, 
banking liquidity throughout the world has been seriously 
impaired, much more so in other countries than this; 
that international trade must be temporarily paralysed so 
long as the future value of many currencies is open to 
grave uncertainty; and that, though the memory of the 
disastrous effects of post-war inflations should be a useful 
deterrent, there is an obvious risk lest we may have 
started an international competition in devaluation of 
currencies motived by the hope of stimulating exports 
and leading to a tragic reversion to the chaotic condi- 
tions which existed five pr six years ago. 


In these circumstances it is imperative that the autho- 
rities responsible for monetary policy, both in this and 
other coutnries, should realise, and should make it plain 
to less well-informed public opinion, that what has 
happened this week is not a temporary deviation from a 
‘* normality ’’ to which we may expect with less or more 
effort to return. Even if it were possible to go back to 
the status quo, it would not necessarily be desirable. In 
any case, it is an impossible policy. In the last few years 
the post-war gold standard has functioned under condi- 
tions which have distorted it so badly that in the end it 
has produced widespread misfortune. There is much 
else wrong with the world beside the mishandling of its 
monetary medium. But merely to aim at restoring it 
without qualification would lead us to the same impasse, 
and the attempt would be bitterly resented by those who 
have suffered from its recent vagaries. On the other hand, 
it is of paramount importance that the present depression 
of world trade should not be accentuated by a recrudes- 
cence of anarchy in the world’s foreign exchanges. 


This being so, the fact which the world must face to-day 
is that the real post-war crisis—the ‘‘ debtor crisis ’’—has 
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now become coterminous with the world itself. And, 
just as continuity of stable government and an agreed 
policy is essential for Great Britain, so is there impera- 
tive need for international agreement on monetary policy. 
An international conference of statesmen, assisted by 
their experts, should be convened without delay to deal 
with the great difficulties which have threatened the 
economic life of every country in the world. One of the 
main tasks of such a conference would be to ensure that 
the exchange standards of the future are worked out on 
the basis of a common international rule, whether related 
or not to gold. The monetary aspect of the world trade 
depression is not the whole story. Revalorisation in the 
interests of debtors and producers will not dispense with 
the need of better organisation of world production, 
employment and trade. But the question of currency 
values and exchange ratios is fundamental, and even if 
new rules and ratios cannot be worked out immediately 
until exchanges have had time to be tested in free con- 
ditions, a start can at least be made in clearing away the 
present débris with which the world is crippled. So far 
as the intractable reparations-debt-security complex is 
concerned, the United States and France have now more 
than ever to lose and greater incentive than ever to take 
the initiative. But from whatever source it comes, the 
initiative must be found; for until a start is made con- 
fidence to rebuild will be lacking. 


EFFECTS AT HOME. 


DeEPRECIATION of a currency resembles certain medical 
stimulants and poisons in that the rapidity of its effects 
varies in inverse proportion to the resisting power of the 
organism which is subjected to its influence. In a country 
like Great Britain, with a highly organised economic 
system, great internal banking resources and powerfully 
entrenched traditions of ordered business life, it was not 
to be anticipated—pace the political searemongers of a few 
weeks ago—that the suspension of the Gold Standard Act 
would have immediate, cataclysmic reactions. And so the 
event has proved. Reviewing the situation after four days’ 
experience of an inconvertible pound, we find that, so far, 
we have accommodated ourselves with remarkably little 
disturbance to the change in conditions. 

What have the initial, outward effects been? The bank- 
ing system, its stability apparently unquestioned by any 
domestic depositor, has continued to function, for all in- 
ternal transactions, as normally as before. Sterling ex- 
change, disorganised on Monday, steadied round the 
mean level of its immediate 15-25 per cent. depreciation. 
The discount market, after a brief interval of acute credit 
stringency, has adjusted itself to a 6 per cent. Bank rate 
and accepted philosophically the temporary dislocation of 
its dealings with foreign institutions. No disastrous flood 
of liquidation, either from home or from foreign investors, 
attended the unexpectedly prompt reopening of the Stock 
Exchange on Wednesday; and while gilt-edged stocks 
naturally fell, though only to a moderate extent, the move- 
ment of equity shares of British industrial companies re- 
flected general optimism as to the future. In the com- 
modity markets, fluctuations have represented mainly the 
adjustment of sterling prices to gold equivalents, and retail 
prices have substantially remained unaltered. 

In itself, this capacity of Great Britain to withstand 
financial shocks, without losing courage or equilibrium, is 
a matter for unqualified satisfaction. At the same time, it 
would be of poor service to our understanding of the situa- 
tion, and our ability to cope with its full consequences, 
were the temporary appearance of ‘‘ normality ’’ to blind 
us to the real significance of what has happened and may 
ensue. ‘Though there is no occasion for despairing pess- 
imism—indeed, our abandonment of the gold standard 
may yet be turned to good advantage not only for our- 
selves but for the world—there is bound to be a cost as 
yet uncounted, and difficulties still not widely appreciated 
will have to be surmounted. 

In a situation of crisis whose development, both at home 
and abroad, has to be reckoned in terms of hours, a weekly 
journal like the Economist obviously suffers the disability 
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What consequences is the depreciation of sterling caleu- |} 
lated to bring in its train? 


turer cannot ultimately be great if world trade fails to 


expand or, still less, if it is paralysed by chaotic currency 
exchanges. 








[September 26, 1931. | g 





—_—_ 


of having to write of tendencies which may have altered, 
and of probabilities which may have become choses 
Realising this, we 
think we can best serve our readers by attempting, as each 
week passes, to indicate what, in our judgment, is the 


criterion whereby to assess past and likely happenings, 
And, at the present juncture, the important thing, we 


suggest, is that all of us should try to have a clear picture 
in our minds of what the consequences to Great Britain 


of departing from the gold standard are likely to be—in 


theory and in practice. 
Let us begin with the elements of economic theory, 
industrial country, 


carrying a terrific burden 


foreign trade, enjoying the benefits of 
the world’s chief banking centre, possessed 
large net income from long-term _invest- 
ments abroad, but heavily indebted (in her réle as 


world’s banker) to other centres on short-term account. 





= 
Firstly, in so far as countries competing with us do 


not follow our example in depreciation of currency, the 
cheapening of sterling on the foreign exchanges should 
act both as a deterrent to imports and a bounty on exports, 
so long as there is no proportionate increase in British 
salaries and wages. As a result, British manufacturers, 
making due allowance for the higher cost of imported raw 
material, should benefit by fuller use of productive 
capacity and increased profits. But—though the existing 
disparity between wholesale and retail prices suggests that 
by no means the whole of the rise in the cost of imported 
primary and manufactured products need be passed on to 
the domestic consumer, some rise in the cost of living is 
inevitable. If the manufacturer is to be assisted, this 
must fall, wholly or partly, on the shoulders of the salaried 
worker and weekly wage-earner, as well as on the rentier. 
Moreover, the benefit accruing to the British manufac- 
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And the immediate disturbance to all trade, o 
and particularly that financed through London, must be }.4,, 
considerable. eXy 
Secondly, devaluation of the currency does not of itself ];,, 
lighten the burden of internal State debt. In so far as} jaf, 
industry’s profitability is improved, the weight of its fixed };,., 
interest charges is lessened; but ,save that an (improbably }in4 
great) increase in industrial and commercial profits might };), 
make a lower standard rate of income tax adequate to 
produce enough to meet the fixed debt charge in Consoli- ] yp, 
dated Fund estimates, the ‘‘ income-earner ”’ in a country ] ex 
whose exchange is devalorised gets the rentier ‘* off his } af 
shoulders ’’ only in so far as wages, salaries, etc., are | fa, 
increased proportionately to the devalorisation. If this | taj 
occurs, the stimulus to exports is pro tanto forfeited; and] | 
if steps are not taken to check the resulting tendency to Jig, 
inflation, the budget becomes unbalanced and a vicious | ar 
circle of endlessly mounting prices and wages ensues, | m 
accompanied by an indefinitely falling exchange, which in- | ur 
creases the burden of external indebtedness fixed in terms } bo 
of gold, and lessens the value of income from foreign 1n-}th 
investments fixed in terms of domestic currency, i.¢., 1D | wi 
our case, sterling. ou 
Finally, a centre like London, whose contribution to the } ar 
national balance of payments in the shape of banking and Ji 
other financial services is great must be hardly hit} di 
if foreign customers, suffering in any case an immediate | m 
enforced exchange loss on sterling credits, are rendered | » 
apprehensive of the risk of trusting to sterling in future, | 
and prefer to look to other centres for acceptance (| tl 
insurance facilities. Ww 
So much may be said of the theoretical consequences | a 
inherent in the devaluation of the currency of a country |p 
situated as is Great Britain. The question, precisely what | tl 
consequences we may, in fact, expect from the suspension b. 
of the Gold Standard Act, depends on two factors, neither } d 
of which is yet measurable. Firstly, at what point is the Ju 
exchange value of an inconvertible pound likely to settle 
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down in the near future without interference or deliberate 
management? Secondly, what monetary policy do the 
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juthorities in this country intend to follow? The answer 
to the first question is still, at the moment, a matter of 
pure speculation, and may, indeed, never be capable of a 
precise answer, for the cross currents of capital move- 
ments in a centre like London are very large in comparison 
with other exchange transactions. Under present condi- 
tions these movements are particularly baffling. 

On the one hand, the need on the part of foreign 

banks to strengthen their internal cash resources may lead 
to substantial selling of sterling investments and with- 
lrawals of balances held in London, while any untoward 
oolitical developments in this country, such as a confused 
tariff election, would certainly lead to large scale removals 
of foreign balances from fear of still greater exchange 
losses. On the other hand, given the assurance of 
continuity of stable government in Great Britain, the 
present tendency of foreign banks not to make hasty deci- 
sions to convert their present sterling foreign investments 
into other currencies may well continue. There is also 
‘he probability of a growing number of countries, whose 
exports find in Great Britain an important market, decid- 
ing to suspend their connection with gold with a view 
later on to linking their currencies to sterling; and this 
factor may check, or possibly more than counteract, the 
influences tending to depress the sterling exchange. For 
the moment, while properly taking steps calculated to 
restrain pure gambling in the pound, the Government are 
undoubtedly right in making no attempt to place undue 
restrictions on the freedom of the exchange in order that, 
after the initial disturbances have quietened, the many 
factors in the problem may be assessed with greater cer- 
tainty than is possible at present. 
_ To let the pound, however, find its own temporary level 
's only the first stage; and, as we have said in the previous 
article, an international conference, one of whose tasks 
must be to re-establish order among currencies, is an 
urgent necessity. In the meantime, it is desirable that 
both the Cabinet and the Bank of England should occupy 
themselves in thinking out at once what they propose to do 
with the pound so far as its future can be determined by 
our own internal policy; for, unless such considerations 
tre kept in mind from the very start, there is always the 
ask of our drifting into an unwise and ill-considered policy 
difficult to reverse. Whether we like it or not, ‘‘ manage- 
ment ’’ of the ciurrency is now thrust upon us. 

‘There are several possible courses open to us. Con- 
‘tivably we might decide deliberately to create an infla- 
Ynary boom. It is a policy which no responsible person 
Would recommend, and one which would lead not only to 
én unbalanced Budget, but, as the experience of Germany 
Proved, to national impoverishment. So long as we reject 
this poliey we can reasonably assume that the Budget will 
balance. A depreciated pound means that our foreign 
debtors will find it easier to pay the interest they owe to 
us; and even if we suffered a greater diminution than we 
low expect in our income from foreign investments, a 
15 to 20 per cent. depreciation of the pound should in- 
crease the yield of income tax from industrial profits. But 





though, in so far as there is an increase in the cost of 
living, the cuts imposed by the Economy Bill may have 
to be modified, we must, if we are to avoid inflation, still 
adhere to the broad lines of retrenchment policy, and, 
unless our success in that respect is to be prejudiced, it 
will be necessary for the G:overnment to keep a close 
watch on the course of retail prices with a view to sup- 
pressing drastically any form of profiteering. 

Dismissing deliberate inflation from the field of prac- 
tical politics, we might conceivably go to the diametrically 
opposite extreme and endeavour by deflation and restric- 
tion of credit to restore the pound once more to parity 
with the dollar and revert to the gold standard. As we 
have said in an earlier column, there would be no sense 
in this country again linking its currency to gold until we 
have assurance that the mechanism of the international 
gold standard will be radically improved. But even given 
that desideratum, it would be open to very serious doubt 
whether we either could or ought to seek to raise the pound 
again to parity with such currencies as remain linked to 
gold. 

A deciision not to do so would imply very serious 
consequences. It must not be forgotten that for ten years 
our whole effort has been directed to encouraging all 
countries to stabilise on gold. Very few of them have done 
so on a pre-war parity, but nearly all have joined the group 
of gold countries, and in doing so many of them have had 
such confidence in the stability of the system, and in par- 
ticular in the security of the dollar and of sterling, that 
they have been content to adopt the gold exchange stan- 
dard and to leave part of the reserves of their currencies 
in New York or in London. By our action the value of 
the legal backing of a number of currencies has suddenly 
shrunk. We have, therefore, a grave international respon- 
sibility in this matter, and we cannot consider this question 
purely from a national point of view. 

On the other hand, we have resisted the pressure as 
long as possible and have only acted in the end under 
force majeure- Now that a braek has been forced upon 
us, may it not be wise to aim at restoring our finan- 
cial situation on a basis that will not impose so 
great a strain upon us? Renewed deflation to tae 
advantage of the British rentiep—whose claims upon the 
national resources (whether in the form of public or pri- 
vate debt) have been immensely increased by the five 
years’ fall of prices—and at the cost of again making our 
goods too costly in foreign markets would not only revive 
once more the problem of eliminating an adverse balance 
of trade, which devaluation of the pound may at least 
solve for us, but would undoubtedly bring the whole 
capitalist system in this country into jeopardy. 

Whatever the answer finally given to these questions 
of world-wide importance, the immediate aim of our 
authorities should be so to manage the exchanges 
on the one hand and our internal finances on the other, 
that the inevitable price of a depreciated pound does 
not fall with intolerable severity on any section of 
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the community and that the export bounty given to 
our manufacturers is not so great as to provoke 
retaliation by other countries. For, if Greaat 
Britain, by means of a depreciated pound, invaded foreign 
markets to a greatly increased extent, the immediate risk 
of intensified tariff warfare might easily become acute. 
Before we can finally shape our course, we must enter into 
international conference in the hope of securing inter- 
national agreement on a wise monetary policy. 





THE EFFECTS ABROAD. 


Tuer situation created in foreign financial centres by 
Great Britain’s sudden suspension of the gold standard is 
subject to such rapid changes that, after only four days’ 
experience of the new conditions, it is quite impossible 
to attempt to assess the effects which have been, or are 
likely to be, produced. The dénouement of the crisis 
came as such a surprise that minds have not yet been 
adjusted to the realisation of what has happened or what 
the consequences are likely to be. The sterling bill enters 
so deeply into the whole mechanism of international 
trade, and so many foreign banks, including the central 
institutions of many countries, have been accustomed to 
keep a large portion of their reserves in the form of 
sterling balances in London, that the shock caused by 
the sudden depreciation of sterling to some 80 per cent. 
of its value has necessarily been profound. The ex- 
change markets of foreign capitals have remained closed 
disorganised and many bourses have remained closed 
throughout the week, though some have found it possible 
to continue dealings or to resume business after a short 
closure. In a situation of great obscurity it has been 
difficult for one centre to be assured of what was hap- 
pening or intended in another; rumours have had full 
play; and the dominant feature which emerges from the 
picture is still one of paralysing confusion. 

In a later article we print some preliminary observa- 
tions by a foreign observer in close touch with inter- 
national banking whose views may be regarded as a re- 
flection of informed opinion abroad; and such despatches, 
written since Monday, as we have received for this issue 
of the Economist from our foreign correspondents give 
some indication of the initial reactions of their countries 
to what has happened in London. The keynote is one of 
bewilderment mixed with a sense that a position has been 
created whoich must be handled with extreme wisdom and 
care if a major world disaster is to be prevented. 

Thus our Berlin correspondent writes that the suspen- 
sion of gold payments in England is regarded by the 
German public as the worst symptom yet seen of the 
world crisis, and as a development which must intensify 
Germany’s difficulties and still further impair confidence 
throughout the world. Fears are felt in Germany that 
one consequence of the depreciation of sterling may be 
to strengthen disastrously the tendency to cripple trade 
by tariff impediments. On the other hand, the hope is 
entertained that now that England has been driven off 
gold there may be better prospects of international co- 
operation to check or reverse the disastrous decline of 
world prices. 


Writing from Paris, our correspondent says that the 
news of the British Government’s decision temporarily 
to abandon the gold standard “‘ fell like a bombshell on 
the market.’’ Adequate steps were taken to curb 
‘* bear ’’ speculation and to prevent in advance any pos- 
sibility of the development of panic; and our correspon- 
dent remarks that, ‘‘ so far as can be seen at the time 
of writing, the immediate repercussions of the sterling 
crisis appear to have been withstood well, so far as Paris 
is concerned.’’ It is erhaps significant, however, that 
his letter reflects the expressions of opinion in Paris that 
‘the present situation of the pound may be speedily 
remedied.’’ In reality, apart from the question of pos- 
sible heavy exchange losses on French balances, notably 
those of the Banque de France, held in London, we 
believe that there is beneath the surface in Paris deep 


anxiety as to the ultimate future of the majority of the 
world’s currencies. 





Similar evidence of inability up to now on the part of 


foreign centres to do much more than endeavour to 
take steps to sustain the initial shock is afforded by others 
among the despatches which we print. 
Amsterdam correspondent, who is concerned more parti- 
cularly with the immediate steps taken in that centre to 
safeguard against stock exchange liquidation, speaks with 
satisfaction of the recovery on the bourse. 
time he draws attention to the strain which, on the eve 


For instance, our 


At the same 


of the crisis, international developments were already 


placing on Amsterdam. Again, our Vienna correspondent 
reports that the news from London made a deep impres- 
sion and caused, at first, considerable disquiet. 
the first shock, apprehension was steadied by recognition 
that Great Britain, by its Budget policy, had shown a 
determination to do all in its power to maintain British 


After 


credit ; but the repercussions of the new crisis on Hungary 
were a matter of grave concern, and it was realised that 
Austria’s own disabilities were likely to be accentuated 
From Switzerland, too, the impression derived is one of 
concern at difficulties yet barely glimpsed. Our Basle 
correspondent refers to various causes of anxiety in 
Switzerland, including the country’s large dependence on 
sales to the United Kingdom, but he observes significantly 
that many bankers can hardly bring themselves to believe 
that the news from London is really true, or to realise 
‘‘ that a new chapter—and probably a long one—has 
begun in the economic history of the world.”’ 


At Geneva, where the League is in session, the sensation 
produced by Monday’s news appears to have been pro- 
found. In his letter, our League correspondent observes 
that everyone at Geneva realises that the present happen- 
ings are very different from the previous monetary crises 
in Germany and France, and that, though there is strong 
belief in the capacity of Great Britain to meet the situation 
successfully, the calmness is not paralleled in ‘‘ some of 
the other countries which might have been expected to 
have been less shaken in their self-confidence.’’ He adds 
that the main source of satisfaction is the belief that the 
past follies of international financial and economic policy 
have now been made manifest, and that ‘‘ things which 
States have been too obstinate or too short-sighted to do 
will now be more or less thrust upon them by the force 
of events.’ 


The main items of daily news from other centres will 
be found in summarised form in our “ Diary of the 
Crisis.’’ Denmark has decided to follow sterling, and this 
policy appears to be shared by Australia and New Zealand, 
though South Africa and Canada have determined to stick 
to gold. In the United States there has been reassuring 
evidence, particularly in the support given to the United 
Kingdom bonds, of confidence in British credit and in the 
economic and political stability of this country; and Wall 
Street generally has stood up well to the shock. It would 
be premature, however, to jump to the conclusion that the 
full eventual repercussions have yet begun to be exper'- 
enced in the United States. For one thing, the volume of 
short-term credits held by France, Holland and other 
European countries in New York is very great, and it 1s 
significant that already gold in large sums has begun to 
be wilhdrawn on foreign account from the Federal Reserve 
system. 


In centres as distant as those of the East the news 
from London has produced much more chaotic conditions. 
An attempt made in Japan on Wednesday to reopen the 
Tokyo Stock Exchange resulted in a calamitous fall of 
prices and the rapid suspension again of all business. Here, 
of course, the Manchurian troubles were an additional de- 
pressing factor. In India, to whose situation further refer- 
ence will be found in a Note of Week, the announce 
ment that the rupee would continue to be linked to sterling 
led to violent speculation in silver and cotton, as a result 
of wild rumours of fantastic currency depreciation. 


So much for the initial outward developments. In 8° 
far as there has been no panic rush on the part of foreign 
countries to convert their holdings of sterling into gold 
currencies, we may regard their attitude rather as 4 
tribute paid to the traditional stability of British charac- 
ter than as evidence that they have any clear idea as yet 
either as to the future level of sterling or as to the mone- 
tary policy which they will eventually follow. 
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So far as we are aware, though many private conversa- 
tions have taken place, no attempt has yet been made 
abroad to initiate concerted action or to consult regarding 
a common policy to meet the situation that has been 
ereated. The board of the Bank of International Settle- 
ments is not due to meet until October, and there must be 
some delay before M. Laval can pay his contemplated 
yisit to Washington. It is, however, to be expected that 
much earlier consultations will be arranged as soon as 
there has been time to reflect on the consequences of the 
change that has taken place. 

Meanwhile, attention is being turned to the repercus- 
sions of a depreciated pound on the world’s international 
commerce, the effects of a possible diminution in the sale 
of goods to Great Britain and an increase in her competi- 
tive power. This is even more important than the effects 
created in the commercial field by the German crisis in 
view of the fact that Great Britain is the market for nearly 
20 per cent. of the world’s exported produce. 

With regard to this aspect of the question, the follow- 
ing table gives some indication of the importance to 
various countries of the British market :— 


Exports in 1929 to the United Kingdom as percentage of total 
exports of :— 


Irish Free State ... 92.3 Holland 21.6 
Denmark 56.4 India 21.2 
Australia 38.1 Switzerland 20.0 
Argentine ... 32.2 Belgium _.. 18.1 
Norway 26.5 United States 16.2 
Canada 25.2 France 15.1 
Sweden 24.8 Germany 9.7 


In so far as depreciation of the pound must tend to 
restrict Britain’s purchases from her former clients, an 
inducement exists to follow the devaluation of sterling. 
But this is only one of many vital considerations which 
must be exercising the minds of those responsible in 
foreign countries for monetary policy. On the one hand, 
countries who are primarily debtors to Great Britain would 
gain by maintaining their currency at gold parity when 
their debts are expressed in terms of sterling. From 
another angle, as we have said in a previous column, the 
depreciation of the pound means that the currency re- 
serves of many countries which are kept-in the form of 
sterling balances have been seriously impaired, and the 
pre-existing strain on the banking system of many centres 
is bound temporarily at least to be aggravated by the uni- 
versal shock which confidence has suffered. For example, 
the Swedish bank rate has been raised in two stages from 
4to 6 per cent. 

Yet again, in countries which have suffered from the 
forees both of tariff impediments to their exports and from 
difficulty in balancing their budgets as a result of the 
appreciation of gold, there may be a grave temptation to 
tun the risk of abandoning the attempt to keep their 
currencies linked to gold. Im such an event it would 
be rash to conclude that the operation could be performed 
without much more serious danger of the anarchy of infla- 
tion than Great Britain has incurred. Fortunately, there 
is perhaps greater realisation by the general public abroad 
than is the case in this country that reversion to incon- 
Vertibility in the case of the world’s main international 
currency has brought to a head a situation involving such 
Vital issues for the future of everyone now living that inter- 
national action on the part of statesmen responsible for 
the well-being of their countries must not be delayed. 





THE POUND: A FOREIGN VIEW. 


_ We print below some observations by a foreign observer 
in close touch with international finance,. dealing with 
the factors operating to determine the value of the 
British pound, and the effects that would follow the adop- 
tion of various policies by the British Government. It 
should be appreciated that these are necessarily only first 
mpressions, but we think that many of our corre- 
spondent’s reflections suggest useful lines of thought. 


It is not difficult to indicate what factors will be of 
mportance in determining the value of the British 
Pound, but it is very difficult to indicate the relative 
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strength of the forces moving in different directions. The 
following two factors will certainly operate: (a) the level 
of prices in Great Britain; (b) the short-term debt posi- 
tion, including the question of the flight of capital. The 
writer proposes to deal separately with these two factors. 


I. The Level of Prices in Great Britain (or the problem 
of the amount of purchasing power in the hands of the 
public)—Up to last Sunday the international value of 
the pound was determined by its gold parity. For a bit 
of paper called a banknote you could get gold at the 
Bank of England. When gold can no longer be obtained 
the banknote acquires a value because you can exchange 
it for commodities and services. The latter value is 
more indefinite, but something may be said to indicate 
the order of magnitude. 

Last week the amount of purchasing power in the 
hands of the public in Great Britain was probably 15 per 
cent. too high to establish equilibrium in the balance of 
payments, apart from capital movements. The Govern- 
ment has lately taken certain stern measures to reduce 
the internal purchasing power in the hands of the public 
by reducing Government officials’ salaries, the rate of 
unemployment benefit, and certain other incomes, by 
about 10 per cent. Further, the Bank of England has 
put up the rate of discount to 6 per cent. The present 
situation in England is completely different from the 
situation in Germany during the inflation period follow- 
ing the war, for in that case the Government increased 
the internal purchasing power by a constant issue of 
fresh notes. 

If a tariff of, say, 10 per cent. were introduced, it would 
be possible to keep in England an internal price level 
which would be higher than would otherwise be possible, 
but the 10 per cent. would operate only as regards im- 
ported goods and home market goods in sheltered indus- 
tries. As regards export goods, it would tend in the long 
run to increase the cost price; in the short run, however, 
the tendency would hardly make itself felt if the new 
tariff were kept within a reasonable limit, as, for instance, 
that mentioned above. The effect of a 10 per cent. tariff 
would probably be to allow a readjustment of the English 
price level by about 5 per cent. It is likely that the 
imposition of a tariff would reduce imports practically at 
once, would increase profits fairly quickly, and would pro- 
bably produce a favourable psychological effect on 
investors and entrepreneurs, while it would not make the 
production of export goods more expensive; the effects in 
the long run would probably be far less favourable, but 
that is another question. If a tariff of 10 per cent. were 
introduced, it is likely that, judging the situation only 
on the basis of the existing level of prices and the amount 
of internal purchasing power in the hands of the public, 
a depreciation of 10 per cent. in the pound would be 
quite sufficient to restore equilibrium. 


II. Short-term movements of capital and credits.— 
These may greatly affect the balance of payments. A 
great deal will depend upon what measures are taken, 
not only on account of these measures themselves, but 
also on account of the very important part which the idea 
that is formed about the future value of the pound will 
play in determining that value itself. Will the foreign 
investor believe that he must be content with 15s. in the 
pound, or will he hope to get at least 18s., or perhaps 
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20s., and what will the British people believe? Person- 
ally, I should think that very few people will sell out at 
a price as low as 15s. in the pound, which would mean a 
loss of 25 per cent. in the case of withdrawal of funds. A 
French or American investor will probably hesitate to 
sell at such a loss, for he may have to write it off in his 
balance sheet. 

Apart from the money invested in Great Britain in 
British securities, etc., there is the question of what will 
be done by those who normally and regularly maintain 
funds in London as working balances of one kind or 
another. They may only slowly liquidate those balances, 
but it is likely that they will put no more money into the 
London market before they are assured of the definite 
value of the pound. It should not be forgotten that most 
people before 1925 counted on the fact that Great Britain 
would return to the gold standard at the old parity, and 
such a belief naturally made people inclined to keep money 
in the British market. It is not likely that the same in- 
clination will be found at the present moment, as there is 
a great difference between not yet being back on the gold 
standard and having been pushed off that standard. 


On the whole, it is likely that much will depend on 
the measures taken in London. There is a vague 
idea going about that, now: that Great Britain has 
left the gold standard and is no longer tied to the policy of 
the United States and France, she can act on her own 
initiative, and will be wise to have a bout of inflation in 
order to stimulate trade and industry, not caring what 
happens to the external value of the pound. If that 
idea gains ground the value of the pound may fall very 
quickly. If, on the other hand, rather stringent measures 
are taken on the London market whereby “‘ bear ’’ specu- 
lation will be counteracted, and if the inflation theory be 


ruled out, then the depreciation of the pound may be much 
less. 


The most important immediate problem would seem to 
be whether the pound should be ‘* pegged ’’ as soon as 
possible (say between 4 to 4.50 dollars to the pound) or 
left to fluctuate at liberty. In the latter case, hardly any- 
one would accumulate new funds in England, and that 
would mean that the London market would gradually lose 
the funds which are at present kept as available balances. 


Assuming that England desires to maintain the pound 
at the best possible rate, iit would be the right policy 
to try to attract as much attention as possible to the 
price situation, and in particular to the fact that all the 
measures so far taken by the British Government and 
the Bank of England are calculated to lead to an actual 
reduction of the public’s purchasing power. 


There was an article in Le Matin of last Monday in 
which it was said that if the pound went down 10 per cent. 
to the same level as it was before 1925, the Bank of 
France would lose 1,250,000,000 French frances. There 
are probably many who would be inclined to believe that 
the British situation is about the same as before 1925, and 
that therefore the pound will be depreciated about 10 per 
cent. as soon as the market has found its proper level. 
Whether or not that belief can be enlisted in support of 


the pound is, of course, difficult to tell, but it is not quite 
excluded. 


I have not discussed whether or not it would be advis- 
able for Great Britain, on account of the magnitude of her 
internal debt, to peg the pound at, say, 16s. By doing so, 
Great Britain would exert a depressing influence on 
other countries, but would probably be able to stimulate 
business in her own industries and would relieve the bur- 
den of the public debt. On the other hand, something 
would bo lost of the foreign investments, and the loss of 
the City as a money centre of the world would probably 
be great. If the English currency stood at the rate of 18s. 
to the pound, there might be a slight chance of regaining 
parity through an increase in the American level of prices, 
but it would seem hardly worth while to count on that 
chance. If England wanted to reduce the value of the 
pound to (say) 18s., I think the decision should be taken 
quickly, for, as has been said above, the spread of the idea 


that inflation is possible might completely run away with 
the value of the pound. 7 
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CARRY ON. 


Ir is not yet possible to gauge the ultimate effects on the 


political position of the suspension of the gold standard. 


At first belief was prevalent that the divorce of the pound 
from gold would have a happy sequel in a political 
wedding, and that certain leaders of the official Labour 
Party, Mr Henderson included, might join forces with 
the present Cabinet, thereby creating a real National 
Administration, symbolising to the world a unified national 
will to pull together until the delicate tasks of readjust- 
ment and recuperation had been performed. 


But the 
banns were scarcely put up before the wedding was can- 
Although Mr MacDonald threw to his late col- 
leagues a sop in the shape of a reduction in the pay cuts 


to teachers and the Services, which are to be limited to 


10 per cent., it was not sufficient to induce them to sink 


their political identity and undertake a share of the 
responsibility for severe and unpalatable measures that 


still remain to be carried through. The breakdown of the 
plan for an all-party government led to vigorous renewal 
inside the Conservative Party of the demand for a quick 


general election, at which the present Government should 
appeal to the country on a tariff programme. Whether this 


clamour will win the day cannot be known until the Prime 
Minister returns to London next week after his short en- 
forced rest. But we most earnestly hope that the grave 
danger of an early election is coming to be more widely 
realised, and that it will therefore be averted. 

Advocates of an early parliamentary dissolution are 
now arguing that, since the gold standard has gone, any 
risks that might previously have attached to the holding 
of an election have gone also. That is certainly not the 
case. The pound is now floundering in mid-stream, and 
although, as we show elsewhere, this critical week has 
passed off more satisfactorily than could have been ex- 
pected, the coming weeks and months will demand both 
the full and uninterrupted concentration of a strong 
Cabinet and also an absence of any event calculated to 
aggravate existing uncertainties. This week’s events are 
a mere preliminary to the grave matters which will thrust 
themselves upon us in increasing numbers with every day 
that passes. We are a long way from the time when the 
country can afford to let its Ministers be absent for a 
fortnight from their executive posts. The new situation 
needs most careful guidance; the problems which it raises 
must be studied in the calm of the council chamber, and do 
not lend themselves to partisan debate upon the hustings. 

But the argument against an election does not consist 
merely in the danger of the distraction and confusion that 
it would cause both abroad and at home. It lies also in 
the absurdity of choosing a time when so much is in the 
melting pot to outline a clear-cut policy and ask for a 
five years’ mandate to carry it out. Who can foresee the 
world development of the next few weeks or months 
accurately enough to know what particular measures may 
or may not be imperatively called for? Any policy now 
propounded to the country and approved by it might have 
to be jettisoned almost before the election shouting had 
died down. 

It is as curious as it is true that the demand for an 
election still comes from the Protectionists. In our last 
issue we criticised at some length the arguments advanced 
in favour of tariffs and devaluation for the restoration of 
our economic situation. Those two policies produce the 
same effect upon imports, though the latter also acts as 4 
bounty upon exports, whereas a tariff hampers exports. 
We have now willy, nilly, got devaluation, and the case for 
tariffs as a means of balancing the current items of our 
international payments account has gone. If the pound 
were to slide badly we should approach more and more t0 
a condition of blockade, and we might, indeed, eventually 
arrive at a state where we should have to control imports 
for the sake of ensuring the maintenance of essential sup- 
plies. But the need of dealing with whatever exceptional 
and emergency conditions may arise in the next few weeks 
is no justification for seeking a general mandate for § 
tariff of undefined height and character as a permanent 
feature of our fiscal system. 


In this connection Sir John Simon, who urged that the 


case for tariffs was not weakened by the depreciation of 
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the pound, was very wide of the mark when he argued that 
the bounty on exports is not due to the fact that ** your 
currency is at a lower figure than it was yesterday,’’ but to 
the fact ‘* that it is going to be lower still to-morrow.” If 
sir John Simon will do us the compliment of reading 


what we have written in a preceding article on the condi- | 


tions under which depreciation affords a bounty on exports, 
he will see that this statement is not accurate. Equally 
open to question is his statement that when the inflation 
was over (in other countries which had suffered currency 
depreciation) “‘ every one of them had an adverse trade 
balance, and every one of them needed assistance from 
outside in order to get right’’ True, they all borrowed. 
But they did so in order to obtain imports to get their 
internal economic life going again after the ravages of 
inflation. 

The truth is that the continued talk of a tariff election 
has centred round matters which are clearly at this 
moment of comparative unimportance. We venture to 
prophesy that in the very near future the Government 
will be foreed to face many tasks of a very different kind. 
It was easy to understand that through months of grow- 
ing depression and strain a large number ol those who 
had never accepted the Protectionist thesis began to show 
a willingness to give tariffs a trial, if only as a pis aller. 
But to-day we are faced with a world emergency and it 
is dificult to believe that responsible politicians will stand 
fast by their demand for an immediate tariff election. 
For if the case for a tariff, such as it was, has been pro- 
foundly changed, the dangers of an election remain as 
real and as formidable as ever. 

It is in one way very unfortunate that at this moment 
Parliament should be engaged on a new Budget which is 
making most sweeping changes; for with a possibility of 
important changes in the price level and in our economic 
position in the near future, it is ditlicult to be sure that 
the proposals will be equitable as between various classes 
and groups. But it is clearly more imperative than ever 
to proceed with the task of balancing the Budget, for if 
that were left unaccomplished the dangers of inflation 
would be immensely increased. It can hardly be said 
that the opposition has fully realised this. Indeed, the 
exaggerated joy with which the suspension of the gold 
standard was received seems rather to have created the 
impression that all will now be easy. The opposite is, of 
course, true. ‘To steer a course which will ensure some 
degree of stability of sterling, avoid wide movements of 
capital and permit the London market to remain rela- 
tively free, will call for the utmost skill on the part of 
those who will have to carry out this formidable task. 
This and other matters will require the undivided atten- 
tion of the Government, and the steady support of Par- 
liament and the nation. 

There is every reason for satisfaction in the calm and 
confident manner in which the London markets have 
passed through this critical week. Confidence at home 
has not wavered, nor has foreign confidence in England 
been wholly lost. One thing more than any other would 
help to carry on the good work of restoring world faith in 
London, and that is a clear announcement that the present 
Government intends to remain in opwer and put party 
politics in cold storage until the present tasks are finished 
and the next great problems faced and handled. We need 
steady hands at the steering wheel. Let the present navi- 
gators stay at the helm and carry on. 





THE CAUSES OF THE TROUBLE. 


WE bo not recall a better short summary of the causes of 
the world crisis than that which is contained in a report, 
circulated at the end of last week, by the British Com- 
mittee of the International Chamber of Commerce. The 
Suspension of gold payments by Great Britain and the 
Tepercussions which this important step has involved 
throughout the world have created a new situation which 
May require rather different handling from that contem- 
Plated by the Chamber. But in this new situation it is 
More than ever necessary that the causes of the trouble 


should be clearly understood if international action, which 


'S now more urgent than ever, is to be effective. We, 








therefore, make no apology for reproducing this report 
textually :— 


The World Economic Crisis. 


1. In July last, on the return of the British Delegation from 
the Congress of the International Chamber of Commerce held in 
Washington, where the economic crisis of the world was the chief 
topic of discussion, a general report was given to the British 
National Committee of the Chamber and a Sub-Committee was 
appointed to report in more detail. 

The economic crisis of the world and Great Britain has developed 
so rapidly that the Sub-Committee believe the British National 
Committee will be glad to be informed without delay what their 
Sub-Committee consider to be the main causes, and will wish them 
to define also the steps which in their opinion Great Britain should 
take at once to protect her own economic position and to start 
better conditions in world trade. 


2. The report which fcllows has been drawn up by the Sub- 
Committee with that object in view and the Chairman of the 
British National Committee, Lord Luke, is circulating it to the 
constituents of the British National Committee in the hope that 
they will publicly endorse it. 

3. During the post-war years there has been a gradual upsetting 
of economic and financial equilibrium by :— 

(a2) An uneven expansion in productive capacity 

mining and industrial ; 

(4) The existence of international debts ; 

(c) The post-war policy of high customs tariffs, and 

(d) The uneven distribution of gold stocks. 


agricultural, 


4. During the war, the disturbance of normal productive activity 
in the belligerent nations led to an abnormal development of pro- 
duction in neutral countries. After the war, the restoration of the 
impaired capacity combined with the maintenance and further 
extension of the new productive capacity has led to an over-supply 
of many products, when that supply is related to the demand. 


5. International debts must be discharged by the transfer of 
goods, or services, or gold, or by balancing international invest- 
ments either on long term or on short term. High customs tariffs 
have interposed a most serious obstacle to the discharge of these 
debts through the transfer of goods, while the attempt to discharge 
them by these means has forced international trade into artificial 
channels. ‘Their discharge by short term loan has introduced 
financia! instability inasmuch as the risk of sudden withdrawal of 
short-term moneys is a constant potential source of exchange crises. 
The new creditor nations have not consistently maintained a policy 
cf long-term foreign investment in sufficient volume or with 
sufficient persistence to offset their unwillingness to be paid in 
goods or services. 


6. In consequence of the insufficiency of the methods of dis- 
charge of international debts by the transfer and receipt of goods, 
or by foreign investment, it has been necessary to transfer gold. 
This abnormal demand for gold has raised its price and, as is well 
known, a rise in the price of gold expresses itself by a fall in the 
price of all other commodities. 


7. The present maldistribution of gold is, therefore, directly 
caused by the desire of the creditor nations to be paid for their 
exports and for interest on their international loans, while at the 
same time these same creditor nations refuse to accept payments in 
goods or services, or to maintain their volume of foreign invest- 
ments at an adequate level. 


8. In some cases the desire for tangible guarantees for future 
security has coloured the outlook on international affairs in the post- 
was period to the detriment of the general economic situation. In 
other cases the change from creditor to debtor has come suddenly, 
both masked and accelerated by the war. Tariff policies, possible to 
debtors and regarded by them as great aids to national progress, 
have become high tariff policies regardless of the obligations imposed 
by the change of position from that of debtor to that of great 
creditor. 


9. The creditor nations are failing to recognise the duty which lies 
upon the creditor of not preveuating the debtor from paying. Great 
exporting and creditor nations are not realising the truth that they 
cannot sell unless they support the world market, either as buyers 
or as permanent investors. For a great creditor nation in the world 
markets the two policies of selling freely and of refusing to buy are 
incompatible. Persistence in these two opposed policies is bringing 
about a state of affairs destructive of the fabric of world trade. 


10. The inconsistency of these policies has resulted in a clash of 
two irresistible forces. Rich and energetic sections of the human 
race have inflicted great injury on the fabric of world trade without 
their people understanding that they are wrecking the world and 
in wrecking the world they wreck themselves. 


11. Creditor nations must accept an adverse balance of trade as a 
corollary and complement to their wealth or must, alternatively, 
maintain an even flow of permanent investment abroad. Until this 
is recognised there is every prospect of prolonged depression, in- 
creased unemployment and unbalanced budgets. These factors have 
already threatened the stability of Great Britain, Austria, Germany 
and other nations. 

12. The uneven expansion in productive capacity and the uneven 
distribution of gold stocks referred to above, have caused the 
calamitous fall in wholesale prices which has characterised the 
world depression. This fall in prices has, in turn, led to a dis- 
equilibrium between the costs of manufactured goods and the costs 
of primary commodities. The great world exchange between these 
two classes of goods has been interrupted so that all trading activity 
has diminished and unemployment increased. 
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13. In Great Britain, in particular, the direct and indirect effects 
of the fall in prices has been a serious reduction in the volume of 
British invisible exports ; that is, of payments of shipping freights, 
banking, insurance and other services, and in the yield of invest- 
ments abroad. Coupled with the diminution in the volume of 
British exports, this fact led to a deficit on the British balance 
of trade with the rest of the world, a deficit which can only be 
remedied under our existing fiscal system by a great expansion of 
exports. Such an expansion would mean an abrupt reversal of the 
recent rapid fall in the volume of these exports, and is, in the nature 
of things, unlikely to be achieved in the near future whatever 
success may attend the efforts to improve the efficiency of British 
industry. 


14. British exports will not regain their position in international 
commerce until the general level of British costs has been reduced 
to a point at which our productivity and prices can compete with 
those of other industrial nations. The adjustment of these costs 
must occupy a considerable period of time. In the meanwhile, it is 
essential to correct the disequilibrium of the balance of trade and 
no other means are open to Great Britain than a drastic reduction in 
the volume of her imports, either by total prohibitions or by a 
general tariff. It is recognised that the adoption of a tariff policy 
by Great Britain and the abandonment of her existing Free Trade 
system must impose obstacles to the settlement of international 
debts owing to her for services rendered by her shipping, her banks 
and others, and as interest on her foreign investments. 


15. The urgency of the present situation must, however, overrule 
this consideration. An expansion of the world crisis by enforcing 
on the attention of other nations—through the partial closing of the 
great British markets—-the truth of the views on international 
trade expressed in this memorandum is the only course open to Great 
Britain in the present crisis. 


16. When that step has been taken, however, Great Britain should 
take the lead in summoning a new international economic confer- 
ence which would have for its object the adoption of conventions 
for the co-ordination of European and world tariffs upon such lines 
as would best assure the raising of the volume of international trade 
to a maximum level. In this connection, arrangements with different 
nations within or outside the British Empire or mutual concessions 
in regard to tariff rights, should be welcomed, and there should be 
no hesitation in abandoning the most-favoured-nation clause after 


such intervals as were necessary for the denunciation of existing 
commercial treaties. 


17. The adoption of a tariff alone will not cure British industrial 
troubles. Unless Great Britain is prepared to sacrifice her great 
international position, her industries must adjust themselves in 
every way to the new lower level of prices. Their present unit 
costs of production must be reduced. Interests, rents, salaries and 
wages must all be lowered, and the organisation, structure and 
efficiency of activity must be improved until the combined emerging 


costs of British products again becomes competitive in all the world’s 
markets. 


18. When that end is achieved, the stream of international trade, 
now reduced to a thread, will regain its former volume and the 
aggregate of world productive activity, which alone provides susten- 
ance, comfort and luxury, will once more expand until, though 
the number of pounds or shillings in the income may be fewer, con- 
sumable goods and services will be amply available to all those who 
work and those who now vainly seek employment will once again be 


actively occupied. 

As regards the diagnosis contained in the preceding 
statement, we would add that the existence of high tariffs 
has not merely created monetary difficulties by preventing 
the normal adjustment of obligations between debtor and 
credit countries, but as between all countries has 
accentuated overproduction in pursuit of the policy of try- 
ing to become self-sufficing in certain commodities, and by 
the excessive duplication of industrial plant. This policy 
has been pursued largely through the failure of the world 
to appreciate the change in the comparatively limited 
nature of the world’s demand for certain types of com- 
modities and the need for directing the occupied popula- 
tion and industrial resources into a new direction. We 
would also add, as important disturbing factors, the vary- 
ing rates at which the chief countries of the world returned 
to the gold standard, and the effect of currency deprecia- 
tion ten years ago, in such countries as Germany, in 
ruining the middle classes and altering the normal ratio 
between domestic savings and consumption. 


We would finally add an observation regarding the Com- 
mittee’s conclusions in regard to tariff policy. They are 
prepared at this stage to see a step in the Protectionist 
direction as a means to the end which they quite clearly 
see must be a general modification of trade obstacles with 
& view to increasing the volume of international trade. 
Our comment upon this is that, if our commercial policy 
is wisely handled, this country is to-day in a position to 
gain the desired end without going through the motions of 
putting on a tariff and taking it off again. We should 
achieve the result we desire if we are prepared to say to 
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other countries that we will only guarantee to apply ow 
liberal commercial policy to them if they are prepared 
apply a similar regime to British goods. We agree, hoy. 
ever, with the Committee thaf, as a world-wide sanity jy 
economic matters is not to be expected immediately, ye 
must be ready to modify our traditional policy in regard to 
the most-favoured-nation clause in pursuance of this end. 





A DIARY OF THE CRISIS. 


Tuesday, September 15th. 


W 


~ 


Pronounced weakness on Continental Bourses. Holland with. 
draws £215,000 gold from Bank of England. Exchange rates: 
dollar 4-864, French frane 123-97 (both officially supported), 
guilder 12-044, Swiss franc 24-91. Consol. 4%, 89}. 

Rumours that Government is contemplating early election 
strengthened by Mr Snowden’s reference in Parliament to 
possibility of early dissolution. 

Admiralty announces “ unrest ”’ 
promulgation of pay cuts. 


in Navy as result of 


cdnesday, September 16th. 


The Times advocates appeal to electorate by National 
Government, not on party lines. 

Atlantic Fleet dispersed to home ports; inquiries into cases 
of hardship promised. 

Continued heavy liquidation Paris and Amsterdam bourses. 
Foreign bonds weak in London. Liquidation British Govern. 
ment stocks begins. Consol. 4%, 883. Exchange rates: 
dollar 4-86%;, French france 123-97 (both officially supported), 
guilder 12-04}, Swiss franc 24-90. Holland withdraws 
£343,000 gold from Bank of England. Day’s drain Treasury 
credits £5 millions. 


Thursday, September 17th. 


Growing campaign in Conservative Press fer early General 
Election. 

Further heavy selling on Paris bourse, intensified slump in 
Amsterdam. Continental banks increase withdrawals of 
sterling balances to improve own liquidity. Further falls 
foreign bonds and British gilt-edged stocks in London. Consol. 
4%, 881, War Loan 99%. 

Exchange rates: dollar 4-85%}, French france 123-97 (both 
officially supported), guilder 12-04, Swiss france 24-89}. 
Holland withdraws £507,000 gold from Bank of England. 
Day’s drain Treasury credits £10 millions. 


Friday, September 18th. 


Universal slump world bourses, including Wall Street. 
Heavy gilt-edged sales London Stock Exchange. Consol. 4%, 
854; War Loan, 98{. Foreign exchanges: intensified pressure 
against sterling; dollar 4-854§, French frane 123-97 (both 
officially supported), guilder 12-04, Swiss franc 24-88}. 
Holland withdraws £1,781,000 gold from Bank of England. 
Day’s drain Treasury credits, £18 millions. 

Announced Brazilian Government unable 
charges foreign debts. 

British Treasury consults authorities France and United 
States regarding possibility further credits. Replies (i 
Mr Snowden’s words), though friendly and sympathetic, 
‘afforded no prospect of assistance on the scale that was by 
that time obviously necessary.” 

Prime Minister confers at 9 p.m. with representatives of 
Treasury and Bank. Decision taken suspend Gold Standard 
Act if developments Saturday unfavourable. 


to meet full 


Saturday, September 19th. 


London Stock Exchange first Saturday opening since April, 
1917. Heavy liquidation gilt-edged, including large sales from 
Amsterdam and Wall Street. Consol. 4%, 85}; War Loan, 97 }. 

Exchange rates: dollar 4°85], French france 123-97 (both 
officially supported), guilder 12-03}, Swiss franc 24:5). 
Holland withdraws £907,000 gold from Bank of England. 
Day’s drain Treasury credits £10 millions. 

Bank of England informs Government that credits “ ate 
practically exhausted”; that heavy demands for exchange 0" 
New York and Paris still continue, and the Bank is being 
subjected to a drain of gold. ‘‘ Under these circumstances, the 
Bank considers that . . . it would be impossible for them © 
meet the demand for gold with which they would be faced oe 
the withdrawal of support from the New York and Paris 
exchanges.” 


Sunday, September 20th. 


Cabinet ratify decision to suspend gold standard. Following 
official statement issued during evening :— ' 
His Majesty's Government have decided, after consultatio? 
with the Bank of England, that it has become necessary = 
suspend for the time being the operation of Subsection (2) 


of Section 1 of the Gold Standard Act of 1925, 
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quires the Bank to sell gold at a fixed price. A Bill for this 
purpose will be introduced immediately, and it is the intention 
of His Majesty's Government to ask Parliament to pass it 
through all its stages on Monday, September 2Ist. In the 
meantime the Bank of England have been authorised to 
proceed accordingly in anticipation of the action of Parliament. 

The reasons which have led to this decision are as follows :— 
Since the middle of July funds amounting to more than 
£200,000,000 have been withdrawn from the London market. 
The withdrawals have been met partly from gold and foreign 
currency held by the Bank of England, partly from the proceeds 
of a credit of £50,000,000, which shortly matures, secured by 
the Bank of England from New York and Paris, and partly 
from the proceeds of the French and American credits, 
amounting to £80,000,000, recently obtained by the Govern- 
ment. During the last few days the withdrawals of foreign 
balances have accelerated so sharply that His Majesty’s 
Government have felt bound to také the decision mentioned 
above. 


This decision will, of course, not affect obligations of His 
Majesty’s Government or the Bank of England which are 
payable in foreign currencies. 

The gold holding of the Bank of England amounts to some 
£130,000,000, and, having regard to the contingencies which 
may have to be met, it is inadvisable to allow this reserve 
to be further reduced. 


There will be no interruption of ordinary banking business. 
The banks will be open as usual for the convenience of their 
customers, and there is no reason why sterling transactions 
should be affected in any way. 


It has been arranged that the Stock Exchange shall not be 
opened on Monday, the day on which Parliament is passing 
the necessary legislation. This will not, however, interfere 
with the business of the current settlement on the Stock 
Exchanges, which will be carried through as usual. 


His Majesty’s Government have no reason to believe that 
the present difficulties are due to any substantial extent to 
the export of capital by British nationals. Undoubtedly the 
bulk of the withdrawals have been for foreign account. They 
desire, however, to repeat emphatically the warning given by 
the Chancellor of the Exchequer that any British citizen who 
increases the strain on the exchanges by purchasing foreign 
securities himself or assisting others to do so is deliberately 
adding to the country’s difficulties. The banks have under- 
taken to co-operate in restricting purchases by British citizens 
of foreign exchange, except those required for the actual needs 
of trade or for meeting existing contracts, and, should further 
measures prove to be advisable, His Majesty’s Government 
will not hesitate to take them. 

His Majesty’s Government have arrived at their decision 
with the greatest reluctance. But during the last few days 
the international financial markets have become demoralised, 
and have been liquidating their sterling assets regardless of 
their intrinsic worth. In the circumstances there was no 
alternative but to protect the financial position of this country 
by the only means at our disposal. 


His Majesty’s Government are securing a balanced Budget, 
and the internal position of the country is sound. This 
position must be maintained. It is one thing to go off the 
gold standard with an unbalanced Budget and uncontrolled 
inflation; it is quite another thing to take this measure, not 
because of internal financial difficulties, but because of 
excessive withdrawals of borrowed capital. The ultimate 
resources of this country are enormous, and there is no doubt 
that the present exchange difficulties will prove only temporary. 


Monday, September 21st. 


Bank of England rate raised from 44 to 6 per cent. as from 
opening of business. Bank of Sweden rate raised from 4 to 
5 per cent. 

Closing exchange rates: Dollar 4-20-25, French frane 107-9, 
guilder 10$—11, reichsmark 18}~—}, lira 83-5, Swiss frane 21-}. 
London banks organise unofficial control foreign exchange 
dealings. 

London Stock Exchange and all European bourses closed 
except Paris, Milan, Prague and (for domestic stock dealings 
only) Switzerland. Paris: Sharp fall but no panic; strict 
control credit sales. Wall Street: Market opened weak but 
supported and rallied; ‘“‘short”’ selling forbidden. Bank of 
Pittsburg (deposits $47 millions) suspends payment. 

Sharp rise sterling prices international commodities, e.g., 
tin £63 higher. 

Announced that rupee will be maintained on sterling basis. 
Indian bank holiday declared for three days. Canadian Prime 
Minister announces Canada will maintain gold standard. 

Parliament passes Bill suspending for six months the 
relevant section of the Gold Standard Act of 1925, and 
enacting that :— 


“It shall be lawful for the Treasury to make, and from 
time to time vary, orders authorising the taking of such 
measures in relation to the exchanges and otherwise as 
they may consider expedient for meeting difficulties 
arising in connection with the suspension of the gold 
standard.” 


Tuesda y, September 22nd. 


Denmark decides suspend gold exports. 


; Indian Bank rate 
Taised from 7 to 8 per cent. 


Austrian National Bank suffers 
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serious drain foreign exchange. South Africa decides maintain 
gold standard; exchange rate fixed at 10 per cent. discount 
on London. 

Wall Street irregular, quieter; $109 million gold earmarked 
for France. Paris bourse steadier, some recovery. Amsterdam 
bourse re-opens, bonds dull, equities rising. Brussels bourse 
re-opens for cash trading only; prices steady. 

Unofficial dealings London stock markets indicate sharp rise 
industrial equities and gold mines. No business done gilt- 
edged. 

Closing exchange rates: Dollar 4-20, French frane 106-50, 
reichsmark 18, lira 87, guilder 103, Swiss france 21}, Danish 
krone 18. 

Order made by Treasury as follows :-— 


‘The Lords Commissioners of His Majesty’s Treasury, 
in pursuance of Section 1 (3) of the Gold Standard 
(Amendment) Act, 1931, hereby order that until further 
notice purchases of foreign exchange or transfers of funds 
with the object of acquiring such exchange directly or 
indirectly by British subjects or persons resident in the 
United Kingdom shall be prohibited except for the purpose 
of financing: (1) Normal trading requirements; (2) con- 
tracts existing before September 21, 1931; (3) reasonable 
travelling or other personal purposes.”’ 

Prime Minister leaves London under 
brief rest. 


medical orders for 


Wednesday, September 23rd. 

London Stock Exchange re-opens, unrestricted dealings. 
Moderate fall gilt-edged, Consol. 4 per cent., 834; War Loan, 
96; immediate sharp rise ordinary shares British industrial 
companies. 

Closing exchange rates: Dollar 4-10}, French france 104, 
guilder 10}, Swiss france 21, lira 80. 

Czechoslovakian Bank rate increased from 5 to 63 per cent. 

Foreign bourses: Wall Street, prohibition short selling 
lifted, wide rally except Argentine and Brazilian bonds; 
10 per cent. wage reduction heavy industries announced. 
Amsterdam, further weaknesses Dutch bonds, large rises 
equities and internationals. Paris, firm. Tokio exchange 
re-opens but forced close by collapse of prices. 

Wild speculation cotton and silver prices in Bombay. 


Thursday, September 24th. 


Sterling weaker. Closing exchange rates: Dollar 3.85, 
French franc 98, guilder 98, Swiss franc 193, lira 75, reichs- 
mark 164. Stock market: London, all fixed-interest stocks 
lower, equities strong; Consol, 4 per cent., 815 ; War Loan, 95. 
Wall Street, general reaction ; $64 millions gold * earmarked.’’ 
Paris and Brussels firm; Amsterdam ends weaker. 

Indian Government announces measures control Exchanges, 
also emergency Budget for September 28th. Swedish Bank rate 





raised from 5 per cent. to 6 per cent. Merchant bank at 
Cologne suspends payment. 
CONFLICT IN MANCHURIA. 


MANCHURIA competes with Eastern Europe for the distine- 
tion of being the most explosive area in the post-war world. 
In Manchuria, too, the U.S.S.R. is on the scene, with her 
control of the Chinese Eastern Railway; while, just on 
the threshold of this Soviet Russian sphere, in the Far 
East, there lies the theatre of a national feud between the 
Chinese and the Japanese, Which is just as tense and bitter 
as our own European feuds between Pole and Ukranian 
or Pole and German. In Northern Manchuria, in 1929, 
there was an unofficial war between the Soviet Union and 
China which was precipitated by an attempt, on the part 
of the local Chinese authorities, to stampede the Russians, 
by a coup de force, out of the position which they held in 
the administration of the Chinese Eastern Railway by 
treaty. This local war dragged on—without spreading 
but also without being brought to an end by the diplo- 
matic intervention of other Powers—until the Russians 
brought the Chinese to their knees by military opera- 
tions and obtained the restitution of the rights which the 
Chinese had attempted to take from them with a high 
hand. There are certain parallels to this North Man- 
churian precedent in the present conflict in the south. 
This time, again, the provocation seems to have come 
from the Chinese side. At 10.30 p.m. last Saturday, Sep- 
tember 19th, a Japanese patrol found a bridge blown up 
at a point on the Japanese-owned South Manchurian 
Railway, some three miles from Mukden. The damage is 
supposed to have been done by Chinese troops; at any 
rate, the Japanese patrol which discovered it was received, 
by Chinese troops, with rifle fire. Thereupon, the 
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Japanese forces, which are stationed on Chinese territory 
in Manchuria as a railway guard, took the offensive on a 
large scale. They have not only occupied the whole city of 
Mukden (beyond the limits of the local Japanese ‘* rail- 
way town’’), which is the capital of the Manchurian 
Chinese Government of Marshal Chang Hsiieh-liang. They 


have also isolated the whole of South Manchuria from the | 


rest of the world by occupying Newchwang, which is 
the Chinese Manchurian port on the coast of the Gulf of 


Chihli ; Changchun, which is the point of junction between | 


the Japanese South Manchurian Railway and the Russian 


Chinese Eastern Railway; Antung, which commands the | 


railway bridge over the Yalu River where the South 


Manchurian Railway connects with the railway system of | 


the Japanese dependency of Korea; and finally, Kirin, 
on a branch line running east from Changchun. 
is the capital of one of the three Chinese provinces into 
which Manchuria is divided; and it is the third most 
important city in Manchuria after Mukden itself and 
Harbin (the Russian centre). These swift operations, in 
which the highly organised and hard fighting Japanese 
troops have everywhere easily overcome superior Chinese 
forces, have in effect placed the whole of Southern 
Manchuria in Japan’s power. 

A serious feature in the present conflict is that 
the local Japanese military commander in the South Man- 
churian Railway zone evidently acted on his own initiative, 
without first consulting the Cabinet at Tokyo. It is also 
evident that he must have had, up his sleeve, ready pre- 
pared, the plans for the remarkable operations that he has 
conducted. Efficient though the Japanese Army may be, 
it is searcely conceivable that a Japanese commander can 
have improvised such effectual operations over so wide 
a field with so small a force at such short notice. The 
inference is that this action had been contemplated for 
some time by the local Japanese military authorities in 
Manchuria and perhaps even by the Japanese War Office. 
They were only waiting for an occasion to press the 
button, and the occasion was provided by the incident of 
last Saturday night. 

What will the Japanese Government do? The Chinese 

Government, this time, has behaved with restraint and 
good sense. Marshal Chang MHsiieh-liang, who resides 
nowadays at Peking instead of Mukden, had no sooner 
heard the news than he telegraphed orders that his troops 
were to offer no resistance. The Central Government of 
the Chinese Republic at Nanking, besides addressing the 
inevitable note of protest to Tokyo, has raised the matter 
in the League of Nations Council at Geneva. In the 
meanwhile, as the local Chinese troops have recovered 
from their first surprise, sporadic fighting has broken out 
again in the areas which the Japanese troops have 
occupied. 
The Japanese Government is in something of a quan- 
dary. It is difficult for it to withdraw without ‘‘ loss of 
face,’’ or, indeed, without serious discord at home. For 
it is already evident that the high-handed action of the 
Japanese military authorities in Manchuria is welcomed, 
by a certain section of Japanese public opinion, as a timely 
stroke which has cut the Gordian knot. 

The public feeling in Japan about Manchuria is deep. 
It is bound up with the personal feeling, among the older 
generation, for their contemporaries who gave their lives 
in the Russo-Japanese war. The Russo-Japanese War 
has been the decisive war in modern Japanese history. 
The victory in it saved Japan from a great danger, was 
purchased at a great cost of Japanese lives and money, 
and raised Japan to the position of a great Power. This 
position largely depends on the status in South Manchuria 
which the Treaty of Portsmouth secured to her; and this 
is more than a question of sentiment or even prestige. 
The maintenance and expansion of Japanese industry 
depends upon Japan’s command of South Manchurian coal 
and minerals. For these various reasons the Japanese 
people are bent on retaining the assets, of all kinds, which 
they hold in South Manchuria to-day. The prolongation 
of the leases of the South Manchuria Railway, and of the 
territory of Kwantung (containing Daiven and Port 
Arthur), was a prominent point in the notorious ‘‘ Twenty- 
One Demands ”’ which Japan presented to China in 1915; 
and while many of those demands were eventually sealed 


Kirin | 


| 





down or quietly allowed to lapse, it is significant that the 
group relating to South Manchuria was insisted upon. 

As for Chinese rights in Manchuria, the Japanese main. 
tain that, but for the Japanese blood and treasure which 
was poured out in order to defeat the Russians in the 
Russo-Japanese War, all Manchuria would be Russian 
territory to-day. I1t is thanks to Japan, they argue, that 
the whole of Manchuria has remained Chinese territory. 
They do not contest Chinese sovereignty (not even the 
ultimate Chinese sovereignty over the leased territory, 
which is in suspense so long as the lease continues). More 
than that, they have reconciled themselves to the prospect 
that Chinese, and not Japanese, farmers will populate this 
vast empty arable country. They recognise that the 
Japanese are bad colonists; that the climate is against 
them, and that their higher standard of living would be 
enough in itself to prevent them from competing with the 
Chinese for the land. They realise that the function of 
the Japanese in Manchuria is to be administrators, 
business men and technicians, and that numerically they 
are bound to remain a drop in the ocean of Chinese 
peasant immigrants. But, having granted all this, the 
Japanese are utterly resolved to maintain their rights and 
assets in Manchuria as these now exist, without 
diminution, for an indefinite time to come. 

And what of the Chinese view? The Chinese look upon 
the Japanese power in Manchuria as an abomination of 
desolation, standing in the place where it ought not, and 
they have no intention of coming to a compromise with 
Japan or recognising her claims in Manchuria in any way. 
At the points where these two national spirits come into 
conflict, the tensity of the atmosphere can easily be 
imagined. No one who has visited Mukden lately can 
be much surprised to hear that the storm has burst, and 
the League Council, which discussed the situation on an 
appeal by the Chinese Government, was presented with 4 
problem which is formidable and delicate. 





Notes of the Week. 


Bank Rate.—The decision of the Bank of England 
authorities to raise Bank rate from 4} to 6 per cent. as 
from the opening of business on Monday may be regarded 
as a natural measure of precaution taken in conformity 
with traditional central banking practice to meet a situa 
tion whose developments could not be foreseen. In some 
quarters there was a disposition to hope that a reduction 
of the rate to a more normal level might be made on 
Thursday. These (scarcely well-founded) hopes were dis- 
appointed, and it was decided to leave Bank rate = 
changed at 6 per cent. There is no reason to quarrel wit 
the decision. Though it is true that there might not have 
been any difficulty in placing Treasury bills on Friday, 
even with a 5 per cent. Bank rate, the position of German 
renewal bills in the hands of London acceptance houses 
rather more ‘‘ sticky,’’ and the fact must be faced that, 
so long as conditions of such great uncertainty continue, . 
will be necessary to tempt lenders with fairly high rates: 
At the same time, it is to be hoped that, taking a slightly 
longer view, the Bank Court should be clear in their minds 
as to the objectives which should influence their use ot 
Bank rate. So far as the question of the retention 2 
London or the withdrawal of foreign balances goes, there 
would be little difference under present chounmene 
between Bank rate at 5 per cent. or at 10 per cent.—W - 
the qualification, perhaps, that premature lowering of the 
Bank rate might be misinterpreted abroad as a symbol 0 
our disregard of the real need to resist stoutly any teD 
dency to inflation in this country. Actually, so long * 
the present Government carries on with the Finance 
Bill and the Economy Bill, there is no risk of inflation 
occurring; the peculiar movements of the Stock Exchange 
(resulting from transference from fixed-interest into 
‘equity ’’ securities) are not such as could readily be 
corrected by high Bank rate; and, not only is there 0° 
advantage to be gained by unnecessarily increasing the 
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cost of ‘Treasury bill financing, but there is no feature in 
the situation which calls at this juncture for a policy of 
deliberate restriction of trading credit, still less of general 
deflation. 


India and the Gold Decision.—The issue on Monday 
of a deeree suspending “‘ the obligation of the Govern- 
ment of India to sell sterling or gold against rupees ’’— 
followed on Thursday by the announcement of measures 
to control sales of exchange—was the inevitable sequel 
to the abandonment by Britain of the gold stan- 
dard. Im announcing the Government of India’s de- 
cision to the Round Table Conference on Monday 
Sir Samuel Hoare made an appeal to Indians to 
remain calm and support the rupee, and Sir George 
Schuster, the Finance Member, while deprecating dis- 
cussions on the decision, stated that currency reserves 
were £7,000,000 higher than a year ago. On Tuesday 
the Opposition in the Legislative Assembly demanded a 
debate, but this was vetoed by the Viceroy, a decision 
which, while doubt!ess motived by the fear that indis- 
creet speeches might arouse panic, has created an un- 
fortunate impression, which was presumably in Mr 
Gandhi’s mind when he protested that the decision about 
the rupee had been taken “‘ over the heads of the Legis- 
lative Assembly,’’ and was a “* striking proof of the un- 
bending and unbendable attitude of the Government of 
India.’’ This protest is, of course, wholly unjustifiable, 
and might be paralleled here by a complaint that the 
British Government’s decision to abandon gold was taken 
over the heads of the House of Commons, who, though 
allowed to debate the necessary legislation, were pre- 
sented with a fait accompli. Nevertheless, discussion of 
the facts in the Legislative Assembly might have served 
a good purpose by clearing the air of mystery and mis- 
understanding which the veto on debate undoubtedly 
intensified. As a precautionary measure the banks in 
India were closed, and until they open, it is impossible to 
judge the degree of calmness with which the situation 
has been received. It is to be hoped that the wild specu- 
lation in the cotton market in Bombay, fostered by flying 
rumours, is in no way symptomatic of the general 
atmosphere. As regards the progress of the Round Table 
Conference, it is exceedingly unfortunate that it should 
have coincided with this pre-occupying crisis, and it 
is still more regrettable that its proceedings are 
threatened with interruption by an appeal to the country. 
The fact that the Anglo-Indian negotiations are in progress 
is in itself a strong reason against holding a general 
election in this country. 


| 
| 
| 
| 


Tempering the Wind.—It was a matter of general recog- 
nition that a comprehensive scheme of taxation and 
economies could not be evolved in two short weeks without 
proving to contain anomalies and inequalities. The main 
protests that have been made have been directed against 
the cuts in naval pay and teachers’ salaries, and the heavi- 
hess of the forthcoming income tax instalment payable on 
January Ist. The Government have already taken steps 
to temper the wind to the shorn lamb, and on Monday, in 
the House of Commons, the Prime Minister announced 
the Government’s decision, as ‘‘ simplest way of remov- 
Ing just grievances,’’ to limit to not more than 10 per 
cent. the reductions affecting teachers, police, and the 
Defence Services. In making these concessions Mr 
MacDonald may conceivably have been influenced by the 
Prospective effects on purchasing power of the abandon- 
ment of the gold standard, and certainly by the immediate 
€sire to make a conciliatory gesture to the Opposition. 

€ gave, however, no explanation of motive, and was 
adamant on the retention of the proposed 10 per cent. cut 
in unemployment benefit, which, according to Hansard, 
€ said was ‘‘ necessitated by conditions of borrowing ’ 
and ‘‘ must remain.’’ Mr MacDonald emphatically stated 
that, in spite of these concessions, ‘‘ the balance of the 

udget will be maintained ’’; and Mr Baldwin, questioned 
on Wednesday on the effect of the concessions, stated that 
their total cost was £3,545,000, and that the loss to the 




















Budget would be made good by additional economies. This 
reassurance that, whatever the concessions made by wa 

of adjustment this way or that, the Budget balance will be 
maintained, is of the highest importance, and has checked 
the uneasiness which might otherwise have been created 


abroad by apparent whittling down of a stern economy 
programme. 


Franco-Italian Naval Conversations.—On the eve of the 
meeting of the League Assembly at Geneva there was a 
fresh exchange of views between the French, Italian and 
British Governments, in the hope of breaking the deadlock 
in the naval negotiations which has existed since the lapse 
of the Anglo-Franco-Italian naval arrangement of 
March Ist of this year. That arrangement lapsed because 
the French Government thought better—or worse—of it 
after it had been arrived at; and the hopeful feature of 
last week’s exchange of views was that the initiative 
came from the French side. The failure in March was 
caused by France putting in a claim to build replacement 
tonnage in advance of December 31, 1936 (the date to 
which the three-Power arrangement was to run), since 
the effect of such replacement would be to give France 
a decisive advantage over Italy the moment the arrange- 
ment ran out. Presumably the French proposals of last 
week represented some modification of this claim; and for 
& moment there seemed to be hope that the new conversa- 
tions would result in an agreed limitation, for a term of 
years, of at least some of the categories of vessels in which 
competitive building is still continuing. Unhappily, this 
hope was dispelled last week-end by a communiqué from 
the Italian delegation to the League of Nations Assembly 
in which it was announced that the new French sugges- 
tions had been examined by the Italian and British 
Governments; that there had been consultations between 
Rome and London; and that it was ‘‘ not easy to foresee 
if and when the Italo-Franco-British naval conversations 
could be resumed with any probability of a practical out- 
come, seeing that the latest French proposal diverges con- 
siderably from the basis of the agreement concluded on 
March 31, 1930.’’ This is disappointing. It would appear 
to mean that—unless the acuteness of the world-crisis pro- 
duces a very drastic change of heart in all parties within 
the next few months—this naval question will still be 
open when the World Disarmament Conference meets; 
and the prospects of the Conference largely depend on our 
coming to it with a comprehensive naval limitation agree- 
ment between all the five naval Powers already achieved 
as a solid framework within which we may confine and 
handle the difficult business of European armaments on 
land. The present inability of France and Italy to arrive 
at a naval agreement with one another is not only serious 
in itself because it keeps up the tension between these 
two Powers in Africa and in Europe. It is even more 
serious because Great Britain is a party to the issue. An 
unrestricted competition’ between France and Italy in 
auxiliary craft might soon bring us to the point at which 
we had to avail ourselves of the so-called ‘‘ escalator 
clause ’’ in the three-Power pact of the London Naval 
Treaty of April, 1930, and to inform the United States 
and Japan that we found ourselves compelled, by the 
building programmes of other parties, to increase our own 
building in the categories affected. This might unravel 
the whole web of the naval limitation agreement which 
was successfully woven—up to the verge of completion— 
last year. In the present state of the world, it would of 
course be sheer lunacy on the part of everybody to allow 
this to happen. It is well for everyone to realise this while 
there is still time to be sane. 





Sir Arthur Salter and the Crisis.—Speaking on the 
financial situation, in the Second Committee of the 
League Assembly, last Wednesday, Sir Arthur Salter, 
after insisting that recent events were in no way a sign 
that Great Britain had lost her position as a principal 
creditor country, since her ultimate resources were 
greater than her liabilities, went on to outline six methods 
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by which the gap in the balance of payment between 
debtor and creditor countries might be met. First, 
debtor countries might increase their exports relatively to 
their imports; second, banks might put more money into 
the market by the purchase of securities, theréby forcing 
up prices and inducing an outflow of gold; third, the gap 
could be reduced by a reduction in reparation and war 
debts; fourth, a check might be put on the run of short- 
term credits; fifth, new lending and investments might 
be put to a great extent on a long-term basis, and sixth, 
if the above measures failed to restore confidence, the 


Our Price Index Number.—Since movements of British 
wholesale prices will henceforth depend on two separate 
factors, namely: (i) changes in gold prices of com- 
modities, and (ii) fluctuations in the exchange value of 
sterling, we have worked out our index number on the 
basis of the quotations which ruled on September 18th. 
‘lhe result, summarised below, will serve as a historical 
record and is a datum level whereby to measure future 
changes :— 


BRITISH WHOLESALE PRICES. 





investing public might be attracted if the governmental yrs "a lait iia 
resources of creditor countries were made available as 1831.”  to31.” (+ or = 
security for loans to debtor countries. Sir Arthur Salter Cereals and meat ...... 69-7 64°5 mn Oe 
urged the necessity of the prompt payment of attention Other foods............++5 63-5 62-2 — 2:0 
by the governments concerned to the possibility of this SAETEAD  sosvrnesrenenenees “4-1 435-7 ~ oe 
os oe BERmOTONS ..cccccccccccsccce 70-0 67-4 — 37 
measure, and he stressed the desirability of a new : : : oe 
; ; ; . Miscellaneous ............ 66-2 65-8 6 
financial lead which would make it clear that all the great em amenen 
countries meant to support the League Covenant and the Complete index ...... 62-3 60-4 — 3-0 
Kellogg Pact. He suggested three directions for League 1918 = 100 95-7 83-1 
activity: a declaration by the Assembly of the necessity 1924= 100 ...... ~~ 53-8 52-2 * 


for new political and financial leads; the equipment of 
the League financial organisation to bring help in the 
provision of expert advice; and the hastening of the report 
of the Gold Delegation. Sir Arthur Salter concluded by 
suggesting that the Finance Committee of the League 
should elaborate the principles which shou!d govern 
public borrowing, for the present situation would, in his 
view, have been much less difficult if all public loans 
had in the past been subject to the same disinterested 
scrutiny as League schemes. 


The fall of 3 per cent. recorded between the end of 
August and September 18th is a measure of the reactions 
on trade oi the financial crisis of those three weeks. 


Cotton Trade Labour Problems.—Our Manchester 
correspondent writes: —On Monday an important confer- 
ence was held in Manchester between representatives of 
the Federation of Master Cotton Spinners’ Associations, 
the Operative Spinners’ Amalgamation, and the Card 
toom Operatives’ Amalgamation for the purpose of con- 
sidering production costs. At the outset Mr Fred Mills, 
the President of the Masters’ Federation, made a long 
statement. He said: ‘* There appeared to us to be only 
two cost factors over which we as employers have any 
direct control or influence. These might be stated to be 
power and mill stores and supplies. Efficiency in 
management sharpened by the continued years of depres- 
sion and the need for economy convince us that these 
items afford little if any possibility of securing further 
reduction. Other big factors entering into costs of pro- 
duction over which employers and operatives alone have 
control are wages, working hours, and labour conditions. 
The reduction in working hours from 55} to 48 and a 
corresponding percentage increase in the wages lists in 
1919 were an enormous stimulant to our foreign com- 
petitors. The fears expressed by us when the working 
week was reduced from 554 to 48 hours, namely, that 
such a drastic cut in productive capacity would lead to 


Commodity Price Developments.—The decision of the 
Government to suspend the Gold Standard Act for six 
months caused a sharp advance in terms of British 
currency in the price of the principal raw materials. The 
effect of ‘‘ bear ’’ speculators to ‘‘ cover ’’ at first drove 
quotations up to an exaggerated level. By Wednesday, 
however, equilibrium in terms of world parity had been 
re-established. In the following table we show the prices 
of a number of representative commodities in this country 
and in the United States at the end of August, on the 
eve of the Government’s announcement to suspend gold 
payments, and on Wednesday last :— 


PRICES IN THE UNITED KINGDOM. 
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PRICES IN THE UNITED STATES, 































. , Elect : . od 
Chicago | Rew | New | smoked —~yal ee straits | Whole we claim that some concession should be made. 
. t ’ rieans ial “ _I¢ ; oure . : ° ; 
Date. |  Decem-| “ Decem- | Middling, cat Sgpon’| “spot,” | Mr Mills said further that the Federation had prepared 
ber,” ber,” “ spot,” , a . . , Per Jb. : . - . . " 
Per 66ibs.| Per ib. | Per ib. | Perth. | spot.” | Perlb. proposals for cheapening the cost of production by re 


adjusting wages, labour conditions, and machinery in both 


sient “St Cents. Cents. | Cents. Cte. Ouate. me. the spinning and manufacturing sections, but the details 
: 4 1-30 6-67 5 -625 | 3-80 .o a : 
Sept. 18 Sot 1-32 6-08 et 7-00 | 3-725 24} were not disclosed. After some discussion it was decided 
Sept.23| 494 1-33 6-23 54 7-00 | 3-70 23} 


to adjourn the conference until Friday, October 2nd, and 
it is understood that on that date the trade union officials 
will give their reply to the employers’ statement. Al! 
kinds of rumours are being circulated as to the intentions 
of the employers if the representatives of the operatives 
are not prepared to grant concessions in their working 
conditions. It can be said, however, that at the moment 
no definite decision on this point has been made. It 38 
believed that the employers are keener to secure longer 
working hours rather than a reduction in wages. It 18 
quite probable that this labour question will be affected 
by the suspension of the gold standard. There is every 





It will be seen that the rise in British prices since Friday 
last conceals a further downward movement in the gold 
value of wheat, rubber, spelter and tin. A comparison 
of Wednesday’s prices in the United States with those ob- 
taining at the end of August reveals a fall in all prices 
with the exception of sugar and rubber. It is thus clear 
that the decline in the gold price of raw materials has not 
yet been arrested. A definite advance can only come 
about as a result of an increase in consumption, which is 
still delayed by the financial and economic crises. 
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probability of the deadlock which was reached a fortnight 
ago in the negotiations between the manufacturing em- 
ployers and the weaving operatives on the more looms per 
weaver system being removed at an early date. Each 
side is willing to arrange a further joint conference, but 
there is some hesitation on the part of the employers and 
the trade union ofiicials as to who should make the first 
move. 





New Capital Issues.—Even in normal times the third 
quarter of the year is less prolific than the others in the 
matter of new capital issues in the London market. This 
year the crisis which has swept over the world in general 
and Britain in partigular has had the effect of reducing the 
total of new issues in the September quarter to the meagre 
figure of £9 millions, which compares with £23 millions 
and £18 millions respectively for the corresponding 
quarters of 1930 and 1929. Of the £9 millions, the net 
sales of National Savings Certificates account for £2.3 
millions, and one large issue in July by Tanganyika for 
£2.8 millions. No foreign Government or municipality, 
no Colonial municipality or Government, no Colonial rail- 
way entered the market, and industrial financing was at a 
very low ebb. The following table gives comparative 
figures for the first nine months of this and recent years :— 


DESTINATION OF NEW CAPITAL. 


——— 


First Nine Months. 








1912. | 1913. | 1928. | 1929. | 1930. | 1931. 
£ £ £ | & & £ 
United King- 
dom— 
Government Nil Nil 84,311,000} 200,000} 43,790,000} 12,550,000 
Other......... 36,533,400} 25,595,200 127,336,400)116,488,200 79,309,200} 38,146,900 





7 36,533,400} 25,595,200 211,647,400|116,688,200 123,099,200) 50,696,900 
British Posses- — _ —_ ae 7 





sions— 
Government 7,714,900) 20,003,800} 38,283,000} 26,366,100} 27,294,800} 30,571,600 
a 27,786,900} 36,944,200) 13,858,800} 29,939,200} 10,862,200] 7,872,800 


: 35,501,800} 56,948,000] 52,141,800} 56,305,300} 38,157,000 38,444,400 
Foreign coun- |- ane es okies Seino 





tries— | 
Government 9,584,500) 24,021,500) 10,253,800) 3,650,000} 21,330,000} 1,740,000 
| ee 69,411,000 43,756,700} 16,642,200} 16,414,200} 10,003,000} 7,383,900 





esac 67,778,200] 26,896,000] 20,064,200 31,333,000] 9,123,900 
Grand total ... |151,030,700 ieneies vennmen wma 192,589,200} 98,265,200 


The total, it will be seen, is little more than half that of 
the corresponding periods of the past two years. Our 
usual detailed tables analysing these statistics will be 
found in the statistical section of this issue. 











The Commonwealth Bank Report.—Recent circum- 
stances have vested this year’s report of the Common- 
Wealth Bank of Australia with unusual importance. The 
document is in the main a review of well-known events, 
though it states rather significantly that the Bank’s 
Increased profit is mainly attributable to its fuller 
functioning as a central reserve bank. On the question of 
the Premier’s plan of last summer, the report states 
roundly that on its execution in the spirit as well as in the 
letter depends the rehabilitation of the country. The first 
portion of the plan, namely, the voluntary conversion 
scheme, has already been carried out, but the next step 
is the achievement of budgetary equilibrium by the various 
governments, and here the report says, ‘‘ Present indica- 
ions are not as uniformly encouraging as could be hoped 
for.’’ It is noticeable that in recent weeks the banks have 
had again to resist further requests for accommodation by 
the governments in connection with unemployment 
schemes. The report admits that Australia’s main diffi- 
culty is the low world price of primary products, though 
this is now partially compensated for by the depreciation 
of the Australian pound. It calls attention to the assist- 
ance given by the banks by reducing by one per cent. 
their tates of interest for fixed deposits and advances, in 
addition to a voluntary reduction by many banks and other 
Institutions in the rate of interest on their holdings in the 
loans of semi-Governmental bodies, this reduction taking 
the form of a rebate of one per cent. in the amount of such 
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interest if promptly paid. The report also states that 
legislation is contemplated for the relief of interest to 
mortgagors. As its own contribution to the general plan 
of rehabilitation, the Commonwealth Bank has given an 
undertaking that it will rediscount all Treasury bills taken 
up by the trading banks, so as to enable them to give 
further assistance to the Government without sacrificing 
their liquidity. The report concludes with a summary of 
the Australian banking situation. The past year has wit- 
nessed a slight increase in deposits bearing interest, and 
heavy declines in deposits not bearing interest and in 
savings bank deposits. The last decrease is attributed to 
the trade depression, which probably also explains a con- 
traction of 7 per cent. in bank advances (exclusive of 
Government securities). The report also places on record 
the modification of the Commonwealth Bank’s statutory 
gold reserve from 25 to 15 per cent., forced by the neces- 
sity of shipping £5,000,000 of gold to London to meet 
Treasury bills maturing there at the end of June. 


The Bank Credits.—-In reply to a question in the House, 
the Financial Secretary to the Treasury stated that as 
the transactions relating to the Bank of England July 
credits for £50,000,000 were carried out by the Bank on 
behalf of the Issue Department, the costs, therefore, fell 
to be dealt with under Section 6 of the Currency and Bank 
Notes Act, 1930. Section 6 broadly provides that profits 
arising in respect of each year in the Issue Department 
accrue to the Treasury, their ascertainment to be agreed 
upon between the Bank and the Treasury. For the pur- 
poses of the Income Tax Acts, such income shall be 
deemed to be income of the Exchequer, and any expenses 
of, or attributable to, the Issue Department shall be 
deemed not to be expenses of the Bank. The implication 
of the question put in the House was that any exchange 
losses arising from the depreciation of sterling that have 
to be met when the sums borrowed under the credit fall 
due for repayment will have to be borne by the Exchequer, 
but the Financial Secretary refused to commit himself on 
a matter that will not arise for nearly a year, when the 
whole situation may have greatly altered. 





Insurance Doctors and Certification.—lIor some years 
past, Sir George Newman, in his annual report on the 
public health, has called attention to the *‘ disquieting in- 
crease in claims for sickness and disablement benefit ”’ 
during recent years. In his Report for 1930 (H.M. 
Stationery Office, 4s.), he states that the investigations 
of which a description was given in the preceding report 
have now been concluded, and that the results and the 
conclusions drawn from them have been embodied in a 
memorandum which has been circulated to all insurance 
practitioners. The principal conclusions are :— 

(1) That the increase in payments of benefit has been mainly 
due to an increase of payments made to persons who were not 
incapable of work ; 

(2) that, without assuming that the standard of medical certifi- 
cation has deteriorated, or may not even have improved, it has 
nevertheless proved inadequate to check an increased tendency, for 
various causes, of insured persons to claim benefit; 

(3) that the investigations of the condition of a representative 
sample of ail insured persons who were in receipt of benefit on 
May 5, 1930, and had then been in receipt of benefit for over a 
fortnight, indicated that at least 12 per cent. had ceased to be 
incapable of work before they ceased to draw benefit ; 

(4) that the divergencies observed in the proportions of patients 
of different practitioners who cease to draw benefit, after notice of 
reference to the Regional Medical Staff has been received by the 
practitioner and the patient, are so great as to leave no room for 
doubt that lack of sufficient care in the issue of certificates is suffi- 
ciently widespread to have a serious effect on the benefit funds; 

(5) that a failure to appreciate the nature of National Health 
Insurance, and the consequences of payments of benefit to persons 
who are not incapable of work, plays an important part in contri- 
buting to the issue of certificates which ought not to be issued. 


In order to protect the funds, the importance of earlier 
reference of cases is being urged upon the approved socie- 
ties, and, with the same end in view, a new regulation 
has recently been adopted, under which a practitioner who 
appears not to be exercising reasonable care in the issue 
of certificates will have his attention called to the matter 
in a personal interview by a medical officer. The Report 
stresses the fact that laxity of certification is by no means 
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general, so that the best remedy for it is the bringing of 
representative professional opinion to bear upon those 
doctors whose standard is defective. It requires little 
imagination to see how great may be the temptation to 
doctors, on purely humanitarian grounds, to “* stretch a 
point ’’ in this matter, and it is, therefore, encouraging 
that this section of the Report concludes with the words: 
‘** It is satisfactory to observe substantial signs of in- 
creased vigilance and care in this certification of incapa- 
city.’’ Sir George Newman also reports a similar improve- 
ment in the matter of excessive prescribing. 


Transvaal Gold Output.—The gold output of the Trans- 
vaal mines during August amounted to 916,425 fine 
ounces, as compared with 916,843 fine ounces in July. In 
August, 1930, the output amounted to 921,018 fine ounces. 
In the following table we show the monthly output since 
the beginning of 1925 :— 





Month of} 1925. | 1926. | 1927. | 1928. | 1929. | 1930. | 1931. 

Fine | Fine Fine Fine Fine Fine Fine 

Ozs. Oza. Oz. Oxs. Oz. Oza. Ozs. 
January 823,692 | 796,270 839,782 843,857 876,452 | 882,801 | 914,576 
February | 753,925 | 753,924 779,339 816,133 815,284 | 818,188 | 839,937 
March ... | 825,479 | 834,340 860,511 877,380 866,529 | 889,370 | 910,998 
April 787,519 | 803,303 824,014 825,907 872,123 | 868,606 | 882,337 
May...... | 813,249 | 849,214 859,479 886,186 897,598 | 916,213 | 910,279 
June .... | 780,251 | 852,145 855,154 862,363 856,029 | 887,867 | 897,750 
July ..... | 818,202 | 860,134 851,861 867,211 889,480 | 912,652 | 916,843 
August . | 808,218 | 843,854 863,345 891,863 889,601 | 921,081 | 916,425 
September} 797,247 | 839,939 842,118 857,731 849,553 | 903,176 ose 
October $12,832 | 853,296 855,743 897,720 888,690 | 926,561 = 
November} 787,633 | 840,276 848,059 872,484 861,593 | 884,753 o0e 
December} 791,455 | 836,157 851,225 859,761 851,134 | 908,492 


Total.. |9,599,702 |9,962,852 |10,130,630 |10,358,596 |10,414,066 |10,719,760 |7,189,079 


The number of natives employed by members of the 
Witwatersrand Native Labour Association and Contractors 
at the end of August totalled 224,677, as compared with 
223,484 at end of July. Comparative figures for the last 
eight months are shown below :— 


Dec., 


Jan., 
1930. 


1931. 


Feb., 
1931. 


Mar., 
1931. 


Apr., 
1931. 


May, 
1931. 


June, 
1931. 


July, 
1931. 


Aug., 
1931. 


























Gold mines} 203,473 


209,442) 209,777) 207,239] 206,770) 207,109 207,209] 208,155! 209,409 
13,865) 13,740) 13,436] 13,242) 13,305) 13,286; 13,512) 13,563 


4,325) 4,333) 4,106) 4,030) 3,689) 3,345) 1,817) 1,705 


—_————— | —$—<—— | —————_— | |__| eS 


227,632) 227,850) 224,781) 224,042 a 223,840 223,484) 224,677 





The decline in the number of natives employed in the 
diamond mines continued during August, but the numbers 


employed in the coal and gold mines showed a further 
increase. 





Overseas Correspondence. 





LEAGUE OF NATIONS. 


Views on British Situation — Austria and Hungary — 
Sino-Japanese Dispute. 


(FROM OUR CORRESPONDENT. ) 


GENEVA, September 23. 


THE news of the suspension of the gold standard in 
England created a profound impression at Geneva. It 
was received with mixed feelings. There is naturally a 
good deal of anxiety about its effect, as everyone realises 
that it is very different from previous monetary crises in 
Germany and France, but there yet remains at this criti- 
cal moment an obviously strong belief in the capacity of 
Great Britain to meet the situation successfully. In 
fact, it is already noted that there seems to be far 
greater calm in England than in some of the other 
countries which might have been expected to be less 
shaken in their self-confidence. Indeed, there is some 
criticism of England for having taken a step which may 
so seriously upset the caiculations of other States. For 
that very reason there is a certain satisfaction in other 
quarters at the turn of events, but this is partly based on 
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political grounds. The more modified satisfaction is due 
to the conviction that the facts of the situation are now 
made plain, that the time for talk alone is over, and that 
action must ensure; that the follies of mternational 
financial and economic policy are now more than ever 
patent, and that things which States have been too 
obstinate or too short-sighted to do, will now be more or 
less forced upon them by the march of events. Few 
people here now expect that political debts can continue 
as they are, and there has been talk of a joint proposi- 
tion to the Assembly by a number of States, calling for 
an immediate international conference definitely to 
regulate the matter. Hitherto the general discussions, 
instead of tending towards a greater approach to 
economic and financial solidarity, have been towards a 
policy of sauve qui peut. There is a general fear of the 
imposition of a tariff in Great Britain, as the British 
people are still the best customers of a great number of 
countries in Eurcpe, but the principal States which fear 
it have done virtually nothing to meet the British 
demand for several years for a reduction of tariffs, and 
the anger and criticism at the possibility of Great 
Britain’s finally adopting a protectionist policy herself is 
altogether unreasonable and out of place. 


Sir Arthur Salter explained yesterday morning in an 
Assembly Commission, the course of developments in 
England. His assurance that Great Britain is deter- 
mined to honour her obligations, that the internal position 
is wholly sound thanks to the sacrifices made to secure a 
balanced Budget, and that the Government is ready to 
co-operate in any measure possible to minimise the diff- 
culties in countries which in the past have been depen- 
dent on the London market for credits and for financial 
facilities, created a good impression. Estimates as to 
what may happen to the value of the pound vary greatly, 
but the present feeling is that France will do all she can 
tosave a serious fal! in order to escape the heavy financial 
losses which she herself would thereby incur; the obser- 
vation here on many sides is that Great Britain would 
have been wise to have taken the step, if not years ago, 
at least before negotiating American and French credits, 
but there seems little doubt that the balancing of the 
Budget in the first place has been a steadying factor of 
enormous importance. 


What the repercussions of these immediate events may 
be on the League’s efforts for Austria and Hungary is 
vet to be seen. The Austrian Government is to inform 
the Financial Committee on the possibility of its carrying 
through the internal financial measures suggested, but the 
Government’s task cannot be easy, especially in view of 
the fact, so it is declared, that Austria has been able to 
obtain no definite promises that the necessary loans will 
be accorded to her in any of the financial markets, even if 
she puts her house in order on the Jines indicated by the 
Committee; it is, however, anticipated that the Govern- 
ment will be able to do what is expected of it. 


There is a strong tendency of extra-European countries 
and of several European States as well, to criticise the 
developments of the Commission for European Union. 
They have at any rate succeeded in obtaining assent to 
the proposition that there should be an end to the 
various special committees set up by the Commission, 
and that the technical work should, wherever possible, 
be done by the standing committees of the League. They 
argue, very reasonably, that economic problems are inter- 
national and not purely continental. 


For the first time what is considered here to be a grave 
situation in the Far East has been brought definitely 
before the Council of the League which met to-day at 
the request of the Chinese Government to consider, under 
Article 11 of the Covenant, the situation in Manchuria, 
where the fighting between Chinese and Japanese troops 
has led to the occupation of Chinese territory. There is, 
as always, a conflict about the facts, Dr. Sze, representa- 
tive of China, asserting that the troubles were originated 
by the Japanese, and Mr Yoshisawa, representative of 
Japan, asserting that the troubles were caused by 
Chinese troops destroying portions of the Southern Man- 
churia railway. 
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China in her request to the Council asked that the 
question of reparations should be considered and that 
the status quo ante should be restored, and declared her 
readiness to carry out any recommendations which the 
Council might make. The Japanese representative said 
the Chinese authorities in Manchuria had for some years 
endeavoured to endanger Japanese interests, and China’s 
request for reparations should not be discussed before the 
Council had come to a decision. The establishment of 
the status quo ante also could only be settled on the spot. 
As to the policy which his Government was ready to 
pursue, he was awaiting information, but he said that 
China had proposed a settlement of the conflict by direct 
negotiations—a suggestion which had been well received 
at Tokio; premature intervention might therefore hamper 
developments towards peaceful solution. Dr. Sze said 
he was perfectly ready for the League to organise a com- 
mission to inquire into the facts, and so far as direct 
negotiations were concerned he questioned the possibility 
of these being carried whilst a large zone of Manchuria 
was occupied. The Japanese representative, however, 
gave assurances, for which Dr. Sze expressed his appre- 
ciation, that every effort would be made to localise the 
difficulties and reach a settlement. 


Nothing could have been better than the wisdom with 
which Lord Cecil approached the question. He noted 
the fortunate fact that both China and Japan were 
members of the Council; he referred to Japan as one of 
the pillars of the League, said it always observed most 
strictly and rigidly its international obligations, and he 
therefore assumed that both countries would act un- 
reservedly in the spirit of the Covenant. He quoted 
appositely the statement made by M. Briand as President 
of the Council at the time of the Greco-Bulgarian 
conflict, warning States of the dangers which might 
follow from military action taken in so-called self-defence 
—a statement supported by Japan and other representa- 
tives on the Council at that time. Lord Cecil also 
referred to the procedure which had been established for 
such cases, one which was an appeal by the President 
of the Council that troops which had penetrated into 
territory of another party should immediately be with- 
drawn; there was no reason to make a difference this 
time. The Paris Pact was also involved, and as the 
United States had played so important a part in its pre- 
paration and was deeply interested, Lord Cecil proposed 
that the minutes of the Council’s proceedings should be 
communicated to the United States so that they also 
might take any decision which they considered desirable. 

The discussion continued all day, China emphasising 
the urgency of action as the situation was getting worse. 
The Council passed a resolution requesting the President 
to appeal to both Governments to do nothing to aggravate 
the situation or to make a peaceful solution more diffi- 
cult, and to discuss with the Chinese and Japanese repre- 
sentatives adequate means of securing the withdrawal of 
troops without jeopardising the safety of nationals of 
either State. Lord Cecil’s suggestion to send a copy of 
all the documents and proceedings to the Government of 
the United States was also adopted. 


On the invitation of the third Commission of the 
Assembly, the United States has accepted a seat on the 
Commission for the discussion of the disarmament truce 
which the Italians have now developed in precise terms. 





FRANCE. 


Effects of British Suspension — Revenue — 
Capital Issues. 


(FROM OUR CORRESPONDENT. ) 


Paris, September 23. 
The news of the British Government’s decision tempor- 
arily to abandon the gold standard fell like a bombshell 
on the market. It is understood that the French Govern- 
ment and the Bank of France were confidentially informed 


ft ye -_ a ° 
o% the British decision on Friday evening, and that 
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arrangements were at once made, with the utmost 


secrecy, for steps to be taken with a view to palliating, as 
much as possible, any aggravation of the situation of ster- 
ling if panic conditions developed here. Important secret 
conferences took place on Sunday between the Finance 
Minister, the Governor of the Bank of France, the official 
heads of the Bourse, and other high officials. It is signi- 
ficant that the British Chargé d’Affaires was also present 
at these. The question was discussed whether this mar- 
ket, like the London Stock Exchange and money market, 
ought not to remain closed on Monday. It was eventually 
decided that, in view of the impregnable position of the 
franc, the great French stock market might safely be 
allowed to open as usual, if only for the purpose of acting 
as a kind of buffer to absorb the first harmful effects of 
the shock to the world’s financial centres. It was decided, 
however, that the Paris exchange market should be closed, 
at least for twenty-four hours, for the purpose of suppress- 
ing all possibility of speculative exchange operations that 
might quite possibly, in view of the delicate situation, 
start the pound irresistibly on the road taken by the franc 
in 1926. Simultaneously, the Bourse authorities were 
requested to take every possible step to curb bear specu- 
lation, by suppressing quotations, if necessary, of all issues 
directly depending on London, and of any others likely 
to be seriously attacked, and by strictly enforcing the mar- 
ket regulations calling for the deposit of cash, or other 
impeccable cover, simultaneously with the handing in of 
speculative selling orders, and so forth. 


So well was the secret of the London move kept that, 
for some time on Monday morning, the Paris banks—fol- 
lowing routine, in spite of the startling news broadcast 
by the newspapers—continued to buy all sterling offered 
at Saturday’s closing rate, whereas hotels and tourist 
agencies were either refusing to accept sterling at any 
price or else offering rates between 80 and 90 to the pound. 
The Bourse, being the only important Continental market 
not closed, opened under an avalanche of selling orders 
from every part of Europe, including a large volume from 
London itself, and for some time the market was keyed up 
to the highest tension. Quotations of British Consols, 
German (Dawes Plan) 7 per cent., and a number of other 
issues were suspended from the start. Others were sus- 
pended after opening prices had been registered. The 
declines were sufficiently serious, in any case. Bank of 
France shares opened 1,790 (or over 12 per cent.) down, and 
Suez Canals, Rio Tintos and Royal Dutch were equally hard 
hit. To the general surprise, however, this deluge of offers 
was quietly absorbed forthwith, apparently by a large body 
of cooler-headed people, who realised the profitable oppor- 
tunities offered through the mistaken psychology of the 
vendors. This sharply checked the downward rush; and, 
even if it did not prevent a certain amount of further weak- 
ness, rendered the development of panic conditions 
impossible. On Tuesday, the money market reopened, and 
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there was a sharp recovery on the Bourse. To-day, except 
in South Africans, the improvement was even more em- 
phatic. So far as can be seen at the time of writing, the 
immediate repercussions of the sterling crisis appear to 
have been withstood well, so far as Paris is concerned. 

Both in financial circles and among the general public, 
the sequele to last week’s decisions in London are being 
followed with intense and, for the most part, sympathetic 
interest by the French. If there is some scepticism in 
certain quarters as to the probability of sterling regaining 
its normal standing within the next six months, there is 
a unanimous recognition of British traditional genius for 
surmounting the worst difficulties. In the business world 
it is readily admitted that the temporary devalorisation of 
the pound will almost certainly furnish British exports 
with a substantial and almost immediate stimulus, the 
far-reaching effect of which may be incalculable. 

Assertions that the Bank of France’s stock of foreign 
exchange includes 20,000,000,000 franes of sterling, which 
would represent an enormous direct loss through the fall 
in the pound, have been promptly met by M. Moret, the 
Governor of the Bank, with the declaration that ‘‘ the 
greater part of the institution’s holding of foreign ex- 
change consists of dollars deposited in New York, and is, 
consequently immediately convertible into gold.’’ It has 
been unofficially announced here that the sterling held by 
the bank does not amount to one-half of the £160,000,000 
alleged. The fact that the large French balances in 
London have been left there, in spite of the French finan- 
cial leaders’ foreknowledge of the pending step, is regarded 
here as amply confirming the opinion that the present 
situation of the pound may be speedily remedied, and 
that financial co-operation between the two countries is 
much more thorough than is generally known. 

The revenue, thanks to the policy of more or less 
systematically increasing a steadily growing number of 
import taxes, to give further protection to varying cate- 
gories of French products threatened by foreign competi- 
tion in the home market, continues to yield a surplus. 
The returns for August indicate total recoveries from all 
Budget sources of 3,276,843,000 francs, of which 
3,229,862,000 francs was from ‘‘ normal and permanent ”’ 
sources, as compared with 3,331,718,000 francs from the 
same sources in August last year, and 3,580,972,000 francs 
in August, 1929. The decline of 102 millions came solely 
from direct taxes, which were 165 millions less than a 
year ago, owing to slower payment of income tax. In- 
direct taxes and State monopolies, not including tobacco, 
yielded 68 millions more than in August, 1930, but this 
was solely due to an increase of 127 millions in receipts 
from Customs duties. The yield from turnover taxes was 
only 37 millions less than a year ago, which suggests a 
certain improvement in trade in general as this figure 
represents the smallest decline for some months. The 
tax on Bourse operations gave 7,000,000 francs (or less 
than half the total expected), and was 166,000 francs 
below the yield of August, 1930. The yield from the 
30 per cent. tax on spirits was 124 millions more than ex- 
pected, while the imposts on wines, beers and liqueurs, 
amusements, motor cars and sugars also exceeded esti- 
mates. The total revenue for the month from indirect 
taxes was 23,225,000 francs in excess of expectations, 


bringing the total excess for the first five months of the 
year to 146,185,000 frances. 


New issues of capital in France during August were the 
smallest registered in any one month since the revalorisa- 
tion of the franc. The total new offers were only 
351,000,000 francs (against from 1,000 to 1,619 millions in 
each of the previous months), of which 13,000,000 francs 
represented share capital of new companies, 35,000,000 
frances increases of share capital by old companies, and 
303,000,000 francs new bond issues. The average yield 
offered by new bond issues was 4.85 per cent., against 
4.60 per cent. in July and June, and means of 4.69 per 
cent. 5.36 per cent., and 6.03 per cent. respectively 
during the previous three years. 


ee 


GERMANY. 


Views on British Suspension — New Decree — Banking 
Supervision — Company Law — Amnesty Loan. 
(FROM OUR CORRESPONDENT.) 

Beruix, September 22. 
THE suspension of gold payments in England is regarded 
by the German public as the worst symptom of the world 
crisis. It is feared that its consequences will intensify 
the confidence crisis throughout the world, and thereby 
add still further to Germany's difficulties. Anxiety is 
particularly keen in respect of the financing of German 
foreign trade. German importers’ bills are mostly drawn 
on London, and it was one of the most important advan- 
tages to Germany of the standstill agreement that the 
extent of these import credits was not to be reduced, just 
as it was one of the most serious drawbacks to the Hague 
Agreement that these crediis were only safeguarded in 
theory, and not in practice. If the disturbance to 
England’s international financial position now interferes 
with the functioning of the accustomed machinery, Ger- 
many may be driven to pay cash for a still larger part of 
her imports, and, at the same time, it is likely that the 
purchasers of German exports would be in similar financial 
difficulties, so that Germany would have to grant still 
longer export credits. This would have a very unsatis- 
factory effect during the next few months on the German 
balance of payments, on which Germany’s international 
position depends. It is also feared that the English cur- 
rency crash may strengthen the universal tendency to 
increase the obstacles in the way of trade by raising tariffs. 

The developments in England have, however, given 
rise to one hopes that this most convincing proof of the 
critical state of the world may force the countries with 
large gold holdings to mobilise the means of defence. So 
far Germany has resisted the temptation to escape from 
the general consequences of world deflation by an internal 
expansion of credit, though pressure in this direction was 
brought to bear upon the Government from powerful 
sources, but everybody in Germany is convinced that 
action to raise world prices would create new confidence, 
modify, at least to some extent, the acuteness of the 
crisis, and thereby bring nearer the moment of recovery. 

Important decisions have been taken in domestic 
economic policy. A decree of the President, dated Sep- 
tember 19, introduces the long-discussed supervision of 
private banks, brings about a reform of company law and 
promises a still more extensive taxation amnesty than 
that granted by the August decree in respect of all property 
and income from property which is used to subscribe to a 
new 44 per cent. Reichsbahn loan, provided that the 
subscriber retains his holding until 1937. 

That part of the decree which deals with banking super- 
vision provides for the appointment of a ‘‘ Banking Board 
of Control,’’ and of a Reich Commissioner. The board is 
to lay down the lines on which the Banking Commissioner 
is to carry out his duties, but the Commissioner is an 
official, and as such, subordinate to the Minister for 
Economics. No sharp line of demarcation is drawn be- 
tween the competence of the board and that of the Com- 
missioner, but difficulties are hardly likely to arise, as the 
five members of the board include, besides the Commis- 
sioner himself, the Secretaries to the Ministry of 
Economics and the Ministry of Finance respectively, so 
that there is a majority of Reich officials. The remaining 
members are the President of the Reichsbank and 4 
Reichsbank director nominated by him. The Commis- 
sioner’s duties are formulated in very general terms as 
follows :— 

““ The Reich Commissioner for Banking shall keep himself con- 
tinually informed of the state of German banking and credit, 
especially in their relation to other countries, and shall influence 
general banking policy in the economic interest of the community.” 

For the exercise of this influence the Commissioner has 
at his disposal no powers which are likely to exercise a 
very great direct effect. He can demand information of 
all kinds from the banks and from their customers. He 
can attend and speak at general meetings, and can demand 
and compel the calling of extraordinary general meetings, 
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or meetings of the governing bodies of the banks. Finally, 
he can 

‘“make proposals to the Board of Control for the adoption of 
general principles in the conduct of banking business. The Board of 
Control shall decide what general principles, if any, are to be 
laid down for the banks in the conduct of their business. This 
authorisation shall also cover the establishment of principles to 
govern the conditions under which the banks may exercise the voting 
rights carried by the securities deposited with them for safe 
keeping.” 

Whether these outlines will have any binding force will 
be decided by the Government, which is to issue decrees 
for the execution of these provisions. It may be assumed 
that the Commissioner will only be able to influence the 
essentials of banking policy in so far as he convinces public 
opinion that he speaks with authority. That is an effective 
barrier agamst the damaging attacks to which political 
pressure might give rise. The Commissioner will be able 
to render positive service to the banking world if he is able, 
through his powers of demanding information, to ascertain 
how far individual banks, unknown to each other, are 
granting large credits to the same borrowers. It is well 
known that in the case of Nordwolle and many other 
failures this lack of mutual contact among the banks has 
played a very detrimental part. 


The reform of company law has only been undertaken in 
the emergency decree in those respects which the Govern- 
ment regarded as urgent. It is still intended to bring 
before the Reichstag a Bill which will include a number of 
reforms which are not being carried out at present. The 
new regulation aims at compelling companies to greater 
publicity and the publication of more accurate balance 
sheets. Reports will have in future to explain the finan- 
cial status and relations of the company, and go particu- 
larly into any differences from the position of the previous 
year; to give information on relations with dependent com- 
panies, on tfie amount of shares held and changes in these 
amounts; to reveal any guarantees; to make known the 
total payments to directors and members of the supervisory 
board, and to disclose membership of any cartels or similar 
associations. Further, the rights of individual members of 
supervisory boards to demand from the directors informa- 
tion relating to business transactions have been extended. 
The penalties for infringement of duty on the part of mem- 
bers of the supervisory board have been made more severe 
and provide in extreme cases for five years’ penal servi- 
tude, but breaches of duty due to mere negligence are 
still not punishable. The decree contains detailed provi- 
sion for the auditing of balance sheets by chartered 
accountants. The chambers of trade completed several 
months ago their preparations for the admission of char- 
tered accountants, who have hitherto operated in Germany 
without being subject to licence requirements and without 
any particular Government regulation. Company directors 
may not in future receive credits without the express per- 
mission of the supervisory board. All the regulations of 
individual companies as to the composition and remunera- 
tion of their supervisory boards are to cease to have effect 
at the next general meeting, when new regulations are to 
be enacted by a simple majority, and a new board elected. 
Nobody may serve on the supervisory boards of more than 
twenty companies. 

The new 44 per cent. ‘‘ Amnesty Loan ”’ is intended 
primarily to provide as convenient a way as possible for 
the return of exported capital. Whereas the August 
amnesty decree only granted exemption from tax 
penalties and from back payments of taxes due before 
1930, the subscribers to the new Amnesty Loan are 
granted complete exemption from all taxation until 1937. 
Perhaps an even more important point is the fact that 
the ** capital fugitive ’’ does not have to confess his 
offences in respect of taxation, but can subscribe to the 
loan not only at the official places but also at any notary’s 
office. As the loan is also free of inheritance and gift taxes 
it has attractions for many taxpayers who have honourably 
fulfilled their obligations. Simultaneously with the 
raising of the loan, the total amount of which is not 
limited at the outset, the penalties for evasion of taxation 
are being made extraordinarily severe. Offences will in 
future be tried by special courts, and the penalty for 
deliberate fraudulent evasion will be imprisonment. 





The proceeds of the loan will be placed at the disposal 
of the Reichsbahn, which is to be required, in the 
interests of employment, to use it for placing new con- 
tracts. The Government is determined that the Reichs- 
bahn, which also receives a large part of the savings from 
the Hoover Plan, shall spend as much as possible in 
orders to industry. The railway company, on the other 
hand, disquieted by the very severe decline in its income 
in consequence of the crisis, would like to use all possible 
means of increasing its liquidity. The Government's 
wish is strengthened by the fact that railway contracts 
would benefit principally the iron industry of the west, 
which is regarded as a particular danger point for social 
unrest during the coming winter. 





SWITZERLAND. 


Effect of British Suspension — Decline in Bank 
Shares — Fall in Deposits — Effect on Trade. 


(FROM OUR CORRESPONDENT. ) 


BasLe, September 24. 
Tne news of the London decision arrived in Switzerland 
a few days after the close of the Swiss Bankers’ Con- 
ference in Lausanne, at which the state of the nation’s 
economy was investigated and, as might be expected at 
such a time, deplored. 

Banking is one of the major Swiss industries. The 
comparatively small proportion of purely national 
business to the total turnover makes the banks extra- 
ordinarily sensitive to disturbances in neighbouring 
countries and has forced them in the last few months 
to maintain a preposterously high level of liquidity. This, 
in turn, has brought a serious decline in profits which, 
coupled with the effects of the German “‘ standstill,’’ has 
affected the nerves of the stockholders. 


Commitments in foreign countries, especially Ger- 
many, form an unduly high proportion of the total assets 
of the Swiss banks, and, in consequence, there has been 
a steady decline in bank shares over the last week, follow- 
ing the serious difficulties in which several French-Swiss 
institutions had become involved. This is reflected in a 
substantial shrinkage of deposits. Scme of this money 
has found its way into Cantonal banks which are State 
guaranteed, but the increase in net circulation proves 
that much of it is being hoarded both at home and 
abroad, and is not likely to be returned to the banks even 
if there is a rise in money rates. There are indications 
that rates are rising slightly already, not the least im- 
portant of these rises being that in the rate of the recent 
Federal Conversion loan which, in spite of criticism, it 
was necessary to fix finally at four per cent. 

The effect of the English suspension of convertibility 
has been to accentuate all these tendencies. In spite of 
recent selling, when the announcement from London was 
made, Swiss interests were still in possession of fairly 
large sterling balances. The abnormally high figure of 
675,000,000 franes Swiss bankers’ balances at the Central 
bank is believed to be the result of sterling withdrawals, 
and to prove that the major portion of sterling balances 
had already been withdrawn. The Swiss National Bank 
reserve and ratio are not believed to be materially 
affected by its sterling balances, but the aggregate 
volume of the Swiss National Bank’s resources to that of 
Swiss commitments abroad in the event of difficulties is 
small. A source of anxiety exists in the belief that a 
considerable proportion of Central European commercial 
paper in Swiss portfolios is in sterling denominations. 


The principal strain will no doubt be felt ir a decline 
of exports, both visible and invisible. Not less than 
20 per cent. of Swiss exports of goods are taken by the 
United Kingdom, and the British contribution to the 
revenue from tourists is estimated to be as much as 
35 per cent. of the total. 


The most striking feature of the Swiss reception of the 
news is the dumbfounded attitude which it has induced. 
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Many bankers can hardly bring themselves to believe that 
it has really happened or that it ean last for more than a 
day or two. There is talk everywhere that ‘‘ something 
must be done’’; ‘‘a credit must be arranged ”’; 
‘* Switzerland is ready to do its part ’’; but hardly any- 
where a realisation that a new chapter—and probably a 
long one—has begun in the economic history of the world. 





HOLLAND. 
The Crisis — Bank Assistance. 


(FROM OUR CORRESPONDENT.) 
AMSTERDAM, September 24. 


Ir was inevitable that the crisis in London should involve 
great difficulties for Amsterdam. The market had not 
recovered from the blow of the closing of the German 
banks; the situation on the Amsterdam exchange was 
becoming daily more and more serious; and forced 
liquidations brought about new low records day after 
day. The big money lenders began to show alarm and 
liquidated prolongation holdings on a large scale, thus 
intensifying selling pressure. The board of the Amster- 
dam Stock Exchange met at the end of last week to 
consider whether the exchange should be closed. The 
meeting was not in favour of closing, but was only 
desirous of combating excesses and unjustified selling 
pressure. A stricter supervision was exercised on the 
exchange in consequence. 

The report of the suspension of the gold standard in 
England, therefore, naturally gave rise to great anxiety 
here. Special measures were speedily decided upon. 
The Netherlands Bank, with the object of averting 
further forced liquidation, immediately announced that 
it was prepared to take over prolongation positions called 
in, or to be called in, on the basis of the prices obtaining 
on Wednesday, September 16th. The other banks also 
promised their utmost co-operation for providing the 
most reasonable accommodation practicable. Thanks to 
this assistance, the Amsterdam market on Monday morn- 
ing was prepared for any eventualities, and expectations 
were that the market would be opened in the usual way. 
Later on, however, reports from abroad came in that 
many of the foreign exchanges were not opening, and 
this development gave rise to new problems. Would not 
these foreign countries, deprived of their usual means 
of trading, take steps to get a large part of their offers 
placed direct in Amsterdam? The Amsterdam market is 
so closely connected with foreign markets that very in- 
tense pressure might be exerted. Moreover, the English 
Ambassador at the Hague had requested the Minister of 
Finance to keep the Amsterdam exchange closed. The 
board of the Amsterdam exchange was accordingly 
requested to give immediate advice, and a quarter of an 
hour before the time for the official opening of trading it 
was announced that the Minister of Finance had ordered 
the exchange to be closed that day. 

The news was received calmly. Confidence was felt 
in the powerful position of the banks, as well as in the 
reasonable and comparatively low amount of the pro- 
longations outstanding, the necessary margins for which 
are as a rule paid in promptly. Undoubtedly the con- 
fidence prevailing in the country has played an important 
part in enabling the Amsterdam exchange to be re-opened 
soon again. When, on Tuesday, it proved that the New 
York and Paris markets had been fairly normal, there 
was no longer any reason to keep the Amsterdam ex- 
change closed any longer, especially as the Netherlands 
a had published a declaration on the following 
ines :— 


“The Netherlands Bank is prepared to make advances to 
approved borrowers against securities including the margin 
present, at the prices quoted on September 19th, subject to such 
securities having been already loaned on that date. In valuing 
these securities, the Netherlands Bank will take the exceptional 
circumstances into consideration. 

‘‘ Although it reserves the right to decline to accept securities 
offered, the Netherlands Bank will not be unduly exacting towards 
borrowers. 
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‘* The interest to be charged by the Netherlands Bank will be, 
until further notice, 2 per cent. per annum above the average 
prolongation rate.’’ 

Subsequently the Netherlands Bank even dropped the 
reserve it made with regard to accepting, for instance, 
sterling loans as security. Despite the depreciation of 
the value of sterling, those securities will nevertheless be 
acceptable at the rates fixed on Saturday, Septem- 
ber 19th. 


Thanks to this action on the part of the Netherlands 
Bank, the private banks have since undertaken to co- 
operate. ‘The offer of the Netherlands Bank applied only 
to securities bought before September 19th, not to any 
new purchases of securities, so that it seemed possible 
that the exchange would have to run exclusively on cash 
transactions for the time being. Under the lead of 
Messrs van Loon and Company, however, the banks have 
now made funds available for the purpose of financing 
new prolongations. 


The course of exchange trading on Tuesday left a very 
good impression, and it is satisfactory that, whatever 
difficulties may yet be in store for Holland, the prompt 
co-operation of her banks has enabled confidence as to 
the immediate situation to be maintained. 





AUSTRIA. 


Repercussions of British Crisis — Anticipated Effect on 
Trade — Economics. 


(FROM OUR CORRESPONDENT.) 
Vienna, September 22. 


THE suspension of the gold standard in Great Britain at 
first made a deep impression in Austria and caused con- 
siderable disquiet. | Very soon, however, opinion grew 
calmer. The board of the National Bank took the view 
that, in spite of the low level of their foreign holdings, 
no great demand upon them was to be anticipated. 
According to the views of the National Bank, economic 
relations with England have recently been jess active, 
while of the 150 million schillings advance made by the 
Bank of England, 50 million schillings have already been 
repaid. Repayment of the remaining 100 millions is not 
due until October 16th, and meanwhile the prospects of 
sterling may become clearer. 

As far as most of the public were concerned, it was 
really the moral shock, owing to the critical situation 
of British publie finances, which provoked this commo- 
tion. In addition, numerous private people own British 
fixed-interest securities and the British section of the 
League of Nations Loan, redeemable in sterling, enjoys 
special popularity. It is probable that a certain amount 
of money will be lost in this way. 

From January to July, 1931, Austrian imports from 
England amounted to 45 million schillings, against 53 
millions for the corresponding period of the previous year, 
while Austrian exports to England amounted to 53 
millions, against 57 million schillings. As a consequence 
of the fall in the value of the pound, it is feared that, 
provided merchandise prices in England do not go up 
too much, English competition at home and abroad will 
become very keenly felt. 

On the first day sterling was not bought by Vienna 
banks, as there was no official foreign clearing. On the 
following day the pound was traded in privately at 29 to 
30 Austrian schillings, in comparison with 344 schillings 
before the suspension. It is an interesting fact that both 
at the banks and in private trade rather large quantities 
of English bank notes were offered, which showed that, 
trusting in the stability of the pound, many savers who 
had taken their money from the Austrian banks had 
believed themselves safe in investing in English currency, 
but here again it was soon noticeable that rather large 
amounts which were offered for sale were very shortly 
withdrawn. . 

All references to the extent of the retrenchment and 
the consequent reduction of purchasing power in the 
hands of the masses are countered with the statement 
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that, in view of events in England, Austria is more than 
ever compelled to reduce expenditure. The difficulties 
which are really feared are connected with the assump- 
tion that it will be far less e: asy than heretofore to raise 
foreign credits. In view of the announcements that the 
placing of foreign loans and the purchase of foreign shares 
are no longer in Great Britain’s interest, an anxious 
search is in progress for purchasers for the new loan 
which is to be issued and even for the short-term treasury 
ponds. It is assumed that it will be more than ever 
necessary to turn in the direction of France. In view of 
the events in England it is feared that there may be 
serious restrictions in Hungarv and a further disinclina- 
tion to meet the claims of Austrian creditors is antici- 
pated. 


The following despatches, received from our corre- 
spondents before the gold standard was suspended in 
Great Britain, are necessarily out of date, but we print 
them as giving a picture of conditions immediately before 
the suspension. 


UNITED STATES. 


New York, September 16. 


NeirHER the economic nor the financial picture has 
changed materially with the passing of the third quarter 
income-tax payment date. Hope of much worth-while 
business improvement in the third quarter has, of course, 
been given up, but there is still expectation of some 
seasonal upturn later in the autumn. Financial markets 
have weakened further, but in shares the bear interest is 
becoming crowded, and a rally on purely technical counts 
is anticipated. 


Liquidation of bonds is apparent in the railroad section 
and foreign groups, but some amelioration of conditions 
has come from the more liberal attitude of bank examiners. 
Strictly interpreted, the national banking laws require the 
national banks to write down any capital losses suffered 
from investment holdings. This practice involves sale of 
securities, and often closing the banks which have their 
own capital impaired, followed by further sale of assets. 
Recently the banks have not been required to write off 
losses on bonds which, in the opinion of the examiners, 
have a reasonable chance of recovery in price. Banks 
organised under State laws are also, it is reported, obtain- 
ing some relief in this respect. While this would not be 
regarded as sound permanent practice, it should have the 
effect of lengthening the life of many banks and of reliev- 
ing to some extent the pressure on the security markets. 


The recent Government 3 per cent. 24-year bond issue 
for $800,000,000, sold largely to meet current expenditure, 
but also to refund some of the short-term indebtedness, 
has been selling at a small discount. Banks in many in- 
stances subscribed rather more than they wished, in order 
to make sure of their allotment and also to secure for a 
month or so Government deposits, on which they pay no 
interest. They can afford to sell the bonds at a small loss 
in order to obtain the use of funds free in that period, and 
many have done so. 


New capital issues have increased somewhat in the past 
week. The total rose to $105,000,000 against $6,000,000 
in the previous week and $140,000,000 a year ago. Flota- 
tion of $50,000,000 of Canadian National Railways bonds, 
backed by the Dominion Government, was largely respon- 
sible. The bulk of the remainder were Government and 
municipal financing. Small public and utility —- 
issues of high grade have been taken, though slowly, 
the current weak, and there was a turnover of aa 
$2,000,000,000 at the tax date. This included approxi- 

mately $800,000,000 in new Treasury long-term bonds and 
$300,000,000 in Treasury certificates, and retirement of 
$630,000,000 of notes and certificates. Interest payments 
this month on the public debt amount to about 
$100,000,000, and it is expected that income-tax collec- 
tions may run between $300,000,000 and $400,000,000. 
Company dividend payments at mid-month were com- 
paratively small, as were bond maturities, but they will 
be large at the end of the month. 
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An interesting financial operation has been completed in 
the refunding of the $50,000,000 of Argentine notes due 
October Ist. The Argentine Government has shipped 
$20,000,000 in gold to retire that amount of the debt. 
Brown Brothers, Harriman and Company are heading a 
banking group to extend a six to nine months’ credit on 
six to nine months’ notes, while half the remaining 
$10,000,000 will be provided by a peso credit from Ameri- 
can exporting companies. The Argentine Government 
expects to ship another $5,000,000 in gold. Presumably, 
Argentina will attempt to refund the short-term loans next 
year, when it is hoped market conditions will be more 
favourable. The Government had unofficially announced 
its intention of shipping the full $50,000,000 in gold neces- 
sary, provided it was found to be impossible to refund on 
any but onerous terms. Reduction of the gold obligation 
to half will, of course, relieve the Argentine of some defla- 
tion which otherwise would have had to take place, and 
the whole operation reflects the country’s good credit 
standing in spite of the disturbances all over South 
America. 

Pending the collection of quarterly income-tax 
cheques the Treasury has made a temporary overdraft at 
the Federal Reserve Bank of upwards of $100,000,000, 
which has increased member bank reserves. Call money 
is kept at 14 per cent. officially and 1 per cent. unofficially, 
but Federal funds have dropped to } to 4 percent. Little 
or no sign has been seen of the usual seasonal rise in credit 
demand. Federal Reserve credit outstanding was up only 
slightly on the week, and the member bank reports show 
a sharp reduction in loans on securities and a small rise in 
‘* other loans,’’ which probably means larger bank hold- 
ings of bills. Meanwhile, the volume of bankers’ bills out- 
standing continues to decline. A drop of $138,000,000 in 
August brought the total to the smallest in three years. 
Since the beginning of the year the decrease has been 
$466,000,000. Most of the loss last month was in bills 
created for export of goods from the United States. 


Domestic trade conditions are somewhat better in retail 
trade lines and unimproved in the heavy industries. 
Cotton consumption in August was 73,000 bales higher 
than a year ago, but was 25,000 bales less than for July. 
The steel trade is running unchanged at around 30 per cent. 
of capacity, but is experiencing moderately better demand 
for structural and railroad steel. Railroad freight-car 
loadings were down slightly in the opening week of this 
month, and, in general, no change for the better has taken 
place in the railroad situation. More roads have 
announced reduction in official and salaried personnel 
compensation. 


Conditions in the oil and copper industries continue to 
be highly unsatisfactory. Gasoline stocks are now be- 
ginning to mount, the season of high consumption having 
passed. It is becoming more difficult for Oklahoma to 
maintain a shutdown with the Texas fields now producing 
about 950,000 barrels daily. The leading oil-importing 
companies have made a proposal to the oil States that, if 
domestic production be kept down enough to bring steady 
liquidation of oil storage, they would further restrict their 
imports. Stocks of refined copper rose in August, for the 
fifth consecutive month, to a new high record of 455,775 
tons, the gain in the past twelve months being 30 per cent. 
in spite of curtailed output. Prices have sunk to new low 
depths, at 71 cents, partly due to resale of copper bought 
by Germany a few months ago and which was permitted 
by the Export Association. In addition to the stocks of 
copper reported, there are very large supplies held in 
fabricators’ hands and under consignment. 





DENMARK. 


CopENHAGEN, September 21. 


Durina the last few months prices in Denmark have 
continued downward, though not so rapidly as before. 
From an index of 115 in April wholesale prices have 
declined to 110 in July and 109 in August, while in 
August, 1930, the figure was 128. At the same time, the 
97 in April to 154 
The decline 


cost-of-living index has declined from 15 
in July, as compared with 165 in July, 1930. 
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was particularly marked in the prices of agricultural 
exports, and in the early summer the quotations for 
bacon and butter reached very low levels, though subse- 
quently there was some improvement. These low prices 
for commercial agricultural produce have still further 
reduced the chances of profit, and many farms are now 
being worked at a loss. A computation made by the 
official Bureau of Agricultural Economy shows that for 
the working year from the spring of 1930 to the spring 
of 1931 the capital invested in agriculture has produced 
a yield of only 4 per mille, while if the computation had 
been based on the prices prevailing in June the yield 
would. actually have been negative. An _ increasing 
number of farmers have consequently come into difticul- 
ties and the number of compulsory sales of farm estates 
has shown a rather pronounced increase during the last 
few months. 


In spite of the difficult situation, the production of the 
principal agricultural exports has been continued to the 
full capacity, as will appear from the following figures 
representing the quantities of agricultural produce ex- 
ported up to September 11, 1931, compared with the 
exports during the corresponding period of 1930 :— 


January 1- January l- 
September 11, September 11, 
1930. 1931. 
SIR. c, vencaboncisantescinenenes 119,990 122,400 
TINIE 150). cnc cenguesinbwsswnsobebo> 195.658 256,845 
Eggs (1,000 scores) ..........seeeeeeeees 29,481 34,364 


In the course of the last few months Danish industry, 
too, has been severely affected. Orders are far more 
difficult to obtain than before, and the number of unem- 
ployed industrial labourers is 40 per cent. higher than at 
the same time last year. As yet unemployment does not 
create any particular anxiety, but it appears likely to 
become rather more serious in the months to come. A 
summary of Danish industrial exports during the first 
half of 1931 shows that, in spite of the prevailing world 
depression, the market abroad for Danish industrial 
products has been fairly well maintained. From a total 
of Kr. 150,000,000 in the first half of 1930 the value of 
industrial exports has declined to Kr. 120,000,000 in the 
first half of 1931. Even though this reduction covers a 
decline of prices, it also includes a reduction of the 
quantities exported, which has been very pronounced as 
far as cement is concerned. The exports covered by the 
statistics for the first half of 1931 comprise to a great 
extent goods previously ordered, and this particularly 
applies to ships and machinery. As it is reported that 
the exporting concerns in these lines have experienced 
very great difficulties in obtaining new orders, it must be 
expected that future statistics will show a considerable 
decline. Hitherto sales in the home market have been 
fairly well maintained, owing largely to the very exten- 
sive building activity, which as far as Copenhagen is con- 
cerned exceeds all previous records. On July 1, 1931, 
more than 8,000 flats were in the course of construction 
in Copenhagen. 


The firm tendency of the money market in the great 
European countries since June-July did not assert itself 
immediately as far as Denmark is concerned. The 
increase of the English Bank rate late in July did not 
lead to a corresponding increase in Denmark until about 
a month later, after the termination of credits granted to 
various Danish firms abroad, which forced them to 
endeavour to obtain loans from Danish banks. 


Under the influence of the rising rate of interest the 
prices of bonds declined throughout August, and still 
more decidedly during the first ten days of September, 
when a number of “ black days ’’ were experienced on 
the Copenhagen exchange. Not only did the prices of 
bonds decline, but shares, especially industrials, fell sub- 
stantially in many cases, apparently with little cause. 


A recovery, however, began towards the end of the 
second week, 








During the first seven months of the present year 
Danish foreign trade has been as follows :— 


(In million kroner.) 


January—July, January-July, 


1930. 1931. 
ROUEN © civobscsssuniesesvesoessscenveses 1,006 833 
Export of Danish goods............... 888 743 
Export of foreign goods ............++. 56 43 
Excess Of imports ........ceeeeeeeeeees 62 47 


In spite of the fact that the export prices are still ver 
low in comparison with the prices of import goods, the 
balance of payments of the country is in order, and it has 
not been necessary during the year to increase the net debt 
to foreign countries. In the first seven months of 193] 
the excess of imports was only Kr. 47,000,000, against 
Kr. 62,000,000 in the corresponding period of 1930. 





BELGIUM. 


Louvain, September 18. 

THERE has been little change in the economic situation, 
Firms doing business with Germany, notably the wool 
trading quarters of Verviers, have suffered from the Ger. 
man crisis, but, on the other hand, a slight improvement 
has been perceptible in the metallurgical industry. A 
general strike has just been avoided, at least temporarily, 
in the coal industry. The coal situation has, nevertheless, 
become still more difficult. The collieries have refrained 
from reducing output in order not to increase costs, so 
that enormous stocks, totalling about 34 million tons, 
have been heaped up at the pit-head, and pit-owners have 
been incurring heavy financial charges. To facilitate 
competition with foreign producers, the Belgian pit-owners 
are soon to give notice to terminate the collective labour 
agreement which makes wages dependent as to 75 per 
cent. on the cost of living. 

Owing to the state of the industry, coal-extracting com- 
panies and miners have joined the numerous agriculturists 
and industrialists who have been advocating protection 
against imports. Though there have been some regret- 
table concessions, the Government has not gone far to- 
wards meeting these demands. Future customs policy 
seems much more uncertain, and there seems to be a 
real danger that measures much more destructive of the 
principles of Free Trade may be passed. Opponents to 
such a programme have nevertheless been active in the 
Press. The leaders of the Belgian Labour Party have been 
at variance on this question, though the party in general 
has seemed to be more attached to Free Trade. In this 
matter the influence of the agricultural groups, which are 
in general inclined to Protectionism, has been strongly 
felt in the Catholic Party. The ‘‘ Boerenbond ’’ has only 
given moderate support to the Protectionist movement. 


The general Budget for 1932 is in course of preparation; 
its balancing will be very difficult, and some cutting even 
in consolidated estimates has been felt to be necessary. A 
commission presided over by M. E. Francqui has hinted 
at serious abuses in the establishment of both old-age 
pensions and war pensions. The Franequi report has 
created much excitement in the Press and among the 
public, but it is doubtful whether the Government will feel 
strong enough to carry out its reeommendations. 


The 5 per cent. public loan was issued for public sub- 
scription at 96 per cent., too large a discount, for it has 
remained at a premium over the subscription rate, at 
974 per cent., despite the unfavourable general trend of 
securities and the anticipation of new loans. 








NORWAY. 


TRONDHEIM, September 2. 
At the annual meeting of the Norwegian Bankers’ Asso- 
ciation in Bergen a few days ago Mr Sandberg, director of 
the Christiania Bank og Kreditkasse and president of the 
association, gave a general survey of the economic prob- 
lems of Norway, as seen from the bankers’ point of view. 
This year, Mr Sandberg said, the annual meeting of the 
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association was held under the stress of the international 
crisis and the difficulties encountered by our home indus- 
try. Striking evidence of the effects of the crisis could be 
found in nearly every phase of the economic and industrial 
life of the country, but the severest effects were perhaps 
experienced on the stock market, the index showing a fall 
of about 25 per cent. for the period June, 1930, to August, 
1931. Mr Sandberg pointed out that the price level in 
Norway at present is about 11 per cent. lower than a year 
ago, and there was consequently an urgent need of a 
corresponding reduction in costs of production, general 
expenses and wages, not only in private business, but also 
—and perhaps in the first place—in the national and local 
administration. 


Conditions on the money market have been rather easy 
during the month, with only small variations in the returns 
of the Norges Bank. As might be expected at the turn of 
the month, the return as per August 31st shows an in- 
crease Of about 15 million kroner in the item Loans and 
Discounts, while at the same time deposits at sight have 
increased by about 12 million kroner. Foreign balances 
went up from 8 million kroner to about 12 million kroner, 
and there was also a slight increase in the holding of 
securities. The result was an increase of the note circula- 
tion of nearly 7 million kroner. 


Imports during July this year amount to 63 million 
kroner, as against 73.7 million kroner during the same 
month last year, while exports amount to 24.9 million 
kroner, against 58.7 million kroner for the same month 
last year. There is consequently an adverse trade balance 
for July of 38.7 million kroner, compared with 15 million 
kroner for July, 1930. The total value of imports during 
the first seven months of the year amounts to 479 million 
kroner, as against 568 million kroner during the same 
period last year, while the corresponding figures for the 
exports value amount to 257.3 million kroner and 411 mil- 
lion kroner. It is significant of the effects of the labour 
dispute that, while the value of exports of paper and 
wood-pulp during the first seven months of 1930 
amounted to about 109 million kroner, the value of these 
items during the same period this year has dwindled to 
about 50 million kroner. 


It is stated in the papers to-day that the proposals of 
the Public Mediator have been definitely accepted by the 
workers with a fairly large majority, and that work will 
then be resumed on Monday or Tuesday next. 





FINLAND. 
HELsiINGForS, September 14. 


Deposits received by the joint-stock banks, which had 
nsen slightly in June and July, were reduced again in 
August by 94.7 million marks, so that their total was 
‘793.9 million marks, compared with 8,131.2 millions 
at the end of August, 1930. The accumulation of deposits 
was in general also poor in the case of the savings banks 
and other similar institutions. With regard to the credits 
of the joint-stock banks, the falling tendency that had 
been experienced since February continued in August, 
when the reduction amounted to 16.1 million marks. The 
total credits of the joint-stock banks had thus dropped 
from 9,891.1 millions at the end of August, 1929, to 
9,100.2 millions a year ago and 8,971.9 millions this year. 
As usual at this season of the year, the foreign position 
of the joint-stock banks improved. The increase in their 
het foreign balances was 23.0 million marks, the total 
being 53.1 millions. 


The position of the Bank of Finland became slightly 
more strained during August, chiefly owing to the increase 
by some of the joint-stock banks in their re-discounting 
of bills at the central bank. On September 8th the 
amount of re-discounted bills was 112.1 million marks, in 
comparison with 38.8 millions at the end of August and 
only 18.1 millions on September 8, 1930. At the same 
ume the foreign balances of the Bank of Finland continued 
to fall slowly, as they have ever since the end of March. 
During August the reduction was 50.8 million marks, and 
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during the first week in September another 28.7 millions. 
The reserve of foreign currency amounted to 591.4 million 
marks on August 8th, as against 917.0 millions a year ago 
and 530.1 millions two years ago. The ordinary cover has 
fallen off slightly, but still represented 67.8 per cent. of 
all liabilities payable on demand on the same date. 

The fall in prices proceeded again during the summer 
after a check in this tendency during the winter. The 
wholesale price index stood at 81 in August, against 86 in 
March; whereas the corresponding drop last year was 
only from 92 to 89. The cost-of-living index experienced 
& similar reduction. It has dropped 4.5 per cent. since 
the end of 1930, while the fall in the wholesale price index 
amounts to 5.8 per cent. 

The volume of foreign trade was considerably less during 
the summer than in previous years, and the reduction in 
the value of trade was still greater. The value of imports 
in August only amounted to 289.9 million marks, in com- 
parison with 443.8 and 610.4 millions one year and two 
years before. The value of exports amounted to 423.9 
million marks, as against 539.6 millions in August, 1930, 
and 904.4 millions in the same month in 1929. Thus there 
was a surplus of exports for August this year amounting 
to 134.0 million marks, compared with 95.8 and 294.0 
millions in the preceding years. For the first eight months 
of this vear there was a surplus of exports of 573.9 million 
marks, the most favourable balance of trade on record. 

As in many other countries, the depression has seriously 
affected public finance. In 1930 the yield of most sources 
of revenue fell off, and during the current year this 
development has continued. The Government was obliged 
to cance] some grants already approved in the Budget 
and to take all other possible steps for curtailing expen- 
diture. As it is to be expected that the decrease in 
revenue will probably continue in 1932, the drawing up 
of the Budget has proved unusually difficult. It is, 
therefore, all the more satisfactory that the revenue 
balances the expenditure according to the Government's 
Budget proposals. The revenue has been calculated 
cautiously and is reduced by over 500 million marks. The 
expenditure cancelled is considerable, amounting to about 
637 million marks. It has been impossible to avoid the 
reduction of grants for a number of useful purposes, so 
that the Budget is in the nature of an emergency budget. 
As the expenditure and revenue have been balanced with- 
out resorting to fresh or increased taxation or loans, the 
Budget is, nevertheless, strong, and fulfils the most 
important demand of the moment. 





POLAND. 
Warsaw, September 18. 


TuerE have been considerable withdrawals of deposits 
from Polish banks during the past six months, and un- 
doubtedly some curtailment of short-term money placed 
in this market by foreign institutions. The published 
figures show that the total deposits of joint-stock and 
private banks (not including Government or savings banks) 
declined from 878 million zlotys on December 31, 19380, to 
835 millions on March 31, 1931, and to 708 millions at the 
end of June. Further withdrawals in the month of July 
are estimated by the Institute for Economic Research 
at 60 million zlotys from all private banks, 30 millions 
from municipal savings banks and 18 millions from the 
Post Office savings bank. 


The Director of the Institute for Economic Research 
estimates that the flight of capital from Poland from the 
political disturbances in Germany last September to the 
end of July of the present year amounted to about 500 
million zlotys (roughly, 12 millions sterling). This 
estimate is based on the following figures: the decline in 
the gold and foreign exchange reserves of the Bank of 
Poland, 183.8 millions; external loans contracted by the 
State, 250.1 millions ; excess of exports over imports, 275.4 
millions, making a total of 709.3 millions. From this 
must be deducted payments on account of long-term loans, 
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135 millions, and merchandise credits, 64.7 millions, leav- 
ing a net capital outflow of 509.6 million zlotys. A capital 
flight equivalent to 12 millions sterling during such a 
period of unexampled depression and uncertainty is not 
of vital importance, but it is none the less embarrassing ; 
and, if it is merely the opening phase of a steady outflow, 
the financial and economic consequences will soon begin 
to assume much greater importance. The political and 
social consequences, on the other hand, should not be 
unduly exaggerated. Polish peasants have been accus- 
tomed for centuries to hard work and privation. Their 
lot to-day, difficult as it looks, is incomparably better than 
it has often been in the past. They have plenty to eat and 
enough to wear, and to the great bulk of the population 
such problems as bank deposits, currency stability, etc., 
are not matters of consequence. 


The Budget deficit for the month of August is 13.4 
million zlotys, making a total deficit of 115.6 millions for 
the first five months of the fiscal period. Even more 
disquieting than the size of the deficit is the drastic fall 
in revenues from 229 million zlotys in April to 169 millions 
in August. The July revenue of 192.8 millions was 
‘ padded ’’ by heavy receipts from the State Monopolies. 
Very serious efforts are being made to cut down expendi- 
tures (except so far as the Army is concerned), and large 
numbers of Government employees have been discharged. 
The full effect of economies in this direction, however, will 
not be felt for several months, because the law requires 
the payment of three months’ salary to a discharged 
employee unless three months’ notice is given. The policy 
of drastic retrenchment is very disastrous for the manu- 
facturers and tradesmen whose principal customers are 
public servants and their dependents. Even the compara- 
tively wealthy farmers are very restricted buyers of manu- 
factured articles, so that industries are largely dependent 
on the purchasing power of Government and municipal 
employees. The deferred payment habit is very wide- 
spread in Poland, and Budget retrenchment not only stops 
new buying but it prevents debtors from meeting their out- 
standing debts. The buying of imported goods, except 
absolute necessities, has virtually ceased. 


The August 15th crop estimate places the wheat harvest | 
at 19.8 million quintals, rye at 51.6, barley at 14.8, and 
oats at 24.6. The final crop figures for last year were: 
Wheat 22.4, rye 69.6, barley 14.6 and oats 23.5 million 
metric quintals. With the tae year’s crop hardly more 
than sufficient for domestic needs, grain prices are show- 
ing a firmer tendency despite distress selling to pay taxes 
and other unavoidable obligations. A marked price im- 
provement is anticipated later in the year which should 
substantially improve the position of farmers who are able 
to hold their grain off the market, but not to such an 
extent as to enable them to meet more than their most 
pressing commitments. 





JUGOSLAVIA. 


BELGRADE, September 14. 


Economica.y the country is still in the slough of depres- 
sion, escape from which can be effected only in concert 
with the rest of Europe. The State has been ‘badly hit by 
the suspension of reparations, the net loss being some- 
what over 700 million dinars. The budget had, therefore, 
to be drastically revised, and cuts to the extent of 714 
million dinars introduced. Cash stringency has also 
helped to play havoe with the Governmental scheme of 
wheat monopoly. Burdened with large stocks of wheat it 
was unable to sell abroad even at a loss, the Export 
Society found itself unable to bear the financial strain and 
had to have recourse to promissory notes instead of cash. 
Many of these the poorer peasants had to discount at a 
heavy loss with local tradesmen, missing thus the benefit 
of a guaranteed standard price specially introduced for 
them. To recoup some of its losses the State has issued a 
law obliging mills to buy their wheat for milling from the 
Export Society at 240 ‘dinars per quintal, the purchase 
price having been 160 dinars. This, again, has resulted in 
a rise in the price of bread, the staple food of the Jugoslav 
working classes. 


The general political uncertainty has also had its effect 
on the stock market, and industrial shares have lost 
heavily. In interesting contrast with this is the constant 
increase in savings deposits, which have grown from 
12,000,000,000 dinars on December 31, 1929, to 
13,880,000,000 dinars on December 31, 1930, and to 
14,242,000,000 dinars on June 30, 1931. The presence oj 
such large accumulations of savings, coupled with the fact 
that the fall in securities has been provoked by very small 
sales, amounting to less than 1 per cent. of the total issue, 
gives hope that a fairly brisk recovery may be expected as 
soon as the economic and political state of Europe give 
any reason for confidence. 


Trade is decreasing further in volume, exports for the 
first seven months amounting to 2,667 million dinars, as 
against 3,876 millions in 1930. As imports are worth 
2,970 millions, against 4,056 millions in 1930, the deficit is 
303 million dinars, compared with 178 millions in the pre- 
vious year, and the shrinking in the volume of trade is 
nearly 30 per cent. 

According to the statistics published by the Zagreb 
Chamber of Labour, the country’s balance of payment in 
1930 was adverse by 1,394,000,000 dinars, as against an 
adverse balance of 751,000,000 dinars in 1929. The assets, 
which make a grand total of 8,756,000,000 dinars, are com- 
posed as follows: Exports, 6,780,000,000 dinars ; tourists 
and visitors, 700,000,000; emigrants’ remittances, 
600,000,000; reparations, 426,000,000; freights for goods 
imported on Jugoslav vessels, 160,000,000; and minor 


items, such as legacies, interest, pensions, 90,000,000 
dinars. The debits, the grand total of which is 
10,150,000,000 dinars, read as _ follows: Imports, 


6,960,000,000 dinars; business gains of foreign investors 
and contractors, 1,300,000,000; service of State debts, 
900,000,000 ; freights for goods exported on foreign vessels, 
190,000,000 ; and various items, such as foreign travelling, 
international payments, legacies, ete., 900,000,000 dinars. 
The chief reasons for the increased deficit in 1930 were the 
adverse trade balance (in 1929 the trade balance was 
favourable) and the decrease in remittances from emi- 
grants in U.S.A., owing to the depression in the States, 
by 200,000,000 dinars. Business gains by foreigners in- 
creased by 100,000,000, while the service of State debts 
remained practically the same. 





CANADA. 


Ortawa, September 11. 
Tue Bureau of Statistics, in its latest crop survey, pub- 
lished September 9th, places its first estimate of the 
wheat crop of the prairie provinces at 246,400,000 bushels, 
as compared with 374,500,000 bushels for 1930. This 
figure is rather higher than most people anticipated, and 
the Manitoba Free Press, in its latest survey, forecasts a 
rather larger yield of 254 million bushels. The figure pub- 
lished by the Bureau for the leading field crops of all 
Canada, with the comparative data for the previous year, 
are given below :— 




















1930. 1931. 1930. 1931. 1930. 1931. 
Field Crops. Thousand| Thousand] Bush. Bush. | Thousand | Thous. 
Acres. Acres. | per Acre} Per Acre} Bush. Bush. 

Canada: 
Wall WHORE ...00.000ecc00 815-0 739-9 | 25-8 28-5 | 21,022-0 |} 21,077 
Spring wheat ........... 24,082-9 | 23,369-5 15-6 10-7 | 376,850-0 | 250,325 
CS ee 24,897-9 | 24,109-4 16-0 11-3 | 397,872-0 | 271,400 
RED ‘seksvbecceusvecccsoes 13,258-7 | 13,650-0 31-9 24-9 | 423,148-0 | 339,380 
ne 5,558°7 | 4,075-2 24-3 17-8 |135,160-2 | 72,516 
SEE TNE spupintoseonnmeons 1,091-0 771-0 15-0 71 16,321-0 5,466 
Spring rye........000.000. 357-0 212-1} 16-0 9-9 5697-5] 2,110 
| ee 1,448-0 983-1 15-2 7-7 22,018-5 7,576 
NN 581-8 599-4 7°6 4-6 4,399-0 | 2,758 





The market movement of the new crop, despite its sm: all. 
ness, is somewhat tardy, and prices have again shown & 
tendency to recede. The stocks of Canadian grain in store 
in Canada and the United States on August 28th were 
1024 million bushels, which is, roughly, six ‘million bushels 
above the figure for the corresponding date of 1930. 
Business fails to show any evidence of an improving 
trend, and in some lines there are signs of a further 
recession. Though the carloading figure for the week 
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ending August 28th, at 49,011 cars, shows an advance of 
1,518 cars over the figure for the previous week, it is 
23,430 cars below the figure for the parallel week of 1930, 
a loss of, roughly, 30 per cent. Retail merchants report 
that sales have gained a certain impetus from the usual 
seasonal purchases of warmer clothing, but their volume is 
lower than a year ago, as the general cuts in wages and 
salaries have curtailed purchasing power. Most factories 
continue to work well below capacity, and the iron and 
steel plants are now feeling the pinch severely. It is ex- 
pected that the comprehensive programme of new public 
works, which is being undertaken by the co-operative effort 
of the Federal and Provincial Governments and such 
municipalities as have funds, will result in generous orders 
for materials like cement and structural steel, which will 
help some industries; but, taken all round, the industrial 
outlook for the winter is very dark. The unemployment 
situation is, naturally, worst in great cities like Montreal, 
Toronto, Winnipeg and Vancouver, but it is also bad in 
the pulp and paper and mining areas. As it is desired 
that as much labour as possible should be employed, road- 
building will constitute the largest item in the Govern- 
ment’s relief programme, and single unemployed men will 
be drafted into construction camps in the northern hinter- 
land of Ontario and Quebec, where better roads are most 
needed. 

One hopeful development is the vigorous attempt by 
Canadian cattlemen to regain their former position in the 
British cattle market. They have been compelled to do 
so by their comparative exclusion from the American 
market by the Smoot-Hawley tariff; its fruits are shown 
in the fact that during the year ended June 30, 1931, 
Canada only exported 24,875 head of cattle to the United 
States, as compared with 194,074 in the previous twelve 
months. Two years ago the export cattle trade to Britain 
had completely disappeared, and no cattle at all were 
shipped across the Atlantic. During the whole of 1930 
the shipments to Britain only amounted to 6,000 head, but 
already this year, up to the end of August, 16,000 head 
have been shipped. Moreover, carloads of cattle are 
steadily moving from the West to Montreal, and all avail- 
able cattle space in outgoing steamers is chartered for 
some time to come. A shipment of cattle has been made 
to France, and the Minister of Agriculture has announced 
that France, which rarely before took any Canadian cattle, 
will take 10,000 head in the next ten months. 


This week, Dr. Botha, the Trade Commissioner of the 
Union of South Africa in the United States, has arrived 
in Ottawa, accompanied by a prominent South African 
business man, to discuss with the Canadian Government 
the basic terms of the new trade treaty for which the 
Bennett Ministry some time ago opened negotiations with 
the Hertzog Government. It is understood that satisfac- 
tory progress is being made with the negotiations and that 
the prospects of working out a mutually profitable treaty 
are good. 

A statement issued by the Department of Finance shows 
that revenue for the first five months of the current fiscal 
year ending August 30th, at $155,432,274, is down by, 
roughly, 30 million dollars, compared with the figure for 
the previous parallel period. There has been a notable fall- 
ing off in the income tax returns, which have shrunk from 
63 to 47 million dollars, and Customs returns are down 
by 12 million dollars. The ordinary expenditure, placed 
at $141,034,265, shows a decline of nearly 14 million 
dollars, but no account is given in the statement of the 
special and capital expenditures which cannot fail to have 
been abnormally heavy. This week the Canadian National 
Railways have successfully floated a new loan for 
$25,000,000 worth of 20-year gold bonds bearing interest 
at 44 per cent. These bonds were unconditionally guaran- 
teed by the Dominion Government, and will, therefore, 
vield the investor 4.61 per cent. The issue was sponsored 
by a group of Canadian banks and Canadian investment 
houses, and was so eagerly taken up that the books were 
closed at the end of the first day with a heavy over- 
subscription. 

Commodity prices continue their downward tendency, 
and the monthly wholesale index of the Dominion Bureau 
of Statistics fell from 71.7 in July to 71 in August. Thirty- 
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five quotations were higher, 104 were lower, and 363 were 
unchanged. The largest decline was in the group “‘ non- 
ferrous metals and their products,’’ whose index fell from 
62.5 to 60.9, owing to lower quotations for electrolytic 
copper, silver, lead, zinc, and antimony. 





ARGENTINA. 


Buenos Aires, August 18. 


Wor .p prices for produce are reacting unfavourably upon 
Argentine interests, but Argentine producers are now re- 
ported to be reducing their costs in consequence, and 
should, by next season, be well on their way to making a 
profit on cereals and meat, even at the present levels, 
which give $5.30 paper per hundred kilos for wheat, 
$3.65 for maize and $10.70 for linseed. This season’s 
maize harvest has proved a record. The official estimate 
puts it at 9,500,000 tons, of which there are still rather 
more than four million tons to be shipped. 


The following table sets forth the export position for 
the first seven months of 1930 and 1931, both volumes 
and values being contrasted :— 


First Seven Months 


1930. 1931. 
Thous. $ Thous. $ 
Tons. Gold. Tons. Gold. 

Pastoral products ...... 755,838 164,551 695,128 140,677 
Agricultural products 5,163,815 213,515 9,940,211 229,633 
Forestry products...... 195,483 10,530 143,732 8,030 
Sundry products ...... 130,910 6,087 83,869 5,511 
6,244,046 394,683 10,862,940 383,851 


The amount of imports at the corresponding date is 
not yet known. Judging by the present reduced receipts 
of the Buenos Aires Customs, some $20,000,000 under 
the corresponding figures for the same date last year, the 
diminution has been considerable, and promises to be 
cumulative. This is an aid to the campaign in favour of 
economy that is now being pressed on with vigour, alike 
in official and in private circles, but no amount of 
economy will enable the Republic to meet its coming 
short-term loans in cash without having recourse to the 
gold held by the Conversion Office. 


During the past month provision of funds wherewith to 
meet the $50,000,000 U.S. loan, due on October Ist in 
New York, has been the principal care of the Ministry of 
Finance. A sum of $108,000,000 paper was subscribed by 
banks, insurance companies and other enterprises having 
large capital funds, the proportion of the banks being 
$72,000,000 paper. It is reported that an offer of part 
renewal for a further six months was received at the be- 
ginning of September, but the terms, 74 per cent. per 
annum, were so severe that the offer was not considered. 


It is now becoming plain to all that the short-term 
borrowing so popular during the last ten years, internal 
as well as external, has,,in principle, been tantamount 
to the issue of notes, and that it is, therefore, not sufficient 
to take into consideration merely the published note circu- 
lation when calculating the specie backing behind the 
nation’s currency. ‘The present provisional Government 
deserve the credit of being the first to recognise, and to 
act upon, the truth of a state of affairs that has been 
patent to competent observers for over a decade. As leng 
ago as December, 1922, consolidation of the internal float- 
ing debt was mooted, while subsequently, during the 
presidency of Dr. Alvear, his Minister of Finance, Dr. 
Victor Molina, prepared an excellently comprehensive 
scheme embracing currency reorganisation and consolida- 
tion of internal short-date obligations. Failure to bring 
anything to a practical end must, in both instances, be 
laid at the doors of Congress. This is the more to be 
regretted seeing that everything points to consideration of 
currency problems being in all likelihood the first item 
of practical importance that will figure on the agenda of 
the Republie’s representatives when they assemble after 
the elections of November 8th; assuming that cireum- 
stances do not force the hand of the present authorities 
and compel them, much against their will, to legislate by 
decree in connection with this most important matter. 
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Books and Publications. 


BOOKS RECEIVED. 


[Brief mention of a book in this column does not necessarily 
mean that it will not receive fuller notice in a subsequent issue. ] 


(It would be a convenience to our readers if publishers would 


make a point of notifying us of the prices of books sent for 
inclusion in this column.) 


Modern Currency and the Regulation of its Value. By 
Edwin Cannan. (London) P. 8. King and Son, Ltd., 

14, Great Smith Street. 5s. net. 
Professor Cannan’s chief concern in this stimulating little book, 
published just before the suspension of the gold standard, was to 
show that the limitation of currency had been carried too far, 


and that the mistake could be corrected without abandoning the 
gold standard. 


Housing Policy in Europe. (London) P. 8. King and Son, 
Ltd., 14, Great Smith Street. 5s. 
A valuable study, made under the auspices of the International 


Labour Office, of the methods adopted by thirteen European 
countries to meet the post-war housing problem. 


The Geneva Experiment. By William E. Rappard. 
(London) Oxford University Press, Warwick Square. 
5s. net. 

A reprint of four lectures on the League of Nations. The main 
divisions of the subject are: Constitutional developments, the 
organisation of peace, and the prevention of war. 

England in Transition. By M. Dorothy George. (London) 
George Routledge and Sons, Ltd., 68-74, Carter Lane. 
7s. 6d. net. 


A short and most readable book, delightfully illustrated, on life 
and work in the eighteenth century. 


Ulster To-day and To-morrow. By Denis Ireland. 
(London) The Hogarth Press, 52, Tavistock Square. 
ls. 6d. 


An interesting essay. 


A Short History of Imperial Preference. 


By Major the 
Rt. Hon. George C. Tryon. 


With a foreword by the 


Rt. Hon. Neville Chamberlain, M.P. (London) 
Philip Allan and Co., Ltd., 69, Great Russell Street. 
2s. 6d. net. 
A concise and readable little book. 
The Values of Life. By Viscount Ennismore. (London) 


George Allen and Unwin, Ltd., 40, Museum Street, 
and Education Services, 28, Commercial Street. 
3s. 6d. net. 


An essay on the five great types of human experience: the 
esthetic, the moral, the scientific, the religidus and the practical. 


Poverty in Plenty. By J. A. Hobson. (London) George 
Allen and Unwin, Ltd., 40, Museum Street. 2s. 6d. 
net. 


The thesis is that our economic problem is at bottom a moral 
problem, and that equitable distribution is the only reliable means 


of utilising productive power in such a way as to secure a reasonable 
standard of life for everybody. 


Borsenkredit, Industriekredit und Kapitalbildung. By 
Fritz Machlup. (Vienna) Verlag von Julius Springer, 

1, Schottengasse, 4. Rm. 12. 
A study of the workings of the supply and demand for capital on 


the Stock Exchange, and its interactions with the market for capital 
for industrial and other uses. 


Just Published. 
THE COURSE OF 


THE COMING BOOM 


IN SECURITIES 

by L. L. B. ANGAS 
This remarkable publication, appearing the day following the 
collapse in sterling, and forecasting certain stock market 


movements which have since occurred, will prove invaluable 
to investors as a guide in the forthcoming months. 


Mr. L. L. B. Angas’s forecasts of stock market movements 


have, in the past, shown an uncanny accuracy, as witness his 
publications “ The Coming Rise in Gold Shares” and 
“ The Coming Collapse in Rubber.” This latest publication 
can be equally recommended. 
5/- nett. 


Publishers : ST. CLEMENTS’ PRESS, PORTUGAL ST., W.C.2 
Telephone : Holborn 7600. 
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Beitrage zum Thema: Diskonttheorie und Konjunktur. 
zyklus; in geschichtlicher und theoretischer Betrach. 
tung. By Ernst Hugo Meder. (Hamburg) Verlag 
Hermann Gépner. Rm. 2.50. 

A monograph, in German, on discount rate and the trade cycle. 

Le Migrazioni e le Previsioni Demografiche e Sociali. By 
Imre Ferenczi. (Rome) Cassa Nazionale per le 
Assicurazioni Sociali. 

Reprint of an Italian article on population migration in Europe. 

The Ukrainians in Poland. By M. Felinski. Published 
by the Author, and printed by Reynolds and Com. 
pany, Ltd., 32, York Road, King’s Cross, London. 

An account of their political, economic and social life. 

Red Villages. By Y. A. Yakovlev. ‘Translated by Anna 

Louise Strong. (London) Martin Lawrence, Ltd. 5s. 
An illustrated ex parte account of Soviet agriculture. 


Is Soviet Trade a Menace? By W. P. Coates. (London) 
The Anglo-Russian Parliamentary Committee, 


5, Robert Street, Adelphi. 1s. 
A booklet aimed at proving that a development of trade with 
the U.S.S.R. is essential in the interests of this country. 


Annual of Statistics of the Ministry of Finance. (Warsaw) 
Polish Ministry of Finance. 
A useful collection of Polish official statistics. 
The Calendar of the London School of Economics and 
Political Science, 1931-32. (London) School of 
Economies, Houghton Street, Aldwych. 3s. 6d. 


Science at the Cross Roads. (London) Kniga (England), 
Ltd., Bush House, Aldwych. 10s. 6d. 

The papers presented by the delegates of the U.S.S.R. to the 
International Congress of the History of Science and Technology. 
International Review of Agriculture. July, 1931. (Rome) 

For the International Institute of Agriculture, 
Bestetti & Tumminelli 8.A., 32, Via Michelangelo 
Caetani. 

An indispensable source of statistical and general information on 
the agriculture of all countries. 

Journal of the Parliaments of the Empire. July, 1981. 
(London) Empire Parliamentary Association, West- 
minster Hall, S.W.1. 10s. net. 


Denmark, 1931. Published by the Royal Danish Ministry 
for Foreign Affairs and the Danish Statistical Depart- 
ment. 


A statistical guide book to social and economic conditions in 
Denmark. 


Traffic Tables, July to December, 1931. (London) Frede. 
C. Mathieson and Sons, 16, Copthall Avenue. ls. 


Archiv fiir Eisenbahnwesen. September-October. (Berlin) 
Verlag von Julius Springer. Rm. 10. 
This number deals to a greater extent than usual with German 


railways. There are also articles on the railways of Czechoslovakia, 
Bulgaria and China. 


OFFICIAL PUBLICATIONS. 


The following may be obtained from H.M. Stationery 
Office, Adastral House, Kingsway, W.C.2 


Appendices to the Minutes of Evidence taken before the 


Royal Commission on Unemployment Insurance. 
Part II. 8s. net. 


Department of Overseas Trade: Economic Conditions in 
Newfoundland. June, 1931. 2s. net. 


Colonial Reports: No. 1581, British Solomon Islands Pro- 
tectorate, 1930, 9d. net; No. 1532, Sierra Leone, 
1930, 1s. 6d. net; No. 1533, New Hebrides, 1930, 1s. 
net; No. 1534, State of Kelantan, 1930, 2s. net; No. 
1535, State of Johore, 1930, 2s. net; No. 1536, State 
of Brunei, 1930, 1s. 6d. net; No. 1587, Straits Settle- 


ments, 1930, 4s. net; No. 1538, Gibraltar, 1980, 9d. 
net. 


teport on Iraq for the Year 1930. Colonial No. 62. ‘7s. 
net. 


Report on Togoland under British Mandate for the Year 
1930. Colonial No. 63. 4s. net. 


Report on the Cameroons under British Mandate for the 
Year 1930. Colonial No. 64. 5s. net. 

Financial Situation of British 
Cmd. 3938. Is. net. 


Guiana. June, 1930. 
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NEW PROBLEMS FOR THE INVESTOR. 


FRoM an investment point of view, as from innumerable 
other aspects, the Government’s decision last week-end 
marks the end of an epoch. The gold standard has been 
suspended overnight, and no one knows when or how we 
shall return to it, or whether some new order will even- 
tually take its place. The political future also is dark. 
A ‘*‘ National ’’ Government was formed to preserve the 
gold parity of sterling, and has renounced it. A new 
Government may attempt to stabilise sterling on a new 
gold basis, with the help of tariffs. No one can say what 
may follow. 

Clearly, the investor cannot look ahead more than a 
few weeks. No great significance should therefore be 
attached to the behaviour of the stock markets in the 
first few days of this revolutionary change. Jobbers and 
brokers acted upon the elementary rules applicable to a 
country unlinking its currency from gold. First, the 
shares of the South African gold- mining companies were 
advanced. This was axiomatic. As the gold they pro- 
duce will now bring a higher price in terms of sterling, 
as their costs of production are not increased by the 
devaluation of the pound, and as they will show higher 
profits and pay larger dividends in terms of sterling, the 
sterling prices of their shares must naturally be enhanced. 

Next, the equity shares of British industrial companies 
were sharply marked up. Here the investor is treading 
on more dangerous ground. The following table shows 
the rises in a few leading shares :— 


Price. Price. Price. Price. 
Sept. 19, Sept. 24. Sept. 19. Sept. 24. 
Associated Cement. £1 19/6 23/14 WED a cicsccccess 15/14 18/3 
Assoc. Newspapers General Electric £1... 33/- 45/— 
|} ee 1l/- 13/- G. Western Rly. (Stk.) oy 45 
Babcock and Wilcox £1 41/3 51/3 Guest Keen £1 ...... 15 19/- 
Baldwins 4/— ......... 2/- 3/14 Imperial Chemical £1 10 4 14/- 
brit. Amer. Tob. £1 3s 4% Pinchin Johnson 10/— 20/6 24/9 
Calico Printers £1 ... 5/74 10/74 South Durham nee 17/- 21/3 
EEE. cnpnsosasesaves 34/6 46/3 Staveley Coal £1...... 23/- 27/6 
Co. of London Elect. 40/- 44/- Stewarts and a d£l = 6 17/- 
Courtaulds £1......... 1 1# Vickers 6/8 ............ /4% 9/3 
Dorman Long £1 ... 3/74 5/44 


Probably these sharp rises were due, primarily, to the 
closing of ‘*‘ short ’ ‘commitments, and only secondarily to 
the ts aking up of *‘ bull ’’ positions. But it is curious that 
the Stock Exchange should have marked up all industrial 
shares on the broad principle that a depreciated exchange 
confers at once a bounty on the export trades and a protec- 
tion upon the domestic trades. No attempt has been 
made to differentiate between exporting companies with a 
high or a low ratio of raw material costs to total costs of 
production, although the former will obviously benefit less 
than the latter from a depreciated exchange. Nor has the 
public differentiated between those companies whose ex- 
ternal trade is handled from this country and those with 
subsidiary companies manufacturing abroad, although the 
latter do not gain from a depreciated pound sterling, 
except in so far as their subsidiaries have profits in foreign 
currencies to remit home. Clearly, even if the first effects 
of inflation or a devalued pound are a stimulation of ex- 
ports and a restriction of imports, there is great danger 
in the indiscriminate ‘‘ boom ’’ in industrial shares which 
is being canvassed by the popular Press. 

Further, does the Stock Exchange itself appreciate the 
implications of an industrial boom based upon devalua- 
tion? First, such a movement involves the assumption 
that our foreign competitors will not follow our example 
and devalorise their currencies, or, if they do, that we shall 
continue deliberately to ‘‘ devaluate ’’ the pound a little 
ahead of all other depreciating currencies. Otherwise our 
industries will lose the stimulus of their export ‘‘bounty.”’ 
Secondly, it has to be assumed that while internal prices 
rise, money wages will remain steady, or, at any rate, will 
increase so much more slowly that profits will rise 
steeply. But can it be taken for granted that 





wage increases can be resisted or can be kept below a 
point necessitating a rise in the sterling prices of British 
goods offered to “the foreigner ? These are dangerous 
assumptions for the investor to make at this stage. Fur- 
ther, the shadow of a general election—whose result would 
be incalculable—is already being cast over the markets. 
The ‘* bulls ’’ of British equity shares, in short, must 
needs imagine much more than is good for them. 
Turning to fixed-interest securities, there were certain 
inevitable changes to be made in the prices of foreign 
bonds when the Stock Exchange reopened. A number 
of sterling overseas loans have been made on a gold basis, 
the principal and interest being payable in other currencies 
at a fixed rate of exchange, based on the gold parity of 
sterling. Why all our overseas loans were not made on 
a gold basis it is difficult, to understand. But even the 
German 7 per cent. (‘‘ Dawes’’) and 54 per cent. 
(‘‘ Young ’’) international loans were issued in this coun- 
try on a sterling basis. The prices of the gold loans were, 
of course, marked up this week in terms of sterling, except 
in those cases where default had already been committed 
or was expected. The next table gives some examples :— 











Price, Price, ae 
Sept. 19.| Sept. 24. Basis. 

Japanese 5$% Conversion, 1930 ...... 97 105 Sterling or dollars at 
$4-86. 

Brazil 64% sterling bonds, 1927+ ...... 373 35 Sterling or dollars at 
$4-86 at option of 
holders. 

Belgian 7% Stabilisation Loan, 1926 105 104 Sterling or fixed equi- 

| valent in guilders, at 
; option of holders. 
Potash Syndicate of Germany 7% 
isc snnennsinicdaicdasedpleands 65 744 Sterling or dollars at 
Potash Syndicate of Germany 64% ... 60 69 $4-86 at option of 
: holders. 

Argentine— 

Port of the Capital 5% .........ses00. 60 60 “* London, Buenos 

_— (4/— per peso), 

Paris (25 frs. per £), 

= rlin (20 rm. per 

4% Gold Loan of 1910 ............... §5 59 As i Port of the 
Capital. 

5% Sterling Irrigation bonds ...... 70 65 As i Port of the 
Capital. 

City of Buenos Aires 5% Loan, 1913 ' 

NET cciicuncnnscusiumnndiestcmensiens 70 70 London in sterling 
and Germany in 
Rm. at 20-45 to £, 

Ii aicicncnncccscxessecacdsetoainxess 60 55 Sterling or dollars at 
$4-86 at option of 
holders. 

Uruguay 5% External gold bonds, 1919 50 50 London in sterling or 
Montevideo at 
$4-70 Uruguay 
gold or New York 
at $4- 86. 

Norway 34% Conversion Loan, 1894... 89 89 London or _ other 
centres at fixed 
rates. 

San Paulo Coffee 7%, 1930.............4 . 67} 73 London in sterling or 
New York in dollars 
at $4-86. 

San Paulo Coffee 6%, 1928............0.. 25 25 London in sterling or 
New York at $4- 86. 

Newfoundland 5%, 1949-54 ...........5 863 864 London or Montreal 
at $4- 86%. 

Tokyo Electric Light 6% .........eeeeee 834 81 London or New York 
at $4- 86. 





+ Market expecting default, after official statement of Brazil’s inability to 
purchase exchange for interest on external debt after October Ist. 


The most difficult problem facing the investor is un- 
doubtedly that of the gilt-edged market. On the resump- 
tion of business, British Government stocks were quoted 
at prices several points below the close on the previous 
Saturday, but buyers were attracted, and some recovery 
was seen. On Thursday, however, a decidedly weaker 
tendency was evident. There are two opposing schools of 
thought. First, it is argued that the balancing of the 
Budget and the return to sound finance for the Unemploy- 
ment Insurance Fund have enhanced the credit of the 
British Government, and that when the present financial 
crisis in Europe is passed and Bank rate returns to a 
normal figure, the prices of British Government stocks 
will rise above the level at which they stood before the 
departure from gold. This view appears to assume that 
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the pound will not be allowed to depreciate very far, and 
will be stabilised at no distant date or even re- 
stored to its former gold parity. For if inflation is 
not checked and a substantial rise in prices avoided, 
the equilibrium of the budget may be endangered once 
again, involving a fresh threat to the stability of our 
finances. Those who believe in the enhancement of 
British Government credit may point to the improvement 
in the price of United Kingdom 54 per cent. dollar bonds 
which has already taken place in New York this week. 
The New York price for these bonds rose on Wednesday 
from 93 to 98, but it must not be forgotten that the re- 
demption yield, allowing for repayment at par in 
February, 1987, is still the comparatively high figure of 
5.9 per cent. 

The opposite school of thought points to the difficulties 
of checking inflation once it has started. If the deprecia- 
tion of the pound developed apace, there would be a rush 
from all fixed interest securities into equity shares. Even 
if the inflation were checked, it is argued that Bank rate 
and discount rates might be kept at an artificially high 
level, which would exert a downward pressure on the 
prices of gilt-edged securities and make it impossible to 
put forward a conversion scheme for 5 per cent. War Loan. 

Whatever the merits of these rival theses—which at 
bottom are less divergent than they appear at first sight 
—it is clear that no definite view can be taken until it 
is known what policy the Government is likely to adopt 
for the stabilisation of the pound. Having regard to the 
existing level of interest rates, not to mention the onerous 
rate of direct taxation, it is held in some quarters that the 
present price of Government stocks do not appear unduly 
low. The next table shows the yields—gross and net— 
returnable at Thursday’s prices as compared with prices 
on the previous Saturday :— 








' a Flat Yield 
High- | ere’ | Flat Yieldt | EC» | Plat Vieldt rer cent. 
x23 | 0. arcent. | “54° er cent. after 
ee ie ———_ at 58. 
£ s.d. & s. d. £ s. d. 
Consols 4% ......... 97 854 4 1411 814 419 6 314 8 
Conversion 34% ... 854 75 414 0 714 418 0 313 6 
Conversion 5% . 108} | 1013 § 1 3 97 § 5 9 319 4 
Funding 4%......... 97% 88 413 0 834 418 6 3 13 10 
Local Loans 3% ... 704 63 415 3 60 5 0 0 315 0 
War Loan 5%...... 104% 974 5 4¢ 9 94? 5 8 0 410 


+ Allowing for accrued interest. 


In 1921, when the dollar exchange averaged $3.80 to 
the £, the highest and lowest prices touched by 5 per 
cent. War Loan were 924 and 823. In that year, how- 
ever, Bank rate averaged £6 2s. 4d. per cent., the great 
deflation period having begun. Investors should 


. . . . j 
remember, again, that a Depreciation Fund begins to 


function when 5 ner cent. War Loan is below 95. The 
prospectus of thas loan provided for a payment of one- 
eighth per cent. of the total amount of the loan in 
respect of each month, so long as the unexpended balance 
of the fund was below £10,000,000. Whether the 
Government will take powers to waive the provisions of 
this contract is doubtful—but not, perhaps, impossible. 

The near and long-term prospects of the gilt-edged 
market are, indeed, difficult to visualise at this stage. 
One thing, at any rate, is clear—that the Government 
cannot both pursue inflation and maintain the market 
value of its stocks. It has been pushed off the gold 
standard. Until it returns to a stable standard in some 


shape or form its credit, we believe, cannot be rated so 
highly as before. 





THE WEEK IN THE MARKETS. 


THE LONDON STOCK EXCHANGE. 


SETTLING DAYS. 


TICKET. | 


ACCOUNT. 
October 6. 


October 8. 

AFTER an initial Saturday’s business had produced some- 
what extensive declines in most markets, particularly in 
gilt-edged securities, with evidence of foreign selling, the 
Government's decision to suspend convertibility of sterling 





into gold effected a change in the market outlook which 
may be described as revolutionary. As is shown in 
a subsequent Note, the Stock Exchange was closed on 
Monday and Tuesday, though a fairly active ‘* Street” 
market developed in numerous issues on the latter day, 
Wednesday’s re-opening of the ‘‘ House ’’ was, on the 
whole, reassuring, gilt-edged securities being firmer than 
had been feared, while ordinary shares showed only a 
moderate rise after their substantial gains in previous 
unofiicial dealings. On Thursday, however, an unex. 
pectedly heavy fall in sterling against the dollar and the 
franc produced more disquieting symptoms of a “* flight 
from fixed interest,’’ gilt-edged being weaker all round, 
whilst many equity shares advanced rapidly in an active 
market. The week’s events, in short, showed that pro. 
fessional and private investors were uncertain of the 
extent of possible developments under the new currency 
regime, and were liable to be unduly swayed in their 
judgment by day-to-day changes in the outlook. 
Gilt-edged stocks suffered substantially in last Satur. 
day’s dealings, War Loan falling at one time to 964, the 
lowest level since 1922. On the resumption of business 
on Wednesday, this stock, regarded as a key-security by 
virtue of its amount and extensive foreign holdings, was at 
one time at 92, but steadily advanced to 954 on domestic 
buying orders. Other British Government securities fol- 
lowed an approximately similar course. On Thursday, 
however, War Loan was much weaker, the whole market 
trending downwards despite reports of a certain measure 
of official support. India loans were marked down on the 
rise in the Indian Bank rate, and Dominion issues declined 
in sympathy with British Government stocks generally. 
Dealings in foreign bonds were peculiarly difficult. 
French Rente prices were adjusted in accordance with 
the decline in sterling, and firm or rising prices were 
quoted for foreign loans payable in gold or dollars— 
even in the face of adverse conditions, such as the effect 
of the Mukden fighting on Sino-Japanese issues. Bonds 
payable in sterling, however, were weaker, while dealings 
were frequently nominal when loans were in default or 
the currency position of particular countries was regarded 


as doubtful—Norway and Sweden being examples of the 
latter condition. 


Home railway prior charges were marked down, but 
ordinary stocks, especially Great Western and London 
Midland and Scottish, showed substantial gains, on the 
view that the ‘‘ inflation bounty ’’ on British exports 
would involve increased traffic, particularly in coal. 
Foreign railway share quotations were adjusted more or 
less to the new exchange levels, the rise in Argentine rail- 
way shares being scarcely affected by the decision of the 
3uenos Aires Grat Southern to pay no final dividend. 
San Paulos, however, slumped badly on the unexpected 
reduction in the interim payment. 


The industrial markets were more active than for months 
past. Propaganda, from Stock Exchange and Press 
sources, at the beginning of the week, dwelt extensively 
on the “ stimulating ”’ effects of devaluation on domestic 
industry, and substantial rises occurred in many active 
industrial counters in Tuesday’s ‘‘ Street ’’ dealings. 
The further rise on Wednesday was in most cases 
moderate, but on Thursday the market showed more signs 
of taking the bit between its teeth. Shares in the export 
trades were singled out for chief attention. Babcock, 
Vickers, Dorman Long, Guest Keen, Bleachers, Coats, 
Fine Spinners and Calico Printers belong particu- 
larly prominent. Among the motor shares, demand was 
more selective, but Austin was strong on the announce- 
ment of a 100-per-cent. dividend and a record turnover. 
Breweries improved after last week’s post-Budget selling, 
and tobacco shares were active. Provision shares were in 
sustained demand, but general store issues received less 
attention. Newspapers were in intermittent demand, but 
a fair amount of stock was forthcoming. Among shipping 
shares, P. & O. and Furness Withy were in demand. 
Bank shares remained, however, out of favour, particu- 


larly when only partly paid, and insurance shares were 
easier where changed. 


The prices of all raw commodities were raised, in terms 
of sterling, and corresponding adjustments were made 1D 


Be’ 


=— 


share 
rubbe! 
many 
dition 
follow 
auctic 
chang 
stand 
up sk 
provic 
spicur 
quiry 
Copp 
tin sl 
comn 
rise ii 


aie 
Govern: 
Muni 
Transp 
muni 
Publi 
Comme 
Indu: 
Banks, 
and | 
Mines 


Rubbe! 
Coffe 


W 
and 
wert 
Sep 


ch 


on 


» 


y. 
he 
an 


us 
‘X- 
he 
ht 
d, 
ve 
0. 
he 
cy 
ir 


Ir- 
he 
SS 
by 


tic 
ol. 


et 
ire 
he 


ths 
oS9 


tic 


>? 


ass 
yut 
ing 
id. 
2u- 
are 


ms 
in 


September 26, 1931.] 


THE ECONOMIST. 





share values. Despite the sharp rise in rubber prices, 
rubber shares were not particularly active, the ability of 
many companies to earn profits, even under the new con- 
ditions, being greatly doubted. A fair inquiry for tea shares 
followed the active conditions recorded at the commodity 
auctions, when common teas were particularly firm. The 
changed conditions found many bear commitments out- 
standing in the oil share market, and prices were driven 
up sharply on extensive covering in a market not well 
provided with stock supplies. Kaffirs, naturally, were con- 
spicuous in Tuesday’s unofficial dealings, but further in- 
quiry found more stock available as the week progressed. 
Copper shares advanced under the lead of Rio Tinto, while 
tin shares, after a certain initial reluctance to follow the 
commodity, were marked up all round on a fresh sharp 
rise in the metal on Thursday. 


“* FINANCIAL NEWS ” DAILY BARGAIN INDEX, 
(Approximate number of Bargains recorded in Stock Exchange Lists.) 























Sept. 17,| Sept. 18,| Sept. 19,| Sept. 21,| Sept. 22,| Sept. 23,| Sept. 24, 
1931. 1931. 1931. 1931. 1931. 1931. 1931. 
Government and 
Municipal Loans | 1,109 1,172 702 1,372 1,524 
Transport, Com- : = 
munications, and 3 5 
Public Utilities... | 647 | 659 | 309 | & 2? 927 | 983 
Commercial and 2 oO 
Industrial® ...... 1,283 1,358 678 g g, 2,332 2,650 
Banks, Insurance 5 3 
and Financial ... 438 396 115 Ss = 513 472 
Mines (including i i 
BEET, ccnnccece 473 515 209 = a 848 925 
i csnncccanataccoessse 129 118 63 ad a4 191 276 
Rubber, Tea and 8 8 
eee 90 118 42 a Rn 127 179 
De ncncsecasee 4,169 4,336 2,118 6,310 7,009 





* Including iron and steel and breweries. 


“ FINANCIAL NEWS” DAILY AVERAGE OF 30 INDUSTRIAL ORDINARY STOCKS. 





























(1928 = 100.) 
Highest | Lowest | sont. 17,| Sept. 18,| Sept. 19,| Sept. 21,| Sept. 22,| Sept. 23,| Sept. 24 
of 1931. | of 1931. | S¢Pt-17,| Sept. 18,] Sept. 19,| Sept. 21,| Sept. 22,| Sept. 23,| Sept. 24, 
Gan &) kept 19} 2932- '| 1982. "| 1931. "| 1932. "| 1951. "| 1931. "|" 1981. 
12-3 | 53-1 | 54-7 | 53-5 | 53-1 ° | ° | 59-9 | 62-6 








* Stock Exchange Closed. 


We are officially informed that Mr Harry Lowe Urling 
and Mr William Nickell, trading as Urling and Company, 
were declared defaulters upon the Stock Exchange, on 
September 23rd, 1931. 


FOREIGN STOCK EXCHANGES. 


NEW YORK. 

Heavy selling pressure caused many prices to break new 
low ground last week-end, when uncertainty as to the 
British position was at a maximum. Foreign bonds were 
particularly weak, United Kingdom Five and a Half per 
Cents. of 1937 falling 84 points. The decline, however, 
was general, industrials, rails and utilities being all liqui- 
dated. Bank shares showed especial weakness. Sun Life 
of Canada dropped 175 points, despite a fresh denial that 
the company was selling shares. When London’s 
decision became known, it was not deemed advis- 
able to close the Stock Exchange, but the severe 
precautionary measure was taken of declaring short 
selling a violation of the Exchange’s constitution, 
and requiring members to report all such sales 
which were made. On Wednesday, however, following 
the re-opening of the London Stock Exchange, the ban on 
short selling was lifted, though members remained under 
the necessity of reporting details of short positions to the 
Business Conduct Committee. In the meantime, an exten- 
sive covering movement had developed, investors taking 
4 not unhopeful view of the ultimate prospects of sterling, 
and regarding a widespread effort of British holders to 

cash in ’’ on their American securities as highly im- 
Probable. Sentiment was encouraged, also, by the state- 
ment that leading bankers had formed a $250,000,000 
pool to support high-grade bonds, including foreign issues. 
On Wednesday United Kingdom Five-and-a-Half per 
Cents. rose to 98. Rises of 5 to 10 points occurred through- 
out the list, bank shares recovering, while advances in 
Wheat and cotton prices encouraged speculative buying in 











STOCK MARKET LOSSES. 
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other directions. The announcement of wage reductions by 
Steel Corporation, Bethlehem Steel and General Motors 
was taken as a bull rather than a bear point. On the other 
hand, uneasiness was felt at the prospect of substantial 
gold withdrawals from America by France. The prospect 
was conveyed of an early decision on the railroads’ appli- 
cation for a rise in freight rates, though unanimity on its 
probable effects on earning power was as far to seek as 






ever. On Thursday markets were inclined to be easier all 
round, though a moderately firm undertone persisted. 
Sept. Sept, Sept. Sept. Sept. Sept.’ 
10, 17, 24, 10, Be 24, 
1931. 1931. 1931. 1931, 1931. 1931, 
U.S. 38% T.Bds.... 105$ 105 104 | Natl. Biscuit ...... 478 464 40 
Lb. Lin. 34% '32-47 102% 102% 102 | Phelps Dodge ...... 108 9 1 
Do. 44% '32-47 102% 102+ 102 PUD. cccscccccoee 27 253 26 
Do. 43% '33-38 1049 1049} 104§ | Sears-Roebuck ... 51 49} 42 
Studebaker ......... 15% 14 it 
Atchison ........... - 127 115% 108% | Un. Fruit............ 494 46 37 
Ohes. & Ohio ...... 31% 294 284 | U.S. Leather ...... 4 3 3t 
sclesecniiaisicin 144 133 134 | U.S. Rubber......... ll 9 83 
Linois Central...... 30¢ 294 29 Ed OND cecccence 80% Sof 754 
N.Y. Oentral ...... 62} 623 613 | Westinghouse ...... 534 49 47 
Pennsylvania ...... 343 33 33 Woolworth ......... 632 62 55 
Southern Pacific... 67 634 594 
Southern Rly. ...... 2 183 193 | Am. Tel. & Tig.... 1634 1543 136 
Union Pacific 132 121 118 Interboro R.T....... 15 1lg 8} 
Int. Tel. Teleg. 23 214 17 
Am. Oan. .........006 888 872 77 Radio Corpn. . 174 164 14 
Amer. Smelting 28 25% 22% | Utilities P. & L 21¢ 158 12} 
Anaconda ......... 21§ 18% 154 | W. Union Tig. 1044 99 984 
Bethlehem Steel... 36 36 344 
Chrysler Motor ... 18 178 144 | Associated Gas“‘A” 10 83 73 
Oorn Produce Rf, 598 54 444 | Pan. Amer. B. ... 26 25 25 
Eastman Kodak... 131 125 112} 


en se 10 10} 10 





Gen. Electric(New) 36 34% 30 | Shell Union ... 5 48 44 
Gen. Motors ...... 31} 32k 27% | Sinclair Oil 9 8 6% 
Int. Harvester ... 33% 294 29) | Std. California ... 364 354 32 

Montg. Ward ...... 17 158 «12 Diy Bede. sencsesve 3t 35 314 


By courtesy of the Standard Statistics Company, Inc., 
of New York, and 13, Copthall Avenue, London, we print 
the following index figures of American values calculated 
on closing prices (1926 = 100) :— 



































1929. 1930. 1931. 
Be Sept Sept. 
Lowest. | Highest.| Lowest. | Highest.| ginning og 25. 
of Year. ” - 
337 Industrials ... | 134-5 | 218-9] 98-2) 174-1, 99-6] 76-0) 73-0 
BR accececicsce 127-8 | 173-5 89-1 | 145-6 92-0 52-4] 58-2 
34 Utilities......... 177-6 | 330-4 | {53-2 ] 267-4] 158-1] 131-0] 123-8 
Total, 404 stocks... | 140-3 | 228-1] 105-6] 184-2] 107-6 | 81: | 78-8 
—- yield of | 
50 Industrial 
Common Stocks | 3-10% | 5-23% | 4-15% | 5-95% | 5-91% | 6-52% | 6-74% 
DAILY AVBRAGE OF 50 AMERICAN COMMON STOCKS (1926 = 100). 
l 
ee | on [eet 16,|sept. 17,|Sept. 18,| Sept. 19,] Sept. 21,| Sept. 22,] Sept.23, 
(Feb. 24.) |(Sept 22)| 1931. | 1932. | 1931. | 1931. | 1931. | 1931. | 1931. 























100-2 83-5 | 91-7 | 93-2 | 88-5 | 85-3 84-7 | 83°5 | 8817 


TOTAL DEALINGS IN NEW YORE. 

















Sept. 17, Sept. 18, Sept. 19,| Sept. 21,| Sept. 22,| Sept. 23,| Sept. 24, 
1931.'} 1931. | 1931. | 1931. | 1931. | 1931. | 1931. 
oo 
Stock Exchange— | 
Shares (Thous.)| 2,400} 2,900] 2,400} 4,400] 2,100} 2,900 3,100 
Bonds (Value 
Thous. $) 11,899 | 13,218 | 8,400 | 14,986 | 14,572 | 15,430] 21,750 
Curb— 
Shares (Thous.) 570 520 500 | 1,000 620 600 500 


® 2-hour sesaion, 


(Continued on page 576.) 
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LONDON ACTIVE SECURITY PRICES AND YIELDS. 


Nots—Shares with a New York quotation, or with definite American interest, are distinguished by étalics. 
In pnts the yields on the stocks and shares quoted below allowance is made for interest accrued since the last payment. Where stocks are definitely redeemable at a 
date the yield includes an 


profit or loss on oes where stocks are redeemable at or before a certain date the final date of repayment is taken when the 
discount and the earliest date when the quotation 

















Prices 
Prices Year 1931 
Year Jan. 1 to 
1930. Sept. 23 
(inclusive). 
High-; Low- | High-; Low- 
est. | est. | est. | est. 
5 52 604) 52% 
82 97 | 79 
83%; 744 || 85$ | 70 
103 | 93 | 1044 | 92 
106% | 1024 | 108} | 972 
9%, 854 | 973 | 82 | 
1028 | 98% | 102 | 963% 
103% | 1 1033 | 97 | 
97% | 91 983 | 89 | 
105; 1 104 | 92 | 
69 61 7 59 
49 4 46 | 33 
598 | 47 5 38 
6 558 «648 | «45 
90 | 78 86x; 65 
106 ©1004 | 106 | 98 
109% | 104 | 110 | 103 
99 87} | 993] 92 
954 , 76 80} | 60 
1064 | 102 108 ST 
98 924 | 101 | 97 
105 | =a | 101 
105 101 || 104 101 
928 70 || 72 | 464 
105 | 99§ | 1028 | 88 
2 7 80 | 48 
99 | 105 | 95 
9 934 | 100 | 90% 
i] i 
89 , 82 | 88 | 57 
105 | 100% | 1053 | 99 
9 | 89 | 984! 64 
613. 51 56 | 31 
113§ 1089 || 1123 | 1024 
92 7 834 | 37 
54 | 
79 94 | 20 | 
sb 27 528 | 35 
rs) | 70% | 58% 
115} | 1093 | 1134 | 1074 
82 78} | 794 | 
| 81 | 87 | 75 | 
80¢ | 70g || 784 | 67 
92 | 73 || 76 | 49 | 
100 | 913 | 928 | 77 | 
213, 19 25 | 2 
214 | 20 | 25$/) 2 
109% 99 || 106 61 
90 | 68 814 | 41 | 
934 | 862 | 93¢ |) 65 | 
1044 | 100 | 1044 | 81 
1044 | 98% | 1034) 50 | 
| 92 || 1018) 904 
102 | 98 | 10 964 
264 | 12 14 5 | 
| 82 98 91g | 
1064 | 8 83 | 45 | 
| 97 8 55 | 
107 | 101 | 104% | 95 
88 774 | 89 803 
9% | 61g) 7 39 | 
1 wm 61 4 | 
8 73% «80 =| «45 | 
i 
963 | 74 843) 35 | 
106 | 107$ | 96 
106 | 1074 | 97% | 
100 | 87 9 70 | 
101g | 96 | 101 | 99 | 
1034 | 98 | 105 | 100 
69 | 6 71 | 60 
70 | 62$ || 73 595 
10 || 107 | 94 
111g | 104§ || 112g | 100 
93 | 75 || 17 | 62 | 
94 | 623) 6 38 | 
1 i 6 2 
39 | 15$ |) 17 6 
80 || 56 | 
6. 37) |) 444) 163 | 
57% | 31 | 34 | 13 || 
73 4 | 5 253 | 
758 | 67% | 68 
198 | 72h | 77h | 58¢ || 
32g | 213 | 1 
76% | 63% || 66% | 364 |! 
824 | 634 | 
25/44) 20/104 24/10) 18/6 
| | {| 
88 | 38 51g | 15% | 
| 444) 53 | 21g | 
1008 | 64 || 71% | 27 || 
| 46 || 55 | 21% || 
89 | 51 || 65 | 29 || 
85 | 499) 72 | 2 
58 | 37% | 468 | 17} || 
71 | 6 71$ | 68) || 
258 | 10 16 4 || 
7 | 28) 2 11 | 
43 | 17 || 2 5 | 
2F | 28 | 29 | 23 
854 | 57 || 708 | 37% | 
51S) S| SI 
4 | if | if | #] 





|; Con. Loan 34% 


| Ulster 


| China 5% (1912) 


| Japanese 54% 1935-65. 


| Siamese 
| Swedish 34% 1908...... 


G. 
| L. 


| Price | Price | 
Sept, | Sept. | 


Name of Security. 


|| 1931. | 1931. 


OConsols 


— 247% evceccecsons 


/o 


seeeeeeeeeeeees 


Do. 44% 


British Funds. | 


Do. 5% 1944-64...... |! 
Funding 4% 1960-90... || 


Victory Bonds 4% 


se eeeseceseneee 


Do. 
Do. 


Palestine 5% 42-67 ... 
Sudan 54% Bonds...... 
% 45-75 ..o00e 


Dom. & Colonial Govis. 
Australia 5% 1945-75 
Oanada 4% 1940-60 ... 
Ceylon 6% 1936-51 ... 
Gold Coast 44% 1956... 


| Treasury 44% 1932-34 
| Treasury 5% 1933-35... || 


Kenya 5% 1948-58 ... || 


N 5% 1950-60 ... 
N.S. Wales 5% 35-55... 
N. Zealand 5% 1946... 
Queensland 5% 40-60 


| S. Africa 5% 1945-75... 


Strte. Set. 44% 35-45 


| Foreign Governments. 
| Argentine 4% Reciss.... 


Austrian 6% 1923-43 
Do. 7%Int.red.by 1957 


| B, Aires (Prov.) 34%... 
7% 


Be 


seeeeeene seeeee 


| Brazil 5% Fund, 1914 


Do. 64% (1927) ... 
Chili 6% (1929) ... 










eeeeeeeeeeee 


/o 


Do. 6% (1924) .... 
Mexican 5% (1899) ... 
Norwegian 4% 1911... 
Peru 74% 1922 
Poland 7 





8. Paulo Coffee 74% ... 
Turkish 4% Unified ... | 
Uruguay 5% 1919...... | 


B’mgham 5% 1946-56 | 
Bristol 5% 948-58 ... 
Danzig 7% 1935-45 ... | 


Met. Wat. Bd. B 3%... 
Pt. of Lndn. 5% 1950-70 
Seine 7% 1935-52...... 


Sydney 53% 1954...... | 


British Railways. 
Western Ord. Stk.... 


Do. 5% Pref. Ord.... 
Do. 5% Pref. 1955... 


4% Pref. Stk. 1923... 


|| Metropolitan Cons....... 
|| Met. Dist. Ord. Stk. ... | 


Southern Def. Stk. ...... 


Do. 5% Pref. Ord. Stk, |! 


Do. 5% Pref. Stk. ... 


Dom. & Foreign 
Antofagasta Ora. ek. 


B.A. & Pacific Ord. Stk. | 


B.A. Gr. Sthn. Ord, Stk, 
B.A. Western Ord. Stk. 
O. Argentine Ord. Stk. 


Can. Pacific Com. ($25 

Oan. Nat. 1927 Guar. 4 

Cordoba Ord. Stk....... 
Do. 7% Ist Pref. Stk. 


6% Oum. Pref. Stk. . 


eeeeeeeee i 





|| EB. London 5% 1960-70 | 
Johannbg. 54% 1937-52 | 
| 1.0.0. 3% 


| 
| 
| 


& N.E’st’n Def. Stk. | 
| 


|| Underground Ord. £1... | 


Berlin 6% 1932-57...... | 





0} || CO. Uruguay Monte V.... | 


» | 
Entre Rios Ord. Stk. ... | 


Do. 4% 2nd Pret.Stk. 


| 


G.W. of Brazil£10...... | 


| 
| 


16, 








23, 





or 
all. 


| 


































stock stands at 4 


above par. The return on ordinary stocks and shares is calculated on the dividends paid by the company during the last year, 




















|| Pri Year 1951 | | | 
068 ear | | | 
Present Year | Jan. 1 to dd 
Yield 1930. | Sept. 23 | Nameof Security, || “JP “PPS | 
“|__|, Gclusive). | 1931. | 1932. | 
|| High- ; Low- | High-; Low- 
& 6. d. | est. | est. | est. | est. 
i| } } | 
lj Foreign Rys.—cont. | 
412 7) ¢ $83 | $12} $6} | In. Ry. 0. Am. No par | $5} | $5f 
417 7 |) 57% 18% | 26%) 11 || Leopoldina Ord. Stk... | 124 | lt 
416 7) 838) | 56 22 || Do. 5$% Cum. Prt. Stk. | 24 | 24 
5 8 6 | 97/6 | 45/- || $5/- 21/3 | Nitrate Rlys. (£10) ... || 25/- | 25/- 
5 5 9i} 4 19 | 2 8 || Paraguay Oen. D. Db. || 9 9 
417 9) g5/- | 65/- || 70/- | 70/- || Salvador Ord. (£10) ... || 70/- | 70/- 
512 3 | 198 130 | 150 , 94% || San Paulo Ord. Stk.... | 1114 | 96 
514 0 goy- | 65/- | 65/-  20/- || Taltal Rly. Ord. £5 w+ | 25/- | 25/- 
: s ° 264 4 «| «(9h oR | Utd. Havana Ord, Stk. | + 4 
416 9 | Banks. i] 
7 210) 17/7 14/3 | 16/9 | 8/- || Anglo-French (£1)...... | 10/6 | 9/-|—1/6! 613 3 
710 0 | 12/6 | 10/6 | 11/6 | 9/- | Anglo-Internatl. (£1)... | 10/- | 10/-| ... | Nil 
7 510) Th) 4] 6 2% || AngloS. fA£lO£5pd) 2%| 3] + 15 6 9 
7 8 0 | 26/~| 23/9 || 25/6 15/39) American | B £1 fy. pd.) 16/6 | 17/6 | +1/-| 11 9 9 
5 5 3)| 59/- | 47/6 | 53/104 41/3 | Bank of N. and £1 | 43/9 | 50/- | +6/3) 516 9 
5 6 10 || 2739 | 247 || 278} 236 | Bank of Eng. Stk....... | 251¢ | 240 | —11k 5 0 9 
5 1 4 || 58/9 | 53/9 || 58/3 | 46/9 || Barclay B. (£1) ......... | 49/6 | 47/6 | -2/-, 517 9 
|| 28/- | 25/9 | 26/4$ 19/9 || Barcl. (Dom. &c.) A £1 | 20/3 | 20/-| —3d| 415 9 
| 128) 8 | 98) 6) Bk. of Australasia (£5) 7 TX} ww. | 9 5 OF 
714 8) 69 | 56 | 63 | 47. | Bk of Montreal ($100) | £484 | £52 +38) 670 
419 6 || 38) 28 || 26 | 188 | Bk. of N.S.W. (£20) ... || £214 | £22 | + 4/ 819 0 
512 6) 54% Sit 2 eee |} 4b] 4b] . | 613 4 
414 2) | 154) |) 17% | 11¢ | Chtd. of India (£5) ... | 11¢| 12h! +H, 8 50 
416 5 | 24/3) 14/- | 14/9 | 9/74) Comel. Bk. of Aus. 10/- | 11/3 | 12/6 |-1/3' 9 0 9 
417 0 || 68/- | 56/3 66/68) 44/9 | District A£5,£lpd.... 46/3 | 46/3 | ... | 718 0 
9 2 0 || g2/- | 37/38) 42/6 | 38/9 | Do. B£l fully paid ...  40/- e- oe | 5 00 
518 7 || | 48 | 48) 238) Bng.Scot.Aust.£5,£3pd 34 i +2) 1015 o 
8 4 7) 9 | 8h | 8%) 62 | Hambros £10, £24 paid | 62/— #4! 618 0 
5 4 8/120 | 993 3p 96 | Hong. and 8. ($125)... | £98 | £99 | +£1) 7 1 0 
510 0 || 66 f- | 59/3 65) | 38/- | Lloyds £5, with £1 pd. | 43/6 | 40/- | —3,6, 710 0 
|! 6t | 4%) | Martins £20, £2} pd.... 5+) 46|/— 8 8 40 
} g2/- | 3/- || 80/6 | 60/6 | Midland £1, fully pd... | 64/-| 62/6 |—1/6) § 15 3 
990) 3% | 27 31g | 22 | Nat. of Egypt £10...... | 23h] 22 | —lé| 8 20 
6 2 5] 463! 38 434 | 30 | Nat. of India£25,£12$pd| £29x | £29| ... 812 
10 18 9 |} 14%; 12 144 | 9 | Nat. Prov. £20, £4 pd. | 10} 94 | ~-1 714 0 
10 12 3 | 360 | 3374 || 357 | 335 ‘| Royal Bk. of Scotland | 3334 335 | —4b | 5 20 
619 5) 15%) 136 | 148 | 114 | St. of Saf. £20, £5 pd. | 118] 11 |-— 8) 616 0 
: * : | 80/6 | 74/9 | 80/104 47/6 | Westentaster £4, £1 pd. | 60/6 | 52/6 | —8/-; 712 5 
- | Insurance. 
v0) 216 | 17% |) 21 | 17f | Alliance £1, fully pd... | 178] 17| —#| 5 40 
36 9/ 1 12 13$ | 10 || Atlas £5, £13 pd. ...... 10} | lo | — 4 0 Of 
8 8 0) 26 21 244 | 16 | Com. Un, £24, fully pd. | 18 17 | -13| 6 00 
813 0) 134 | 15§ | 1lyy|| Gen. Accident £5, £14 123} 112; -1 | 518 0 
311 6) 26 284 | 20§ | Lon. & Lanc. £5,£2pd. | 23 | 21 | —2 | 415 3 
8 0 0}! 37 | 30% | 344% 254 || N.Brit.& Mer.£5,£ldpd| 29 | 26 | -3 | 4 60 
517 9 174 | 144 || 16%) 12,4/' Northern £10, £1 pd... | 134] 13 | — i 6 10 0 
13 4 3 | 138 | 124 |) 13$ | 10} || Pearl(£1), fully paid... | 10g | 10; | — 417 1 
8 411) 1 12§ || 14% | 119 || Phoenix £1, fully pd... | 118 | 113) —4/ 6 40 
316 2) 254) 214 | 244 | 18% || Prudential £14 ...... 20x} 194 | —1 | 413 OF 
416 3 | 4y- 36/3 | 40/- | 30/- || Do. £1, with 4s. paid... 35: 32/6 | 2/6) 3 1 6 
10 1 6 | 5% Ge! 4 | Royal Exchange (£1)... | 5¢/ 5 |— 2%, 5 8 0 
119 3) 8 7 84 64 || Royal £1, 10s. paid ... | 6 6¢|—§! 5 43 
919] 3 || 344) 34 || Sea Insur., £1 fully pd. 3b) SAx . | 560 
899) 44) 3h) 34) 2g || Sun Insur., €lwiths/- pa} 2 2) —A | 416 0 
1312 9) 59) at | st | 5 || SunLifeAssur., £1 fy.pd. at! 5 |—+4/} 344 
418 9) y4§| 32° | 144 | 118 || Yorkshire £1, fally pd. | 12] 12 | — | 319 OF 
an hae 287 || 293 | 258 | amet | 
oes | | | Anglo-American Deb... || 255 | 255 ee | 517 8 
4 6 6 | 1568 | 147 | 149 | 105 | Anglo-Celtic Ord. ...... || 110 | 105 |-5 | 7 220 
16 12 9 || 29/- | 20/- | 21/6 | 13/9 | Adlas Electric, &c.,£1... | 15/- | 13/9 |—1/3| 7 5 8 
1214 6 | 57/68 23/9 | 28/9 | 19/7}! Brit. Assets Trust 5/-... | 20/— | 20/-| ... | 5 00 
6 7 2) 18 172% || 185 | 1724 | Debenture Corp. Stk.... | 177} | 1724 | —5 | 5 1511 
4 410 i 163 || 171 | 130 |, For. Amer., &c., Def... | 143 | 138x | -—1 | 7 411 
16 5 6 | 1224 | 112% |) 1103 | 723 Grange Trest Saas | 728 | 72h | .. | 618 0 
es || 211 «| 187% || 186 | 170 | Gu Investment... | 170 170 | .. | 6 96 
10 0 ©} 363 | 320 | 327 | 238 | Indus. & Gen. Ord. ... | 243 | 243 | 3. | 783 
| 486 | 421 || 427 | 335 | Invest. Trust Ord....... | 350, | 350, | ww. | 5143 
| 25/6 | 19/- || 22/- | 17/9 | Lake View Invest. 10/- || 18/9 | 18/9 | ... | 619 0 
17 3 0 || 344 | 305 | 318 | 236 | Mercantile Investinent | 245 | 240 | —5 | 617 6 
5 2 3) 267% | 220 || 235 | 215 | Merchants Trust Ord... | 215 | 215 | .. | € 10 5 
5 5 & || 407 | 380 | 380 | 330 || Metropolitan Trust ... || 330 | 330 | ... | 6 13 
916 5 | 119 | 934 || 92 | 63% | Nineteen Twenty-eight || 67 | 67 | ... | 7.9 3 
5 2 0} 103 | 89) | 88 | 674 | Nineteen Twenty-nine 60 | 60 | ... | 612 3 
5 8 0 | 24/9 | 18/9 || 18/3 | 12/6 || Scottish Investment(5/-) 12/6 | 12/6 | ... 8 0 0 
415 3 || 26 2254 | 205 | Scottish M &e. || 205 | 205 > 1 
417 7 || 129 | 105 || 1043 | 7 Stockholders Invest... | 8 8 oo | 8 39 
S 7 3 106 | 87 | 87% | 67} | Trans-Oceanic £1 ...... | 674 | 678 | ... | 7 8 2 
7 1120 || 252 | 218 || 234 | 194 | Trustees Corp. Ord. ... || 205 | 200 | -5 | 6 0 0 
9 6 ©} 264 | 231 || 243 | 187% , United States Deb. ... | 195 | 190 | -—5 | 718 0 
41/- | 26/3 || 29/- | 15,6 | angele tant ee | 17/6 | 17/6 11 9 0 
on oe , ; , ? | } eee 
1212 9) 64 | 394 || 39} 10 || Australian Estates, &. | if 15 | ose Nil 
Ni 1/9 | 3/9 || (4/6 | 2/- || Brit. Nth. Borneo £1... | 2/6 | 2/6 | ... Nil 
3 2 6 43/ 0} 26/- || 28/6 | 14/- : Brit, S.Africa 16/- fy.pd. | 15/3 | 16/- | +9d| 716 0 
910 0 ate | 17/6 ||18/10}| 6/ |: CharterhouseInv.£1... | 7/6 | 10/- | +2/6| 15 0 0 
20 0 0 |19/ re 16/6 7/3 | 12/9 | oleae Se a | 13/9 | 13/9| .. | 7 5.0 
106 57 Js | | 4 || Dalgety £20, £5 pd... | 5 | 5 | °. | 10 Og0t 
2 10 © |) 19/9 | 10/6 ||13/10$ 7/6 || Forestal Land £1 ...... | 8/1}, 8/1d, ... | 14 1530 
911 9 |) 93g) 22/6 | 37/6 | 18/- |, Hudson's Bay Co. £1... | 19/- | 20/-|+1/-| SNil 
Sli 0} S| 28 || 4 | 24 || Do. 5% Cum. Pref. £5 | 23) 2 | — Nil 
1118 1 |) 35/- | 17/6 || 20/— | ye || Java Invest., &., £1... | 9/3 9/3 | ... | 19 1345 
=< 14) ot || ft 5 | Pemevten Ord. Stew. | 2 | 2 | an Mi 
| _ 88 || Corp. _ =? ae eae 
8 8 0} 26/- | 20/6 || 24/3 | 14/9 | Primstiva Holdgs. £1... | 16/- 16/6 | +6d | 7 12 0 
17/3 | 11/3 |, 13/9 | 11/3 || Staveley Trust £1...... 12/6 | 12/6| ... | 4 0 0 
oo 4 3 || M/9| 32/6 | 38/14) 14/6 | Sudan tantations Gi... | 16/3 | 18/9 | +2/6! 10 15 4 
26 4 3 |\29/103) 22/- } 23/9 | 17/9 | allsoppe Ora et <n sore || 20/- | 20/- | ... | 8710 0 
216 4 || 29/- | 23/- | 27/9 | 20/- || Barclay Perkins £1 ...  22/- | 21/- | —1/-| 10,10 0 
Nils || 70/6 | 60/- | 62/— | 48/- || Bass Ratcliff Ord. £1... | 50/- | 50/-| ... | 7g12 Of 
14 5 9 || 39/6 | 28/- | 37/6 | 27/6 || Benskins Watford £1... | 29/- | 28/9| ... | 1241 0 
27419 0 | 14/- | 8/7$) 12/- | 5/3 || City of Lond. Def. §/- | 6/3 | 6/- | —3d| Nil 
6 16 0 |) 67/9 | 58/6 | 61/3 | 42/- || Courage Ord. £1 ...... | 43/9 | 42/6 | —1/3| 10 10 0 
517 0 || 71/3 | 56/6 | 61/- | 42/9 | Distillers Co. Ord. £1... | 48/- | 50/- | +2/-| 80 9 
Nil 110/3 | 95/9 || 109/9 | 83/- j Quine (4) sssssseeeee || 88/9 | 9O/- | +1/3| 713 0 
Nil 67/10}; 59/14 62/3 | 45/- || Ind Coope Ord. £1 ... | 48/- | 47/- | -1/- | 10 12 0 
Nil 40/- | 32/9 | 38/- | 26/~ || Meux’s Ord. £1 ...... ve | 28/6 | 27/- | —1/6 | sle2 
8 0 0} 58/- | 48/9 | 53/- | 42/- || Mitchell & Butlers £1... | 43/9 43/9 | ... | 6oi7 St 
16 12 9 || 31/6 | 26/6 || 28/3 | 24/3 || Ohlsson’s Oape £1 ...... 25/~ | 26/- | +1/-| 714 0 
915 3] 63/3 55/- | 62/- | 49/9 8. African Bws. £1...... 51/—| 54/- | +3/-| 6.9 OH 
8 5 0} 37/9 | 29/9 | 35/6 | 26/9 || Taylor Walker Ord. £1 28/9 | 27/6 |—1/3 | 9e1 9 
Nil 66/3 | 51/9 | 56/3 33/9 || W'tny Combe Def.£1... | 38/9 | 37/6 | —1/3| 10—2 ° 
} 
\ | i 


t Free of Income Tax. 
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THE ECONOMIST. 
























































| | | | 
pam | Tear 185. [Bele | Pree | pig | 
Lig || Sept. 23 Name of Security. | Sa. Sept. | or | 
1 | , Be ae 
|, (inclusive). 1931. | 193). Fall. | 
-) Low- | High- | Low- i 
est. | est. || est. | est. | ! 
ed Coal, Iron and Steel. 
4} 2/9 4/6 2/- | Amal. Anthracite £1 . 2/9 4/3 +1/6| 
wie | 16 | 14/6 Ye | Do. 7% Cum. Pret.£1 | 8/9, 8/9| ... | 
1044 | 6d Armstrong Whit. A l/- || 44d 6d | +1¢d 
es 47/9 | 53/44) 37/10} | Babcock, Wilcox £1..... | 43/9 | 48/9 | +5/- | 
Ot 1/9 | 3/6| 1/44) Baldwins 4/- ............ |) 2/6) 3/3 | +9d | 
we | alaa| 7/14 2/- | Bengal Iron £1 .......... | 2/6 3/14) +740 
1 = =. | 8/9 || Beyer Peacock £1 ...... 1o/- | 10/- |... 
3/- | 2/104 1/- | Brown (John) Ord. 6/- 1/6; 1/6; ... | 
13/74) uaa 2/1}, 9d | Cammell Laird £1 ...... 1/6 | 19 | +3d 
10/3 | 5/6 } 8/13) 2/6 | | Consett Iron £1 ......... 5/9 | 7[- | +1/3 
13/3 | 54/6. | 97/44) 44/6 | Cory, William, £1 ...... 50/- | 52/6 | +2/6 
13 | 3/44) 5/74 2/3 | Dorman, Long £1 ...... 3/9 | 5/6 | +1/9 
17| 6d 1/- 2d || Ebbw Vale £1............ }} 6d) 9d} +3d 
xioa| 23/9 | 24/3 | 10/14) Guest Keen, &. £1... | 16/6 | 20/- | +3/6 
1o- | 5/-.\ 6/79} _3/1$| Hadfields £1 ............. 5/6 | 6/3 | +9d 
1/34, 4/103) _5/44| 1/104! Har. & Wit.6% Cm.Pf.| 2/3) 2/3) ... 
9374 17/3 | 17/1#| 12/6 | Horden Oollieries £1 ... 13/- | 16/3 | +3/3 
39/14) 29/- 29/3 | 20/74) Lambert Bros., £1...... || 23/- | 24/3 | + 1/5 
g/t 2/6 | 3/119) 2/6 '| Millom & Askam £1 .. 3/1g, 3/9 | + 7h 
14/9 | 8/1¢| 9/7 é '3 || Ocean Coal & Wilsona..| 6/3 | 8/14 +1/10} 
4/44, 1/14) 1/9 | 744 | Pease and Partners él 1/3 | 1/6 | +30 
12/9 | 5/6 | 8/14) 3/6 || Powell Daffryn £1 .. 5/- | 7/6 +2/6 
23/6 | 17/6 | 23/9 | 8/9 |S. Durham Steel £1 .. . || 17/6 | 22/6 | +5/- 
i- | 4/14| 10/- | _3/3 "Do. B Ord. £1 .....-..., |, 4/3 | 10/- | +5/9 
wj- | 18/6 | 28/9 | 16/9 || Staveley Oval, &. £1... | 23/9 | 27/6 | +3/9 
2g/- | 20/44| 22/9 | 10/9 | Stewarts & Lloyds £1. | 15/7} 17/6 +1/10¢ 
j- | 18/9 | 19/3 | 11/3 || Swan, Hunter £1 ....... 13/9 | 13/9 |... 
3/14) 11k} 2/3 | 6d | Thomas (Richard) £1..| 1/6 | 2/- | +6d 
uj-| 5/6 | 5/9 | 2/6 | Do. 64% Cum. Prefél | 4/-| 4/44 +440 
18/9 | 28/1%) 31/6 14/3 | Thornycroft, John a. 15/- | 18/9 | +3/ 
139 || 156 | 818) U. States Steel $100 . err | $100 $174 
ah 6/3 9/44) 6/- || Vickers 6/8 .........00c000 8/- | 8/9 | +9d 
16/9 | 12/9 || 13/9 | 5/- | | Ward (ee. = .) £1... 6/3 | 5/- | —1/3 
| | | 
6/3 | 3/18 | 3/7%| 2/- || B. Ctn. & Wool Ds. 58.. |) 2/9 | 3/3 +6d 
mj- | 14/9 || 15/6 | 5/6 | TJ- | 9/44) + 2/44 
33/9 | 17/9 | 21/- | 11/3 | Bradford Dyers (€i).... | 13/- | 17/6 | +4/6 
net, 6/3 || 8/14) 3/6 || Brit. Celanese Ord.(10/-) | 4/3 | 6/14] + 104d 
15/6 | 8/7 9/24|  4/- || Do. 7% Ist Om. Pf. £1 4/6 | 4/- | —6d 
14/6 2/0 6/44} 2/6 | Do. 74% 2nd Om. Pf.£1 || 3/3) 2/9 | —éd 
16/3 | 7/6 || 9/6 | 4/6 || Calico Printers £1 ...... 8/14) +2/6 
67/- | 52/9 || 55/6 | 34/- || Coats, J. and P, (£1)... | 43/14 +6/10} 
$1/2 | 35/-| 37/6 | 24/74! Courtaulds £1............ J- 33/9 | +3/9 
4s/- | 29/74| 32/6 | 19/3 | English Swg. Otn. £1... | 26/3.| 31/3 | + 5/- 
M/- | 16/74 | 16/3 | 13/14) English Velvet, &c., £1 | 13/1}, 15/— |+1/103 
29/7}! 17/3 || 21/- | 10/- || Fine Cotton Spnrs. £1. | 11/3 | 15/- | + 3/9 
28/9 | 23/9 || 24/4$| 16/6 || Linen Thread (£1) | 20/- | 23/9 | +3/9 
19/9 | 11/3 || 13/- | _7/6 || Listers (£1)........... . || 8/9; 8/9 
26/3 | 16/3 33/9 17/3 || Patons & Baldwins £1.. || 20/- | 22/6 | +2/6 
15/3 | 8/6 | 5/74) Snia Viscosa Lire 40... || 6/-| 6/-| «- 
51/9 sso 48/- | 41/14||Whitworth & Mitchell £1), 46/3 | 47/6x, +4/3 
} Electrical Mannftg. | | | 
3a/- | 19/9 || 23/6 | 15/- || Associated Elec. ie vee || 18/9 | 20/- | +1/3 
80/9 | 64/- || 67/6 | 47/6 || British Insulated (£1) . 48/9 | 50/-x| + 2/6 
18/9 | 62/- || 63/9 | 46/3 || Callenders (£1) ........ 47/6 | 50/- | +2/6 
25/9 | 19/- || 23/6 | 17/6 || Crompton Parkinsn 5/- 20/—| 20/-| ... 
20/9 | 9/9 || 10/- | _2/9 || Bngliah Electric £1...... || 5/- | 5/- | «+ 
56/6 | 41/6 || 46/9 | 34/9 General Electric (81) eee || 38/14 43/9 | + 5/74 
i 58! >Hi af Henleys (W.T.) (£1)... || 4%) 48) + 
wit 33/- | 31/3 | 24/44|| Johnson & Phillips £1 || 26/3 | 25/- | — 1/3 
%6/44| 20/- || 23/3 | 18/9 || Siemens £1............... || 20/- | 22/6 | +2/6 
ene Electric Light, &e. | 
$ $20} || $29 | $192 || Brazil Trac., no par ... | $132 | os —$12) 
64/6 | 54/- || 62/6 | 54/6 Bournemouth & Poole || 57/6 | 57/6 | «- 
82/3 | 42/9 || 45/9 | 29/104) Calcutta Electric £1... | 31/3 | 30/- | —1/3 
28/44! 25/- || 30/6 | 28/9 Cross Elec. £1. || 30/- | 30/-| «.. 
¥/9 | 31/9 || 38/3 | 35/— | City of London £1...... || 37/-x, 37/-| =. 
39/6 | 33/9 || 35/6 | 28/9 || Clyde Valley Elec. £1. || 30/- | 30/74) +7 
- 42/9 hy 40/- || County of London £1... || 43/9 | 42/-x) —1/2 
$57 | $224 || $314| $114 || Hydro-Elec. Com. Stk.. | $134 |$13_ | —$%t 
4/- | 2/10}), 24/3 | 20/6 || Lancashire Electric £1. || 21/3 | 21/3... 
43/9 | 35/9 | 42/6 | 393 || Metro. Electric £1....... || 39/3 | 38/9 | —6d 
31/3 | 25/74 28/9 | 25/- || Midland Counties £1 ... || 27/- | 27/6 | +64 
25/74! 21/74) 24/- | 20/6 || Newcastle-on-Tyne £1.. || 21/3 | 22/6x +1/9 
49/74} 44/- || 49/3 | 41/- || North Metropolitan £1. || 42/6 | 43/9 | +1/3 | 
31/- | 27/- 30/6 | 25/44) Scottish Power £1....... 26/3 | 26/3 |». 
35/- 30/9 || 34/6 | 28/6 } Yorkshire Biostete £1... || 30/— | 30/74 +744 
20/14) 17/- || aor 1 Gas Light & Coke £1... | 19/- | 19/-| «- 
418 ads | Imp. Continental Stk... | 300 | 340 +40 
16/9 | 15/6 18 +) 1673 | | Newe.-on-Tyne £1...... || 16/6 | 16/6 | «. 
105} | 9 i 4 1 | 8. Metropolitan ... || 1024 | 1024 |... 
m7 | 182 || 264 ot | Cables A Ord. Stk... |) 12 | 12 | om 
3 8h | B Ord, Stk... | 7 8 j+1 
643 || s 40% i Wireless 54% Pref... 464 | 424 | — 4 
%/6 | 9/- xt i Canad. Marconi $1 ..... | 10/- | 10/-| ... 
28 Great Northern £10.... 224; 23 | +4 
878 | $223 $20" International Teleph ... | $21 | $21 | ... 
48/14! 32/- oO 27/6 || Marconi Marine £1 .... | 30/-| 28/9 | —1/3 
55/9 | 45/73)! 71 | 40/- || Oriental Tele rein” | 42/6 | 42/6 | a 
| Motors i 
a 22/9 || 36/3 | 28/3 || Austin 56. ..........00000 33/9 | 35/- | +1/3 
10/103) 7/6 || 8/- | 5/7 || Birm. Sml. Arms£1...| 6/3 | 7/6 | +1/3 
eye | 33/- || 36/- | 16/3 || Dennis 1/— .......00c00 |, 18/9 | 18/9 |. 
93/14) 56/9 || 80/- | 34/- | Ford Motors £1 ........ - | 36/3 | 38/- | +1/9 
(22/6 | 8/- || 9/-| 2/- | Guy Motors (10/-)...... 3/- | 3/- | «- 
15/- | 58/9 || 71/3 | 48/9 || Lucas (J ) £1 ....... a 52/6 | 48/9 | —3/9 | 
%5/- | 47/6 || ST/— | 30/- | Leyland £1 ........0000. | 35/- | 31/3 | —3/9 | 
22/9 | 19/74|) 23/1g, 17/9 | Morris 73% Pref. £1.... || 20/6x, 19/6 | —1/- | 
1/3) 8/6 || 9/3 | 5/3 | Napier tee ~ || S/TRL SITE | owe | 
50/- | 38/58) 40/9 | 25/9 Royce £1. ....000. | 30/— | 27/6 | 2/6 
| j 
35/6 | 15/- || 18/1$) 8/- | Singer aes csoce |] 8/9 | BID | ane | 
25/1¢ 15/7$| 16/— | 7/6 | Cunard £1 .........c.s000 8/- | 8/-| ... | 
36/9 | 30/6 || 30/6 | 22/- | Furness Withy £1 ...... 22/- | 23/- | +1/- 
53/- 56/6 | 3i/- | 19/6 | P. & O, Defd. £1 ....... | 20/6 | 21/6 | +1/-| 
36 | Nil | Royal Mail Ord. Stk. .. i 
| 10 | io | 4 | Do. 5$% Prf. Stk... | ra 
46 | 6/- || 6/6 | 2/- i Star ear O1% Pre Pref. | 3/- | 2/- | -¥-| 
18/3 | 7/9 || 10/- | 5/- || Allied 4 £1 woe. || 5/3} 6/— | +94 | 
%/3 | 19/- || 23/3 | 10/9 | Anglo-Dutch £1 ......... 11/9 | 12/3 | +6d 
36/— | 24/6 || 27/6 | 12/- | Assam Co. £1.......... eee |, 13/9 | 15/— | +1/3 
3/44 12/6 || 15/3 | 4/3 | Bab Lia £1 ...........0. 16 ¥6 
264 | 163 | 1s | Cons. Tea & Lands £10 | @l+eal 
19/44) 10/— || 11/103! 4/44 | Grand Cl. (Ceylon) £1 4/44) 4/44) 
51/3 | 38/- | 43/6 | 22/6 | Jhanzie Tea £1........... 25/- | 27/6 | $216 | 
70/- | 55/6 | 59/—| 26/3 | Jorehaut Tea £l......... | 28/9 | 31/3 | +2 
15/6 | 48/9 || 49/6 | s/s | | Jokai (Assam) £1....... | 25/— | 31/3 +235 | 
27/- | 12/3 || 13/9 | 5/74 Plantations £1. | 5/7$) 6/3 | +/4d 
5/- | 2) 2/9 | 1/5$| London Asiatic 2/-.... | 1/74, 1/9 | +144 
44/3 | 12/6 18/3 | 6/3 | Malacea Rubber£1....| 8/9; 8/9! ... | 
39/74 19/6 | 23/3 | 11/3 | Rubber Trust £1......... | 11/9 | 12/9 | +i)-| 
$/6 | 2/08! 2/84! 1/4 United Serdang 2/- .. 1/4p 1/43)... | 


| Prices 
| im | on Ty 
ear an. 1 to | 
yan || 2930. | Sept. 23 Name of Security. 
, (inclusive). 

| | High- | Low- | High-; Low- 

£ 6. d.| cat. est. | est. | est. 
| | Oil. 

Nil} 20/7 9/9 || 11/7 5/1} Anglo-Kcuadorian £1... 
Nil || 33 25/- || 48/6 | 20/- Anglo-Bgyptian B £1... 
Nil |} 95/- | 53/14, 56/10 26/10} Anglo-Persian £1 ...... 
5 14 9t} 28/9} 11/- || 12/6 5/6 Apex (Trinidad) 5/-... 

Nil |} 40/7$} 16/3 || 20/- | 9/6 Attock £1...........eccese 
Nil |} .. || 2/9 1ldd, Brit.Cont.Oils(V.T.Ots) | 
16 0 0 || 95/79|65/114)| 72/6 33/9 | Burmah Oil £1 ......... 
Nil || 14/- 6/3 || 9/3 5/— Canadian Eagle, no 7” 
Nil || on 2/6 || 3/2} 1/1g Kern River Oil 10/- .. 

Nil __ || = 30/- | 12/6 | Lobitos Oilfields £1 ... || 
613 3 | relat eit | 10/9 5/64 Mezican Eagle (61/0/6). 
Nil || 14/1 6/3 || 8/- | 3/6 | Phenix Oil £1. 

Nil || 23%|| 26 9% Royal Dutch (£8}) ...... 
Nil | 69/24 69/44|| 76/3 26/3 | Shell £1 v..cccccersceeseee 
Nil | 78/9 | 18/9 | 30/14 10/- Trinidad Leaseholds £1 

Nil 62/93) 27/6 || 35/11} 16/10} V.O.0. Ord. £1 ......... 
94 7} | Miscellaneous. 

10 5 O |} 21/3 | 16/4%| 20/14 16/74 Aerated Bread £1 ...... 

Nil | 62/6 | 28/9 || 33/3. 15/- Agar Cross £1... we 
917 9 || 33/9} 17/3 || 17/9 7/3 | Allied Newspapers £1... 

Nil | 4/6 3/- |} 3/9 2/3 | Amal. Dental Def. 5/- || 
Nil || 24/1%) 18/6 || 20/- 1l/— | Amal. Press (10/-)...... ‘. 

5 6 8 || 41/6 | 36/- || 38/6 23/9 | Army & Navy 10/- ... || 
Nil — || 35/7%| 19/6 || 20/9 _9/9 | Assocd. Newsprs. Df.5/- || 

4 7 3t|| 27/6 22/— || 25/14 18/6 | Assoc. P. Cement £1 ... || 

4 5 0 || 67/9 | 52/6 || 65/- 52/6 | Barker (Jobn) £1 ...... || 

8 15 0 || 89/44 41/104) 43/14 23/14 Barry & Staines Lino 
Nil 16/- 7/3 || 14/3 7/-_ | Borax Deferred £1 ..... i| 
Nil || 40/9 | 36/3 || 37/6 29/44 Bovril Deferred £1 ...... i 

13.17 0 || 48/9 | 31/3 18/9 British Aluminium $1 | 

7 4 3)) 27/3 26 20/3 | British Match £1 . 

6 2 0 }\119/3 34/44 laos/- 65/74 | Brit.-Am.Tobacco £1 . 

26 0 0 || 37/6 | 21/3 || 24/6 12/6 | Carlton Hotel £1... 
13 | 44!| 6 28 | Carreras A” Ord. £1 | 

Nil 57/6 | 27/6 || 37/-  25/- | Chinese Eng’g £1 ...... 

Nil 31/74| 16/6 || 20/6 14/6 | Orittall Manuftg. £1 ... || 
415 0] 11/2 4/9 | 5/74 _1/7k| Debenhams Sec. (5/-)..- || 

Nil 46/6 28/6 | 39/- 14/9 | Dunlop £1 .....eccce0e 

Nil ais | 45/74 19/44 Electrie and Musical | 

Nil | Industries Ord. £1... 

mil 21/6 | 15/9 |) 20/- 11/— | Ever Ready Co. 5/- .. 

619 0 || 96/6 | 66/3 | 71/3 40/6 | Finlay (James) & Co.£1 | 

311 lf)! 12/73 6/1y 6/3 2/3 | Frederick Hotels 7/6... || 

6 8 0 || 19/-'| 9/10$)} 14/6 7/44 | Gaumont-Brit. (10 tee 

8 0 O |\138/- | 67/6 || 73/9 25/6 | Harrisons & Cros. Def. || 
Nil |! 21/13) 12/1g| 15/3 6/3 | Harrods(B.A.) 15/-Ord || 

5 1 lt} 14/6 51/3 || 59/9 42/6 | Harrods £1 ........c..000 
Nil {17/10} 11/7}|} 15/6 11/3 HometsColonialstorest/-| 

2.5 O || 3o/- | 16/7} 17/1 12/54| Imperial Airways £1.. - || 
Ni 29I- 17/- || 18/44 8/74 | Imperial f Ord. £1...... 

9 8 O|| g/ioa} 4/6 || 5/3 — 2/6 | Chemical \ Def. (10/-) 

101/63} 89/4) 95/113 14/84 | Imperial Tobacco £1... 

6 0 O|\ gsp’| $2 || $38 $1% | International Holdings. 

6 0 0 |) $45 | $13% | $2 $9t | Inter. Nickel of Can. ... || 

6 0 O}| 27/13 17/38 22/- 18/104) International Tea 5/-... || 

710 0 || 335 | 2 £278 £10% | Kreuger & Toll (kr. 100) | 
Nil || 24/9 | 21/9 || 24/3  20/- | Lever f'7% Oum. £1.. 

411 5 |) 25/3 | 21/6 || 23/7 19/3 | Bros. 1 8%Cm.“A"Pf.£1) 

6 2 0 || 5a/-| 46/- | 52/- 34/74) Do.20%Om.Prf.0d. (£1) | 

8 0 O |) 44/-| 35/3 | 41/- 30/6 | London Brick £1 

613 4 |\102/6 | 91/6 || 95/7% 81/3 | Lyons (J.) £1... 

| 42/6 | 33/6 || 34/3 24/14) Manbre and Garton £1 | 
oe 130/- | 85/7}|| 92/6 68/1}| Marks and Spencer 10/- | 

5 4 4 || 5/10%} 4/14) 4/8 3/6 | Maypole Dairy 2/-...... 

969 a6 3/-'|| 3/9° 1/6 | Millars Timber £1 ...... || 

5 8 6 a 4/44 _2/- | Platt Brothers £1 ol 

§ 8 5| 52/4 34/10}| 38/- 20/3 | Pinchin Johnson 10) 

5 4 0 || 1083 97 || x06¢ 67 | { Zemeh SV | 9 0% aaa. | 
a 102 934 | 102§ 60 a 64% Bas. 

6 2 4 |/g1/103| 75/- || 77/6 73/14) Reckitt & Sons Ord. él | 

5 3 3|\ 30/7 24/1), 24/44 17/6 | Roneo€l ......... 

5 1 9/|| 39/9 | 27/6 || 32/6 17/6 | Salt Union £1 

5 6 9 |! 38/3 | 22/3 || 29/3  15/- | Savoy Hotel £1 ... 

4115 | 38/3 | 32/44) 33/9 17/9 | Schweppes Def. £1 

6 2 0} 31/6 | 19/9 || 21/9 | 16/1) Sears (J.) Ord. 5/-...... 

5 4 0] 27/9 25/- 27/- 24/- | Slaters and Bodega £1 | 

| 26/74 16/ 0}|| 29/- | 22/3 | Spillers Ord. £1 ......... 

516 4]|) 47 2% || 134 7% | Swed. Match, B (kr. 100) |) 

517 8 44/- | 32/- | 37/6 31/3 | Tate and Lyle £1 ...... 

6 7 8 |/105/-| 90/- ||117/6 | 61/3 | Tilling, Thos., £1 ...... 

6 111 | 34/3 | 26/- || 26/6 18/9 | Tube Investments £1... |) 

| 86/3 wale | 41/3 | 21/9 | Turner & Newall £1... | 

Nil | 76/3 |31/108|| 44/44 20/7}| Unilever £1 ............ 

Nil 33/6 | 30/- || 33/6 | 28/9 || United Dairies £1 ...... | 
12 18 9 || 123/- | 14/14] 16/3 | 5/14| United Molasses £1 .. 

ove 21/98 14/9 || 15/3 6/104) Do. 6% Cum. Pref. £1 

815 0} 3/9 71/3 || 82/6 70/- | Utd. Tob. (South) £1.. 

* '16/103} 6/14]! 9/1 2/6 | Vocalion Gram. (10) ... | 
10 8 8 || 49/6 | 28/- || 32/6 19/6 | Wallpaper Mfrs. oe 
515 6t/|| 28/14; 3/44!) 6/1} 1/10}| Waring & Gillow Or.10/- 

| 18/9 | 5/3 |} 11/44 4/- | Do. 6% Cum. Pref. £1 | 

M6Ot ... ... || 22/6 19/6 | Wiggins, Teape Ord £1 | 

13 6 9 | Mines i 

15 12 0 || 30/6 | 10/14|) 18/9 8/9 | Anglo-Am. of S.A. 10/- | 

5 4 9 |) 37/6 | 25/3 |! 48/54 24/6 | Ashanti Goldfields (4/-) | 
Nil__|| 23/9 | 11/3 || 12/6 7/6 | Broken Hill Prop. 8/- 

10 5 0} 16/3 8/08) 10/- o(2t Burma Corp. (Rs. 10)... | 

1216 0 || 23/9 4 of 7/1t 2/ Bwana M’ Kubwa, 5/- fp | 

715 0} 18 1 | 123 53 | Central Mining £8 ...... | 

13 6 8 || 48/- | 19/4}}| 32/6 11/3 || Cons. Glds. of 8. Af. £1 

7 5 5 |/18/10$) 7/- | 11/6 4/74, Cons. Mines Selection10/ 
Nil || 75/- | 62/- | 100/03 = Crown Mines 10/- ...... 

| 12%) 4 58 De Beers Def. £24...... 

Nil 75/- | 61/3 | 92/6 Thos Geduld £1 ........s.000e0 
610 0 |} 11/3 | 6/-|) 7/10} 6/1$) Idris Hyd. Tin 5/- 

9 8 3 | 46/3 | 24/3 | 31/3 19/4$ Johan. Cons. £1......... 
Nil |) 13/-| 5/6 | 12/1} 1/74 Lake View and Star 4/- 
Nil 6/3 | 1/6 || 2/74 9d  5]— rerccevceees 
Nil 28/9 | 7/6 || 16/-  _8/- | London Tin 10/- ...... 

28/9 | 14/9 || 20/6 14/3 || Malayan Tin 5/- ...... 

Nil || 16/3 | 11/9 || 14/- , 9/14, Modder B St cubated 

Nil || 36/3 | 15/- || 19/1} 143 Mount Lyell £1 ......... 
10 0 0}, 10/6; 6/6 || 7/6 3/10} Pahang Consolid. 5/-... 

Nit |) 35/6 | 11/- |) 13/1 6/3 | Rhodsn Angio-Am. 10/- 
3.69), 21 8 3 || Rhokana Corp. £1 ...... 

Nil |) 47$ | 27 aa 12 Rio Tinto £5. ......00.-. ; 
7 6 9) 34/3 | 12/9 Roan Antelope Cpr. 5/- 
6 8 O|| 27/-| 13/54 14 flop 6) e104 S.Francisco of Mex 10/- 
211 3/|| 13/-| 6/9 Siamese Tin 5/—......... 

Nil =|) 68/9 | 55/3 | 73 66/104 Springs Mines £1 ...... 

Nil || 44/6 | 24/44), 36/68 15/- Tanganyika £1 ......... 

Nil 22/6 | 12/6 || 15/9 9/9 | Tronoh Mines 5/- ...... 

Nil || 75/- | 40/- || 62/6 41/3 | Union Corp. (12/6 fypd) 
6 8 0 40/-! 15/1}|| 18/6 11/3 || Zinc Corporation 10/~ 























+. Free of Income Tax. 
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NEW ISSUE PRICES. 














ied Issue | Amt. Price, Price, 
Stock or Share. price. | paid. | Sept. 16, 1931.|Sept. 23, 1931. 

Fife County Council 4$% 1951-61 ...... ™ a 974-973 90-95 
Great Universal! Stores Ord. (5/-) ...... £1 | fy. pd. -# 13/6-14/- 
Great Universal Stores Pref. ....... eevee £1 fy. pd. itk-tb6 18/-18/6 
Jones (Peter) 6% deb. ............cese0e ene 97% | fy. pd. 93-97 94-96 
Tanganyika 4% Guar. 1951-71..........+. fy. pd. 884-89} 80-84 
Telephone and Gen. Trust 7% Pref.... | 21/- | 15/- |9d. dis-3d.pm| 13/—15/- 
Walsall Corp. 44% 1950-60 ...-ssesse00-. 100 | fy. pd.| 29-23 dis 90-95 
Woolworth (F, W.) Ord. (5/-).........++. £2 | fy. pd. 43/—44/- tle-asye 
Woolworth (F. W.) 6% Oum. Pref.£1| £1 £1 | 20/44-20/7$ | 18/6-19/6 





(Continued from page 573.) 


PARIS. 

The news of the abandonment of the gold standard by 
Britain initiated a strong wave of liquidation on the Paris 
Bourse at the beginning of the week, Bank of France 
declining 12 per cent. and Suez Canal 10 per cent., the 
latter figure being fairly general for most issues. The 
quotation of many foreign issues was temporarily sus- 
pended. Later, however, the tendency to absorb stocks 
at their reduced prices strengthened. The regulations 
concerning short selling transactions were reinforced, the 
provision of cover up to 40 per cent. of the value of each 
deal being insisted on. This stipulation had a salutary 
effect on market sentiment. A sharp recovery occurred in 
most departments on Tuesday, when it was seen that 
expected selling orders from the provinces had not 
materialised. Activity in South Africans sufficed to raise 
prices appreciably, but with the opening of the London 
Stock Exchange on Wednesday selling orders brought a 
sharp reaction. Banking and industrial shares generally 
maintained their improvement, though the 7 per cent. 
Dawes Loan and the Young Loan were marked down. 





Sept. Sept. Sept. Sept. Sept. Sept. 
18. 23. 24. 18. 23. 24. 
Banque de France 14,290 12,905 13,000 Wagons Lits......... 116 119 130 
Oredit Lyonnais... 2,150 2,100 2,140 Mexican Eagle...... 37 35 35 
Suez Canal ......... 12,500 12,900 13,840 Chartered ...ccccccsce 90 82 88 
Chargeurs Réunis... 235 267 285 I eet icatnain 150 132 149 
Rio Tinto............ 1,525 1,555 1,730 EE 291 301 370 
Royal Dutch ...... 13,700 14,700 16,250 Lautaro Nitrate ... 105 110 90 
AMSTERDAM. 


The Amsterdam Bourse remained closed on Monday in 
common with most other European exchanges, but on 
Tuesday ‘t reopened, with banking support, and the tone 
was firm. Royal Dutch proved an active market, adding 
12 points on the day, while Unilever, Philips Lamps and 
A.K.U. were buoyant. It was found unnecessary to 
impose any material restrictions on trading, and on 
Wednesday a certain amount of bear covering brought a 
fresh rally in most markets. 


Sept. Sept. Sept. Sept. Sept. Sept. 
18. 23. 24. 18. 23. 24. 
53 German Loan...... 41 417 41 Steel Common ......... 818 823 83 
Unilever ..........:.008 BR I CI BE oc sacincrsapssee 414 433 47 
Philips Lamps......... 64 644 69 | Ford Motor ............ 193 216 2104 
Netherlands’ Ship Deli Batavia Tobacco 121 126 167 
ED catbcsattinrnsee’ 76} 81 914 | Royal Dutch............ 131 143 «#156 
BERLIN. 


The Berlin Stock Exchange suffered a collapse in the 
week before the British emergency measures. The 
recoveries after the reopening of the German Bourses were 
lost even more quickly than they had been achieved, and 
quotations fell substantially below those of September 3rd, 
the reopening day. Owing to the absence of any uniform 
standard of value, movements were dependent mainly 
upon technical influences. The weakness of foreign 
stock exchanges and sales of holdings abroad with the 
object of transferring the profits into foreign currency 
brought about a sharp rise in offerings, especially in the 
rente market, while there was absolutely no demand 
from the German public. Local loans, especially 
the short-term Treasury bills of cities and states, and in- 
dustrial loans, which again touched yields of 20-30 per 
cent., were especially hard hit. Of Reich loans, inscribed 
stock was most freely thrown on the market, but the 
bonds of the mortgage banks, which after the re- 
opening had been in especially keen demand, also fell 
very substantially, those of the larger institutions in par- 
ticular. In these circumstances the share market also 


was completely demoralised, as in addition to sales for 
purposes of securing cash for the payment of margins on 
futures falling due, offerings were increased by forced 
sales. Some idea of the size of the foreign sales is given 
by the fact that in the second week of September the 
Reichsbank, for the first time, again showed a loss of 
Rm. 44 millions foreign exchange. The note circulation, 
at 4,250 million marks, is still only covered to the extent 
of 40.7 per cent. by gold and foreign exchange, and there 
seems to be no doubt but that the further anticipated 
decline of about 300 millions in foreign exchange will again 
shortly reduce the percentage of cover below 40. 


CANADA. 

The situation in the Canadian stock markets prior to 
the news of Britain’s abandonment of the gold standard 
was anything but favourable. The weakness of pivotal 
stocks like C.P.R. and Brazilian was an adverse factor, 
and the reduction of the dividend of the Shawinigan 
Company unsettled confidence in the power stocks. 
During August the operating ratio of the mills sunk toa 
new low of 51.8, as compared with 56.8 in July. For 
the week ending August 20th, the Bureau of Statistics 
‘* Investors ’’ index of industrial common stocks was 
91.8, and it had dropped to 90.2 by September 8rd before 
the latest recession began. The week-end announcement 
from London was followed by the prohibition of sales at 
levels lower than Saturday’s closing prices, and the 
** pegging ’’ of many issues not boasting an international 
quotation continued for several days. As a result of this 
emergency step, there was a sharp contraction in the 
volume of trading, followed on Wednesday by a slight 
improvement as the prospect grew brighter of a speedy 
return to more normal conditions. 


July Aug. Sept. July Aug. Sept 
29, 26, 253, 29, 26, 23, 
1931. 1931. 1931. 1931. 1931. 193); 
Abitibi Power&é Paper 4% eae Fraser Oompanies ...... lt WK 
Bank of Montreal ...... 260 247 235 Hollinger Goid Mining 6 GE ow 
Brazilian Traction ... 182 17% 10% | International Nickel... 12% 13 10} 
British Col. Power“A” 358 35 26} | Massey Harris ......... 4% 4 3 


Calgary Power ......... 143 =140 am Montreal Light ......... 444 47 

Can. Bank Commerce... 205 200 198 | National Breweries ... 264 27 
Canadian Oar.......... - A 10 64 | Nat. Steel Car ......... 184 18 sn 
Canada Cement ......... 104 9 62 | Power Corp., Canada... 43 42 36 
Osan. Indus. Aleoho! ‘A’ at OR nce RII ccccesaccrecs ~~ a Bi ww 
Canada Power & Paper Quebec Power ......... 334 a 

Oan. Steamship Lines.. ... oe Royal Bank of Canada 2434 237 
Cockshutt Plow......... 5 53 3] Shawinigan ............ 404 402 
Cons. Mining ......... -. 93 $5 pb Southern Can. Power... 30 29 
Nominion Bridge ...... 31 33 Steel of Canada ......... 27% «#27}~—«C.. 
Dom. Textile (New)... 65} 67} Winnipeg Electric ... ll 10 6t 


OTHER CENTRES. 


A number of Continental Bourses were closed following 
the news, avaidable on Sunday, of London’s decision. In 
addition to the German Stock Exchanges, those of Vienna, 
Stockholm and Oslo had not reopened as we went to press. 
On Wednesday, however, the Brussels market was re- 
opened for current business, though orders were required 
to be accompanied by actual securities or covered up to 
25 per cent. and backed by a bank's certification of the 
deposit of the scrip. Cash transactions were reinstated on 
the same day on the Basle Bourse, though a two days’ 
delay in delivery of stock was stipulated. The Johannes- 
burg Stock Exchange was closed on Monday and Tuesday, 
but reopened under active conditions on Wednesday. 





INVESTMENT NOTES. 





The Stock Exchange and Sterling.—The abnormal tends 
to become commonplace by undue repetition, and the 
Stock Exchange has faced many “‘ crises ’’ since the 
Hatry troubles began, almost exactly two years ago. Few 
members, however, have failed to realise the decisive 
nature of the events of the last seven days. Last week- 
end the ‘‘ House ’’ opened on a Saturday for the first 
time for fourteen years, a few hours before the Govern- 
ment’s decision to take sterling off the gold standard. The 
attendance was large, and, following overnight New York 
weakness, all prices fell heavily, particularly those of gilt- 
edged stocks. The trend of the morning’s business would 


Se 


_ 


appe 
grave 
Satu 
were 
ture 
Dow 
arral 
on th 
came 
was 
was 
an i 
the 
Stoc 
“St 
out 
indu 
shor 
quot 
mat 
sai 
eve! 
stric 
faci 
pric 
In 1 
infli 
quit 
Gov 
solr 
imp 
clos 
tion 
inte 
hig! 
vin 
sev 
van 
offi 
pro 
mal 
in 
me 
vid 
of | 
less 
in 
Ba 
lev 
out 
inc 
pric 
the 
nat 
pac 
Th 
pre 
wit 
th 
be 
20 
in 
tw 
int 
frc 


si 


Cé 


for 
on 
ed 
en 
he 


yn, 
nt 
re 
ed 


in 


rd 
tal 


nds 
the 
the 
‘ew 
sive 
ek- 
irst 
orn- 
The 
‘ork 
rilt- 
yuld 


September 26, 1931.] 





appear to have finally confirmed the Government's 
grave diagnosis of the general situation, and on 
Saturday afternoon the Stock Exchange Committee 
were Officiall informed of the imminent  depar- 
ture from gold. The public announcement issued from 
Downing Street on Sunday declared that ‘‘ it had been 
arranged ’’ that the Stock Exchange should not be open 
on the following day, but it is understood that the initiative 
eame from the Stock Exchange Committee. ‘Though it 
was provided that the business of the current settlement 
was to be carried through as usual, the decision afforded 
an invaluable opportunity to investors to recover from 
the first shock of the departure from gold. The 
Stock Exchange remained closed on Tuesday, but a 
“ Street ’’ market was initiated, and proceeded to carry 
out unofficial dealings in numerous stocks, particularly in 
industrial equities, whose prices, as the day wore on, 
showed a substantial rise on Saturday’s closing 
quotations. During the afternoon, it was officially inti- 
mated that the Committee had decided to reopen the 
‘House ’’ on Wednesday, without any restrictions what- 
ever on dealing. Suggestions for “*‘ minimum ”’’ prices, 
strict cash transactions, and other limitations of normal 
facilities were rejected in favour of a policy of allowing 
prices to find their own level in a free market. 
In making this courageous decision, the Committee were 
influenced partly by the reassuring results of private in- 
quiries, partly by the effect on public opinion of 
Governmental and Press propaganda (the latter, possibly, 
somewhat overdone), partly by Tuesday’s evidence of the 
impossibility of preventing security dealings merely by 
closing the doors of the ‘‘ House,’’ but mainly by convic- 
tion that continued Stock Exchange suspension would be 
interpreted abroad as an indication of lack of confidence in 
high British quarters. Events on Wednesday appeared to 
vindicate the Committee’s policy. Gilt-edged stocks were 
severely marked down at the reopening, but steadily ad- 
vanced throughout the day on genuine buying orders, 
official support, particularly for Five per Cent. War Loan, 
proving almost entirely unnecessary. In the foreign bond 
market dealings were frequently somewhat difficult, prices 
in general reflecting both the status of borrowers and the 
medium—gold or sterling—in which the service of indi- 
vidual loans was required to be made. The prior securities 
of British industrial concerns showed a decline attributable 
less to a ‘‘ flight from fixed-interest ’' than to the increase 
in money rates following the imposition of a 6 per cent. 
Bank rate. Industrial equities closed above the unofficial 
levels of the previous day’s ‘‘ Street ’’ market, but with- 
out definite signs of any “‘ inflation boom.’’ The average 
increase, as compared with the previous week-end’s official 
prices, was about 13 per cent.—corresponding broadly with 
the then depreciation of the £ in terms of gold. ‘‘ Kaffirs,’’ 
naturally, were extremely active, but did not maintain the 
pace of the rise recorded in previous unofficial dealings. 
The shares of tin, copper, rubber and other *‘ commodity- 
producing ’’ companies were marked higher in sympathy 
with the rise in commodity prices, expressed in sterling, in 
the wholesale markets. On Thursday, however, the omens 
became less reassuring. Sterling declined approximately 
20 points, in terms of the dollar. Gilt-edged stocks and 
industrial debentures were weaker, while a sharp upward 
twist in ordinary share prices, made with little regard for 
intrinsic merit, suggested a tendency towards a “‘ flight 
from fixed interest.’’ The effects of the departure from 
gold must necessarily be felt in innumerable ways for 
many months to come. In a leading article we have indi- 
cated certain considerations which should put investors on 
their guard against the effects of the unbalanced propa- 
ganda current in some quarters as to the ‘‘ benefits ’’ of 
Currency inflation. On the whole, however, the Stock 
Exchange Committee may take credit for facing the crisis 
10 & manner appropriate to an institution which many 
decades’ experience of the responsibilities, as well as the 
advantages, of a free market. 


American Railroad Stocks.—The American railway 
situation still awaits the decision of the Interstate Com- 
merce Commission on the question of the proposed 15 per 
cent. rise in the level of freight rates. 


Public hearings | 
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in regard to this application by the railways were still in 
progress, notably in Chicago, as recently as August 31st. 
The national interest evoked by this question is empha- 
sised by the fact that the Chicago hearings alone were 
attended by over three hundred persons, either supporting 
or opposing the rate increase case which has come to be 
known as Ex Parte 103. The last hearing is to be held 
on September 21st at Washington. No decision is likely 
to be handed down by the Commission before the middle 
of October at the earliest, and it is hardly possible that 
any increased !evel of freight rates can improve the posi- 
tion of the American railways for this year by any im- 
portant extent. ‘The drift of prices of leading railway 
stock on Wall Street has been steadily downward, as the 
following fable shows :— 


Aug. 22nd Sept. 22nd 
Atchison 


Bhatt Jah wivcncadavenieeisenhennsmemmmanannste 135 113 
MN OME BOD Sicsicccccccrsscdcccecccccacecsans 86} 65 
IR vn cacndcucdasucesdccccseenianenes 443 554 
Comtseh Of Now Dern s.cicccscccscccceccsvececosss 153 115 
RIN Or CIO a isgsiccecicconccasvnncactienscces 554 264 
Chicago & North Western ............cccsecccsees 25 16 
Chicago, Rock Island & Pacific ...............64+ 36 27 
NS Be TE sos ccinickcicicessiccccccceccccese 112 103} 
Delaware, Lackawanna & Western. ............ 504 32 
ND i ciddincddndaincndnmiuidecennniesaes 358 29 
INI Ge TIOMIIWENIO yoo osscccccccsvsnncszecsencons 623 504 
COMIN cosisacccsinsvecuntecceccedesesses 683 60 
ONIN a oivigiccovadsvecdccsscccdseaunests 158 1294 
aston ciacsicadakeunzadvennuntunwaenies 39} 324 
PN ici StauteneddasiddéGuesnneteuaiancialeseees 6354 58 
St. Louis & San Francisco ............cccccesecees 143 9 
St. Louis & South Westerm..............cccceeeees 134 10 
cio itacinnacavencdeiasmedlcus 723 59 
NN os Scicys ashi ucpiuiehnarcianedlauelabarnes 254 173 
Ri ota enitawcubamaiaenanin’ 141 1153 


The figures suggest that responsibie financial opinion has 
little faith in any immediate improvement in the revenue 
position, either as a result of increased earnings through 
a higher level of freight rates or through improved car 
loadings. It is scarcely realised in Europe, as yet, that 
the American railways are facing, with commendable 
courage, a situation even more grave than that of 1921. 
The following table shows the percentage losses in traffic 


THE ACTUARIES’ 
INVESTMENT INDEX 


Up-to-date Index of Prices 
Dividend Yields. 





and 


20 Groups of Ordinary Shares 
(Weekly Service). 


|3 groups of Fixed-Interest Securities 
(Monthly Service). 


Indexes of Yields on Ordinary Shares 
based upon Earnings are shortly to 
be included. This,information, it is 
believed, has never been available 
before in this country. 


Enquiries to: 


THE INSTITUTE OF ACTUARIES, 
Staple Inn Hall, Holborn, London, W.C.1. 
or 


THE FACULTY OF ACTUARIES, 
14, Queen Street, Edinburgh. 











578 


THE ECONOMIST. 





(September 26, 1931. 





in the first half of 1931 as compared with the correspond- 
ing months (a) of 1921 and (b) of 1929 :— 


(First Six Months.) 























1931 compared 1931 compared 
with 1921—  ~— with 1929— 
Increase or Decrease 
Decrease % 
% 
Operating Revenues :— 
SEN ch cchsscboscesvinthhebrsinerstses —10-5 —27-9 
re —49-2 —32-2 
TEED cidccbbseuennseiassescorieinboree —18-3 —28-7 
Operating Expenses :— 
TERMADOLUATION .......00000000000000008 —32-1 — 22-3 
eee ee —27-9 — 28-3 
MUN iis cuyuusbpaktcvabaeeeesbssnuese —27°-3 —23-7 
UNE Lc ics cede eeebasuhceneeeeebbourntns +23-5 —16-4 
Net Operating Income ............... +64-0 —57°6 


It will be seen that all the improvement in traffic, realised 
since 1921, has been lost in 1931. Further, the present 
net operating income is required to cover a much larger 
capital investment. Many people fear that any increase in 
rates will result in heavy losses of traffic to competing 
transport services, whether by road or water. Only time 
can prove the accuracy of this forecast. The Stock Ex- 
change has taken a “ bullish ’’ view of the possibility of 
wage cuts, but the expectation of any real improvement 
in the prices of American railway stocks is hardly justified 
until the Interstate Commerce Commission’s decision on 
rates has been published. 


Sheepbridge Coal and Iron.—A reduced output of coal 
under the terms of the Coal Mines Act of 1930 and de- 
pressed conditions in the iron trade are reflected in this 
Midland company’s accounts for the year to June 30th 
last. Net profit, after payment of interest and provision 
for depreciation and directors’ fees, appears at £74,344, 
compared with £93,723 in 1930. The preference and 
ordinary shares receive their full 5 per cent. fixed dividend, 
as last year, while £20,000 is added to reserve account, 
standing at £280,000, and the carry-forward is depleted 
by £12,582. 


Year to June 30. 1929. 1930. 1931. 
£ £ £ 

TIL sttdesisaneneeteneseoscesessde 52,089 93,723 74,344 
PROONS TOCWRNG 00500000000000500008 88,603 103,045 99,842 
Preference dividend.................. 8,368 8,368 8,368 
No. of times covered ..........0..0000¢ 6-2 11-2 8-8 
Ordinary dividend : 

i ittvakcnesesssenmsionsesosuces 29,279 58,558 58,558 

TT iinchécsbeivdeeeeseesreeneses 3°7 7-0 5:5 

= TS ATL 2-5 5-0 5-0 
SEIN icccbckahsaGessk bbetbceveenrsese Nil 30,000 20,000 
SEINE scprescconessecesseene 103,045 99,842 87,260 
The balance sheet reveals few important changes. Invest- 


ments stand at approximately the same figure as last year, 
but the cash item has been depleted, and £30,000 of 34 per 
A sound 
liquid position is disclosed, available assets at £370,585 
exceeding current liabilities by £247,045. At their present 
the £1 ordinary shares give a yield of 
allowing for the final dividend of 34 


cent. Conversion Loan secured for £25,532. 


price of 12s. 
£8 10s. 
per cent. 


6d., 


per cent., 








OFFER TO NEW READERS. 


Any reader who makes his first acquaintance with this journal 


with this week’s issue is invited to fill up the attached: 
To Publisher, “‘ Economist Newspaper Ltd.,”’ 
8, Bouverie Street, E.C.4, 


In order to test the value of your publication I should like you 
If I then 
decide to become a subscriber, it is understood that there will be 
no charge for the copies thus received, but otherwise I shall be 


to forward this to me by post for the next four weeks. 


willing to pay 4s. to cover their cost. 
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Gaumont-British Picture Corporation.—A substantia] 
increase in profits has been reported by the Gaumont. 
British Picture Corporation for the year to March 31, 
1931. This is satisfactory, but earning power, neverthe. 
less, is still relatively low in terms of total capitalisation, 
In the year to March, 1930, the company earned only 3 
per cent. on the amount of its share and loan capital plus 
share premiums. In the year to March, 1931, it earned 
practically 6 per cent. The company is thus overcoming 
gradually the handicap of its original high capitalisation, 
All its subsidiary companies are making good progress. 
Denman Picture Houses have been able to pay a dividend 
of 24 per cent. The General Theatre Corporation is not 
yet paying ordinary dividends but has increased its carry- 
forward by £28,000. Provincial Cinematograph Theatres, 
which is the mainstay of the company’s business, again 
had a successful year and paid a dividend of 15 per cent. 
The net profits for Gaumont-British shareholders, after 
allowing for depreciation of £30,388 (aaginst £10,603) and 
income tax of £38,758 (against £19,311), amounted to 
£364,488, an increase of 66.1 per cent. over those of the 
previous year. 


Years ended March 31, 


— — 1931. 

£ 
Total profits ...........+0+ 305, ‘826 387, 584 502,059 

Miscellaneous expenses 21,102 70,506* ne 
ERROURO ORE occccesscscccve 25,288 19,311 38,578 
Depreciation ..........-++++ 30,603 10,603 30,388 

Debenture interest and 

sinking fund............ 52,000 67,740T 68,605 
Earned for dividends .... 176,833 219,424 364,488 
Preference dividends ... 84,375 93,750 93,750 
Earned for ordinary...... 92,458 125,673 270,738 
Percentage earned......... 5°0% 6-0% 12-4% 
Percentage paid ......... 6:0% 6:0% 6:0% 
ED oo vc ciencceonensnees Nil Nil 64,093 
Carry forward ...........« 27,296 27,816 84,461 


* Including £56,824 interest account. 


+ Including £17,040 for debenture stock sinking fund account; in 
1929-30 and £16,000 in 1930-31. 


It is, unfortunately, impossible to say how the increase 
in profits last year was distributed, us the profit and loss 
account does not now show the interest from investments 
separately from the profit from theatres. It will be seen 
that £64,095 has been applied to reserve against nothing 
last year. All stocks of silent films have been written off 
by the subsidiary theatres and the expenditure on con- 
verting theatres for talking films has also been drastically 
written down. At £2,500,000 the general reserve is NOW 
equal to the whole of the ordinary share capital. The 
10s. ordinary shares are quoted at about par against a high 
level this year of 14s. 6d. 


Cohen Weenen.—That tobacco manufacturing profits 
have hitherto escaped the worst effects of trade stagna- 
tion is again demonstrated by this Godfrey Phillips’ sub- 
sidiary. Net profit is down nearly £10,000 as compared 
with last year, but is very little below the figure for 1929. 
The 7 per cent. participating preference “shares again 
receive 9 per cent., while the previous dividend of 36 per 


cent. on the ordinary capital is maintained, out of 
46.9 per cent. earned. 
Year to June 30. 1929. 1930. 1931. 
£ £ £ 
NEED vo isicnnsosouphsnidansene 116,480 116,136 107,827 
RNIN, Sinwi csc vasixenirbokanoonaes 14,611 6,089 6,937 
CT si ceincnctnnnanienmnniiian 101,869 110,047 100,890 
Brought forward .................000 6,821 15,617 35,664 
Preference dividend................+. 48,000 54,000 54,000 
RDU cccscekkGecnaneegnshaxecbaoeheies 8 9 9 
Ordinary dividend : 
SD stnccnbchcakiisewacassnnabann’ 18,000 36,000 36,000 
RRNA RNNNIRCRIRARTE! 51-6 55-4 46-9 
a Rane 18 36 36 
Expenses written off ............... 27,073 Nil Nil 
Carried forward .............s0+00+ 15,617 35,664 46,954 
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The carry-forward item is increased from £35,664 to 
£46,554. The company has not yet begun to build up a 
reserve fund, but the balance sheet is liquid, creditors 
totalling £68,872, while a bank overdraft, against 
security, Of £74,500 is offset by debtors of £204,254. It 
remains to be seen how the recent addition to the tobacco 
duty will affect the current year’s profits. The £1 par- 
ticipating preference shares are quoted at l4y, giving a 
yield of about £8 9s. 6d. per cent. allowing for the par- 
ticipating dividend. 


London Express Newspaper.—In the face of fierce com- 
petition for circulation and advertisements, this company 
has succeeded in achieving a record ‘‘ balance from trading 
account ’’’ of £219,716. After deduction of all fixed 
charges, of a satisfactory allowance for depreciation, and 
a small item for income tax, net profit at £164,639 com- 
pares with £67,032 for the previous twelve months. Divi- 
dend on the £308,000 of old ordinary capital and the 
£100,000 of new shares is again maintained at 10 per 


cent. The carry-forward is increased from £4,229 to 
£50,104. 
Year to June 30. 1929. 1930. 1931. 
£ £ £ 
aah acesidiuun enue 133,235 141,154 230,959 
IND vioseursrseercererrecenssse 25,810 29,533 26,118 
IN cienskcicessnaissesecnacas 25,000 30,000 30,000 
NE i iar 5,000 5,000 5,000 
Debenture interest .........seseeeees 12,130 9,589 5,202 
EE bniinciiitignieimennennaounist 65,295 67,032 164,639 
Brought forward ...........sscsseeees 1,153 2,418 4,229 
Preference dividend...............++. 33,830 34,826 70,000 
No. of times covered .........seeceeees 1-9 1-9 2-3 
Ordinary dividend : 
ei osccuse ac aecatenine 30,200 30,395 33,583 
CN Miscaccctaccconvecesonsecssces 10-4 10-6 25-2 
esa oanecaimaeenscsens 10 10 10 
Carried forward ..........cccccccccees 2,418 4,229 50,104¢ 


+ After writing off £15,181 issue expenses. 


The capital of the company was increased during the year 
by the issue of 500,000 7 per cent. cumulative preference 
shares, the proceeds being used to redeem and cancel the 
£100,700 of the company’s outstanding 8 per cent. de- 
bentures, and to acquire £128,970 6 per cent. debenture 
stock of the Daily Express Building Company and 
£250,000 8 per cent. debenture stock of the Sunday 
Express, Ltd. At their present price of 37s. 6d. the £1 
ordinary shares give a yield of £5 12s. 8d. per cent. allow- 
ing for the dividend of 10 per cent. 


Harrisons and Crosfield.—In view of the steady price 
decline in the commodities dealt in by these well-known 
Eastern merchants and traders, a fall in net profit from 
£352,004 in 1930 to £236,485 in 1931 is no surprise to 
shareholders. The deferred shares are receiving only 12} 
per cent. against 20 per cent. for 1930 and 35 per cent. for 


1929, 
Year to June 30, 


1929. 1930. 1931. 
£ £ £ 
I li 363,523 352,004 236,845 
Brought forward ......... 96,998 104,472 106,587 
Preference dividend...... 37,800 37,800 37,800 
Preferred ord. dividend 100,000 100,000 100,000 
anagement dividend... 84,062 39,030 17,500 
Deferred ordinary div. : 
I eae cnekscuse 114,187 73,059 47,803 
EE TE mnasientadasnennes 35 20 12} 
Written off investments os 100,000 es 
I 20,000 po 40,000 
Carried forward ......... 104,472 106,587 100,329 


Profits have not been distributed to the hilt, a further 
Sum of £40,000 being added to reserve. The directors, 
owever, have taken the precautionary step of transferring 
£200,000 from general reserve to a special reserve against 
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depreciation of investments, which are valued in the 
balance sheet at £1,123,422, excluding subsidiary hold- 
ings of £331,220 and gilt-edged securities. Stocks are 
down from £391,760 to £230,018. At 33s. 9d. the £1 
deferred shares yield £7 12s. 8d. per cent., allowing for the 
final dividend. 


Goldsborough Mort.—This company of Australian stock 
and station agents, pastoralists and wool brokers has been 
adversely affected by the heavy fall in prices of primary 
products. Though a record number of bales was disposed 
of during the year (the total at 339,730, showing an in- 
crease of 105,173 bales), net profit fell by £75,843 to 
£114,976, and the dividend rate was halved. At the end 
of the season only 14,244 bales were in hand compared 
with 76,154 bales in hand twelve months previously. The 
following table shows the results of the past three years :— 


Year ended March 31. 1929. 1930. 1931. 
£ z £ 
I iiimisrbonssinneeviesanmions 318,647 190,819 114,976 
Dividend : 
i iccinrncianctadnimmadeinnnants 300,000 200,000 120,000 
MII sisessasisanenunsonsenansnnien 15-93%  9°54%  4°79% 
25 hs cic vaxaewednuidaccancanns 15% 10% 5% 
To reserve account ..........ceeeeees 20,000 sae wkd 
Decrease in carry-forward ......... 1,353 9,181 5,024 


The majority of the company’s sales were concluded be- 
fore the improvement in prices which occurred in March 
last. A saving of £43,000 was effected in administration 
expenditure, and the taxation charge was £27,000 less at 
£65,528. During the year advances were reduced by 
£277,310 to £5,068,741. Current liabilities exceed liquid 
assets by £561,319, comparing with an excess of £909,925 
in 1930. The ordinary shares, at 18s. 9d. per share, yield 
£5 6s. 8d. per cent. 


New Modderfontein.—The publication some weeks ago 
of the ore reserve estimate as at June 30th aroused much 
discussion as to the prospects of this company, and re- 
sulted in a fall in the price of the shares. The full text 
of the annual report, issued to shareholders in this country 
at the end of last week, shows that the bulk of the shrink- 
age is accounted for by the results on the main reef leader, 
hitherto the most important ore body in the mine. Here 
the difference in the total amounts to 949,000 tons. An 
increased footage was performed, but ‘‘ a large proportion 
was for the purpose of exploring blocks hitherto classed as 
unpayable.’’ In the 1930 report warning was given that 
no great additional tonnage could be expected on this reef 
in future. Small decreases are shown in the tonnages re- 
presented by the South reef and by leader N.A. 7; but 
on leaders N.A. 1, 2 and 4 the quantity has risen by 
276,700 tons to 2,040,500 tons. As a whole the ore re- 
serves indicate a decrease of 732,200 tons in quantity and 


’ 
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of 4 dwt. in value. These figures, especially if read in 
conjunction with the development details, suggest that a 
progressive shrinkage in profits must be faced. We 
contrast the results of the three past years :— 


1928-29. 1929-30. 1930-31. 
Ore crushed ............ tons 1,713,000 1,811,000 1,934,000 
ID a. cucsennnuel per ton 44/1 41/- 36/11 
eae per ton 17/9 16/10 16 
eee per ton 26/4 24/2 20/11 
Total working profit ...... £ 2,252,430 2,188,180 2,017,770 
IN ica ncebeenesee £ 1,960,000 1,925,000 1,750,000 
BOND sicessonensssccsd per cent. 140 1374 125 
Carried forward............. £ 302,060 251,980 242,080 
Ore reserves ........... tons 7,857,600 7,431,900 6,789,000 
Value per ton ......... dwt. 8-9 8-6 8-0 


Several factors contributed to the further expansion in 
the tonnage of ore milled—the adequate supply of native 
labour, minor alterations to the reduction plant, and the 
use of an increased proportion of the more easily treatable | 
South Reef and Upper Leader. The reduction in costs | 
was largely attributable to the performance of less de- 
velopment work than in 1929-30, the footages being re- 
spectively 83,270 and 91,330. The further shrinkage in 
profit entailed a fresh cut in the dividend rate, although the 
earry-forward was drawn upon to some extent. That the 
earnings of the current year will be on a somewhat re- | 
duced scale is foreshadowed by fhe consulting engineer— 
though the position, so far as shareholders are concerned, 
may naturally be modified as a result of the increased | 
sterling value of gold. 

| 


Nourse Mines.—As in the case of the Consolidated Main 
Reef, an important feature of last year’s operations 
consisted in the acquisition of additional ground. 
The company has applied for the undermining rights | 
of 97 acres formerly owned by the Jupiter Company, 
and has pegged a further 120 claims adjoining the south- 
eastern boundary of the property. These areas lie on the 
dip of the Geldenhuis Deep, and will substantially 
extend the life of the Nourse Company. Thanks to the 
treatment of the record tonnage of 805,400, with a reduc- 
tion of 6d. to 23s. in the cost ratio, the working profit ex- 
panded from £56,300 to £84,100. Accordingly, the divi- 
dend, which in 1929-30 was 5 per cent., as against 24 per 
cent. previously, was further raised to 74 per cent., 
leaving the somewhat increased balance of £80,000 
to go forward. Performance of the unprecedented develop- 
ment footage of 43,620 had the effect of increasing the 
ore reserves by 122,000 tons, to 1,413,500 tons, the value 
being somewhat better at 6.1 dwt. The quantity repre- 
sents less than two years’ supply for the mill. Capital 
expenditure during 1930-31 amounted to only £2,000 odd, 
but for the current session an outlay of about £35,000 is 
envisaged. As regards earnings, the consulting engineer 
states that, given a continuation of the present adequate 
supply of native labour, profits should be maintained at 
approximately the level of recent months. 








CAPITAL ISSUES. 


— 


ISSUES OF THE WEEK. 


By Prospectus or Offer for Sale. 


Net total recorded, excluding conversion, Jan. 1 to Sept. 19, 1931, £97,594,114. 
Total, including conversion, recorded Jan. 1 to Sept. 19, 1931, £108,471,099. 


National Savings Certificates. 
Net sales, week ended September 19, 1931, Dr. £100,000. 
Total net receipts, April 1, 1931, to September 19, 1931, £5,050,000. 


























Conver- New 
sions or Money 
Nominal Repay- CashSub- _ First Further 
Capital. ments. scription. Payment. Liability. 
To the Public. £ £ £ £ € 
Nil. Nil Nil Nil Nil Nil 
To Shareholders only. 
London and Thames Haven 
Oil Wharves, 300,000 New 
Ord. shares £1 at £2 10s.... 300,000 750,000 225,000 525,000 
Paringa Mining and Explora- 
tion 420,105 Ord. shares ls. 
BRINE sinivccssrineceneedeendeses 21,005 a 21,005 5,251 15,754 
Total offered to Shareholders 
only, week ended Sept. 26, 
SD cSdouduseusiceseuhatbbeseee 321,005 771,005 230,251 540,754 


Total Offered for Subscription — Total Offered for Subscription. 





Including Excluding Including Excluding 
Conversions. Conversions. Conversions. Conversions, 

Jan. ltodate— ¢£ £ Whole year— £ £ 
109,142,104 98,265,119 BD sects 454,888,784 267,800,709 
1930 ...... 286,140,421 192,589,190 1009 ...... 488,764,940 285,239°499 
. 230,483,270 193,157,670 BUD scccce 693,100,056 369,058,073 
ED dicen 462,585,817 290,485,194  __— she 355,165,979 
sae 249,854,426 BUD scocce 230,782,600 
SD senses 154,970,501 ED Sécase 232,214,500 
2085 ...... 160,941,475 1924 ...... 209,326,101 
2906 ...... 134,616,265 ND once 271,399,173 

Nature of Borrowing. 
Preference Ordinary 
Debentures, Stocks and Stocks and 
Bonds, &c. Shares. Shares. Total. 

January 1 to date— £ £ £ £ 
EE geri hie nea 75,165,274 6,223,059 16,876,786 98,265,119 
SEED ccaspinastubuoeent 157,669,408 14,817,138 20,102,644 192,589,199 

Whole year— 

TD: sebksicbmenieiencl 227,658,500 15,548,800 24,593,300 267,800,600 
SEE kcgacgansetmsiniiilp 137,670,300 31,543,400 116,025,700 85,239,400 
SEN ‘iakisntiiinamnssiadniint 218,817,900 45,062,600 111,177,600 369,058,100 
ET  cabiicuadins 228,958,000 36,836,600 $9,371,400 555,166,600 
Se 145,180,000 39,393,200 46,209,400 230,782,600 


By Stock Exchange Introduction. 














Amount Pricesat which Total 

of Capital Dealings Cash 
Introduced. Began. Involved, 

£ ; £ 
Amount previously recorded ..............s00++0+ 8,057,183 Bis 8,432,058 

Total for week ended September 26, 1931...... Nil al Nil 

RR EEIED . 5 cncdusndnencnenseennaleremesens 8,057,183 — 8,452,058 
RS ED aii ccd ecepkascsimampneneniene 16,467,378 18,152,707 
Trinipap LeEasEnoLps, Lrp.—Oil produced during May, 


14,650 tons; oil purchased during May from other companies. 
56,550 tons. Oil produced during June, 15,650 tons; oil purchased 
during June from other companies, 56,650 tons. Oil produced 
during August, 18,800 tons; oil purchased during August from 
other companies, 57,500 tons. 
VENEZUELAN Orn ConcrEssions, LTp.- 
ended September 12th was: Bolivar 
Maracaibo district, 12,001 m. tons; 


Production for the week 
district, 80,369 m. tons; 
total, 92,370 m. tons. 


| Other Stock Exchange information, including the latest 
dividend announcements, reports and notices, and weekly 
traffic returns will be found on page 586. ] 


CONQUISTADORES! 


@, It is a far cry since the adventurous 
days of the Spanish Conquistadores 
and their pioneer expeditions to the 
ancient American civilisations. 


@, To-day, a great and growing 
volume of overseas trade is trans- 
acted annually by the Republics of 
the New World, and unrivalled facili- 
ties for every description of modern 
banking business are afforded by 


THE ANGLO-SOUTH 
AMERICAN BANK LTD 


117 OLD BROAD ST,LONDON,EC2 
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COMPANY MEETINGS, &c. 


CITY OF SAN PAULO IMPROVEMENTS AND 
FREEHOLD LAND COMPANY, LIMITED. 


EXCHANGE AND LAND VALUES. 

The nineteenth ordinary general meeting of the City of San Paulo 
Improvements and Freehold Land Company, Limited, was held 
on Thursday, September 24th, at River Plate House, London. 

Mr Herbert Guedalla, F.C.A. (the chairman), said that owing to | 
sales cancelled they had an actual increase in the book value of 
their freehold land of £12,594, so that the land now stood in the 
balance sheet at a book value of £2,151,928. Although sales had 
been small during the year, the selling price showed a considerable 
appreciation in currency over the valuation. 

All their land was within the confines of the City of San Paulo, 
and what they termed their unsold developed saleable area con- 
sisted of 930 acres spread over nine estates, some of which were 
bound to command high values. They also possessed a considerable 
area, amounting to 680 acres, of undeveloped land, which in time 
to come would undoubtedly prove an important asset. In his 
opinion, a new valuation at the present time would show a material | 
increase over that made in 1925, but he was bound to add that an 
analysis of the situation showed that so far the value of freehold 
land in San Paulo had not responded to the fall in currency ex- 
change. He could not help thinking, however, that in time the 
value of their land would attain a figure more nearly in relation | 
to the value of the currency. 

With regard to the question of exchange, it was most difficult to 
prophesy as to the future. The directors found it impossible at | 
present to form any reliable estimate as to what amount should be 
allocated out of reserve to deal with that matter. Their 
asset was their freehold land, and in currency at 6d. it was worth 
much more than the amount at which it stood in the balance sheet. 
Their other big asset consisted of debtors for land and houses sold 
and house-construction loans. 


main 


Those were secured debts, payable 
with interest by monthly instalments over six or seven years. It 
was their opinion that in due course the value of freehold land would 
adjust itself according to the exchange position. ” That applied 
also to the improvements and to the houses which they owned. 

If they could forecast with any accuracy what the fluctuations in 
exchange would be in the next six or seven years during the collec- 
tion of their debts, the company would be in a fortunate position, 
but it must suffice at the present moment to know that in their 
opinion their reserves were more than ample to meet any con- 
tingency in that respect. Recent circumstances—he might almost 
say daily circumstances—had rendered it much more difficult to 
estimate the question of the relative value of the milreis to the 
sterling of this country. 

The report and accounts were unanimously adopted 

















Government Returns, Kc. 


NATIONAL ACCOUNTS. 

The total ordinary revenue for the week ended September 19, 
1931, amounted to £9,758,400 against ordinary expenditure of 
£8,021,700. After allocating £465,000 to Sinking Fund and 
having allowed for a decrease in Exchequer Balances of 
£15,003, the operations for the week, as shown below, decreased 
the National Debt by £1,287,000 to £7,688,838,000 :— 


(000’s omitted.) 














£ £ 
British Loan in France ......... + 20,165 | ‘Trensury Bilis .....cc.ccccoccccccee —11,072 
Public Dept. Advances .. + — 9,900 
National Savings Certificates .. — 100 
ED ccaniessamacmeevenvenes — 380 
+ 20,165 — 21,452 


A complete analysis of the National Debt at March 31st, 1931, 
was printed in the Lconomist of April 4th. 





Total Receipts into the Exchequer. 








Estimate 
REVENVE. forthe year| Aprill, | Aprill, | Week | Week 
1931-32. 1931, to 1930, to ended ended 
Sept. 19, | Sept. 20, | Sept. 19, | Sept. 20, 
1931. 1930. 1931. 1930. 
ORDINARY REVENUE. 

d Revenue— £ £ £ £ £ 
SO 258,000,000} 51,031,000} 57,463,000} 401,000} 977,000 
Sur-tax, including Arrears 

OF BRITE 2. cccccsceceees 72,000,000} 15,560,000} 13,260,000 260,000 270,000 
Fetate, &c., Duties ......... 90,000,000} 32,740,000) 40,040,000 680,000 930,000 
| 24,000,000} 6,140,000} 7,500,000} 440,000} 190,000 
Excess Profits Duty and 

Corporation Profits Tax 2,200,000: 
land Tax and Mineral 

SS eee 800,000 160,000 140,000 

Total Inland Revenue ... |447,000,000} 105,631, 000 118,403,000 Ly 781, 000 2,367,000 











|—— 









































Total Receipts into the Exchequer. 
: Estimate 
REVENUE. forthe year} April 1, April 1, Week Week 
1931-32. 1931, to 1930, to ended ended 
| Sept. 19, | Sept. 20, | Sept. 19, | Sept. 20, 
1931. 1930. 1931. 1930. 
| £ £ £ £ £ 
Customs and Excise— | 
CRBBLOMD cccccccccccccccccccccees |125,650,000! 60,316,000] 56,619,000; 2,725,0¢ 00} | 1,683,000 
MEE capininchavionensieaies 119,850, 000) 55,900,000] 58,740,000} 6,200,000! 6,825,000 
Total Customs and Excise |245,500,000|116,216,000| 115,359,000 8,925,000 8 508,000 
Motor Vehicle Duties (Ex- ay bs I as : : 
chequer Share) ..........s.+0. 5,000,000} 1,206,000} 1,251,298 she Dr355,7 90 
Post Office (Net Receipt)...... 12,200,000} 6,150,000) 5,000,000) Dr950,000|Dr1200000 
Camm TAMGB  cececccecccesecess 1,300,000 590,000 600,000 ae ine 
Receipts from Sundry Loans | 33,500,000} 12,083,798] 17,081,195 aa 1,375,000 
Miscellaneous Receipts......... 55,000,000} 6,576,544) 12,194,706 2,371} 1,306,159 
Appropriation from Rating 
Relief Suspense Account ... 4,000,000} 3,900, 000) 16,000,000 
Total Ordinary Revenue 803, 500, 000) 252, 353, 342/285, 889, 199) 9, 758, ‘311 12,000,369 
sia niacin ainile ctichsanihaalilbii 
SELF-BALANCING 
REVENUE. 
CIID vivccncecesnccvesncscsncs |} 58,232,000} 25,550,000) 27,500,000! 1,850,000} 2,000,000 
Motor Vehicle Duties appor- 
tioned to Road Fund ...... 23,350,000} 6,590, wa 6,776,70 355,790 
Total Self-Balancing Revenue 81,582,000) 32, 140, 009} 34, 276, 102 4 850, 000} 2,355,790 
I ii cssicnsinnidieinanndaiinces 284, 493, 342 320, 165, 901 1, 608, 371 14,356,159 
| 
Betimate Total Issues out of the Bxchequer to 
lfor the year meet payments. 
: : 1931- -32 
BXPENDITURE. (ipeluding | April1, | Aprill, | Week | Weex 
caine 1931, to 1930, to | ended ended 
| Grants). Sept. 19, was 2 Sept. 19, | Sept. 20, 


|} 1931. 1931. | 1930. 
' 
ORDINARY | 
EXPENDITURE. £ £ £ £ £ 
Interest and Management of 


ee 302,950,000) 146,792,490! 142,931,657) 1,995,456] 560,628 
Payments to Northern Ireland 

ID canincuenastinvornss 6,350,000} 2,367,574) 2,341,951 20,500 63,729 
Other Consolidated Fund | } 

BIE iacacesiciuscosnsescenen 3,000,000 948, 928) 1,227,537| 205,774 54,250 

I inataiedinnrnsmnmincanies 312, 300, 000 150, 108, 992! 146, 501, 145) 2, 221, 730]. 678,607 
Total Supply Services ex- 


} 
eecscence 1439,829, 000 192,436,304) 194,105,267 


cluding Post Ottice) 5,800,000} 6,550,000 


752,129, 000) 12, 545, 296| 340, 606, 412! 


8, 8,021, 730) 1; 1,228, 607 





Total ordinary expenditure ... 


SELF-BALANCING | | = | 
EXPENDITURE. | 


Post Off1ce ......ccccccccccccceveee 58,232,000; 25,550,000} 27,500,000 1,850,000} 2,000,000 

Road Fund ........escceerseeeeees 23,350,000} 6,590,000) 6,776,702 , 355,790 
| ' 

Total Self-Balancing Ex- | — ——_—_|—_—_ —|———_—— 

POMAIEUTE ..c.ccccccccscocees | 81,5 582, ,000 32, 140, eee 34, ,276, 702| 1,850,000 2, 355, 790 








Total Ordinary and Self- 
Balancing Expenditure... |833,711, 00) 374,685,296) 374,883, 114) 


% 871,730] 9,584,397 


New Sinking Fund (1928)..... | 52,050, ,000 18, 707, 573) 21,272, 357 465, 000 495,000 





Total, including New Sinking 
Fund 





1393,3 392, 869 396, 155,4 4711 10,336, 730 10, 079, 397 


The aggregate revenue and expenditure to September 19, 1931, 
is shown below :— 


FinancraL YEAR, 1931-32, Aprit Ist To SEPTEMBER 19TH. 


(000’s omitted.) 








£ £ 
Expenditure ........ c-cccoscceeeeee ee 8 ID occtccncnsadcsenccciciniiiien 252,353 
New Sinking Fund . ...........0- 18,708 | Decreases in balances.............. 3,062 
Net amount borrowed .........0+. 105,838 
361,353 361,253 
POSITION OF THE FLOATING DEBT. Movement, 
week ended 


Ways and Means Advances Out- Sept. ™ 30. 
standing— 
Advances by Bank of England . 


Mar. 31, '31. Sept. 19, 31. Sept. 19, °31. 
£ £ £ 





Advances by Public Departments 38,470,000 24,500,000 36,350,000 — 9,900,000 
Treasury Bills cutstanding ......... 648,790,000 569,825,000 645,195,000®— 11,075,000 
Total Floating Debt ...........+++ 687,260,000 594,325,000 681,545,000 —20,97£,000 


® Includes £11,000 the proceeds of which were not carried to the Exchequer within 
the period of the account. 


TREASURY BILLS BY PUBLIC TENDER. 


Tenders for £40,000,000 in Treasury Bills were opened on Sep- 
tember 18, 1931, and the total amount applied for was £43,905,000. 
Tenders were accepted for bills at three months, dated Monday 
to Thursday at £98 18s. 5d.; Friday at £98 18s. 7d., and Saturday 
at £98 17s. lld., and above, in full. The amount allotted was 











£40,000,000. 
A nt Amount Treasury Bills 
Date. Offered Applied at 3 Months’ 
— For. Average Rate. 
1931 £ £ ra 6. 
SI isc cctnasiunnis 40,000,000 45,545,000 4 3 1-57 
September 4 40,000,000 49,380,000 4 2 3-01 
September 11.... . 40,000,000 46,710,000 4 4 6-93 
September 18 | 40,000,000 43,905,000 4 6 3:96 
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The Bankers’ Gasette. 








BANK OF ENGLAND. 
Return for Week ended Wednesday, September 23, 1931. 





ISSUE DEPARTMENT. 


Notes tasued— £ 
In Circulation ............ eee 352,675,537 
In Banking Department... 55,952,384 
408,627,921 | 


£ 
Government Debt ............... 11,015,100 
Other Government Securities... 227,829,857 








BANKING DEPARTMENT. 


Proprietors’ Oapital ........... ° 
BREED enescnvecovcseucncoscocces: eve 
Public Deposits® ........ evecces 
Other Deposite— 

Bankers ......... £64,915,060 


Other Accounts 50,962,918 
Y Day and other Bills ......... 


£ 
14,553,000 
3,743,639 
23,018,048 


115,877,978 
1,905 


£157,194,570 


® Including Exchequer, Savings Banks, Commissioners of National Debt and 
Dividend Accounte, 


Both Departments. 



















Amount, 


Other Securities ...............++. 32,112,936 
GRWGE GEER ccoccoccccescccccccccnse 4,042,107 
Amount of Fiduciary Issue ... 275,000,000 
Gold Coin and Bullion ......... 133,627,921 
£408,627,921 
£ 
Government Securities ......... 60,175,906 
Other Securities — 
Discounts and 
Advances ...... £13,579,165 
Securities ......... 26,141,408 
—_——-_ 39,720,573 
IID nonncenresnennsneenssnenansencse 55,952,384 
Gold and Silver Coin ............ 1,345,707 


£157,194,570 


Inc. or Dec. on | Inc. or Dec. n 
































Sept. 23. 1931. Last Week. Last Year. 
£ £ £ 
ee 352,675,537 + 1,057,970 — 3,093,460 
SEE eee 23,018,048 + 6,444,399 + 9,707,817 
Bankers’ deposits .............++- 64,915,060 + 6,477,891 - 741,197 
Other deposits . 50,962,918 + 504,362 + 16,768,018 
Seven-day bills ... 1,905 - 20 - 376 
Total, outside liabi 491,573,468 + 14,484,602 + 24,123,196 
Capita! and rest 18,296,639 + 5,722 5,341 
Government debt and securities 299,020,863 | —11,505,184 | + 14,059,012 
Discounts and BAVRACES ....0000.000000 13,579,165 + 5,258,371 7,907,027 
eer Moet AS.... 000s c00ccesecsecc0000 58,254,344 + 22,655,638 + 25,039,402 
Silver coin in issue department ...... 4,042,107 —_ 11,877 423,392 
Coin and bullion (bank's reserve) ... 134,973,628 — 1,906,624 — 22,453,512 
Reserve of notes and coin in banking 
IN cncsannbbbenbionsbenawnnenenn 57,298,091 — 2,964,594 — 4,360,052 
Proportion of reserve to vutside lia- neni . aaa 
bilities— 
(a) Banking department only 
(* proportion "’) ........+++. 417,% — 68% — 14% 
(b) Gold stocks to deposits and 
notes (“* reserve ratio "’)... 274% — 14% — 64% 
(000s omitted.) 
Issue Department. Banking Department. Goldinor | ‘ 

Date. Notes | Circula- | Public | Bankers’ Other = = 3 3 

Issued. tion. Deposite. | Deposita. | Deposite. maaan - 

1931. £ £ £ £ £ £ % 

Aug.12 | 406,998 | 360,051 19,434 58,163 34,879 1,522 out 4h 
19 | 408,560 | 354,129 19,726 61,755 40,099 1,521 in 44 
26 | 408,341 | 350,311 26,323 53,593 48,708 221 out 44 
Sept. 2 | 409,336 | 354,976 12,925 60,352 51,838 992 in 44 
9] 410,895 | 353,931 21,808 54,845 50,533 1,557 in 4 
16 | 410,574 | 351,618 16,574 58,437 50,459 333 out af 
23 | 408,628 | 352,676 25,018 64,915 50,963 3,165 out 6 
(000’s omitted.) 
Issue Department. | Both Depts. Banking Department. 
| dom cae | oe Dis- 

Date. Govt. Other : Govt. Other R & 
Debt and | Securi- = oe Securi- aS Secnri- the " Pro- 
Securities.| ties. Ratio. ties. oa. i ties. portion.” 

1931. £ £ £ % g £ £ £ % 

Aug.12 | 269,310 1,593 | 133,304 (28%) 53,226 7,051 | 22,097 | 48,253 |42% 
19 | 267,729 3,182 | 134,870 |294| 48,881 6,863 | 28,286 | 55,742 i454 
26 | 268,801 2,114 | 134,645 |284| 50,176 9,296 | 28.052 | 59,334 |46 
Sept.2 | 268,110 2,798 | 135,668 |284,| 53,736 7,262 | 26,678 | 55,692 144 
9 | 266,150 4,771 | 137,206 {28 51,146 8,291 | 27,743 | 58,276 (4548 
16 | 261,135 9,811 | 136,880 \28 49,391 8,321 | 25,788 | 60,263 48 
235 ' 238,845 | 32,113 | 134,974 273 | 60,176 | 13,579 | 26,141 ' 57,298 ‘41% 


BANKERS’ CLEARING RETURNS (000's omitted). 


1931. 
Jan. 1 to September 9 
Week ended September 16 
Week ended September 23 


Tota) to date, 1931 
Total to date, 1930 


Increase or decrease in 1931.. 


seeeeeeee 


Perret rrr ries 








Total for year, 1930 
Do. 


a 
Increase or decrease in 1930. 














| Town. Metropolitan | Country. | Total. 
a £ t E 
acne 24,111,992 | 1,183,744 | 1,922,684 | 27,218,420 
see 561,775 25.458 46.109 633.342 
a 535,821 | 25,973 45,124 606,918 
ae } 25,209,588 | 1,235,175 | 2,013,917 | 28,458,680 
— 28,767,037 | 1,334,576 | 2,184,967 | 32,286,580 
{ —3,557,449 | — "99.401 | — 171,050 |— 3,827,900 
or Jee 12-4% | = 7-4% | = 7-8% l= 11-8% 
a 38,782,577 | 1,812,146 | 2,963,631 | 43,558,354 
ee 39,935,924 | 1'881.989 | 3,078,764 | 44°896.677 
~ {{=biss347 — "69.843 | — 115,133 |— 11338,323 
Ll "2-8% | me 3-7% | me 3°7% lm 2-9% 




















PROVINCIAL CLEARING RETURNS. 























(000’s omitted.) 
| Week ended | T _ 
| eek en 0 ’ 
September 19. | Month of August. January 1 to 
| September 19, 
te ssscbial 
Inc. or 
1930. | 1931. 1930. | 1931. | “Dec, | 1930. | 1931, 
Number of working days} 24 24 l 
£ £ £ % | &£ £ 
BIRMINGHAM ......... | 1,598 | 1,492 | 8,457 | 7,953 | — 5-9) 89,152 | 80,378 
BRADFORD .. : 542 441 | 3,154 | 2,707 | —14-1 | 32,317 | 26,591 
BRISTOL .. . | 1,048 | 1,057 | 4,463 | 4,103 | — 8-0} 41,860 | 41,157 
DUBLIN ........... 4,251 | 4,024 ae ae . 181,841 | 182,007 
HULL .........0000 777 591 | 3,454 | 2,819 | —18-3 | 29,981 | 26,821 
LEEDS.............. 795 697 | 3,551 | 2,983 | —15-9 | 34,879 | 31,340 
LEICESTER........ 562 521 | 2,274 | 2,078 | — 8-6 | 26,401 | 22,898 
LIVERPOOL........ | 5,530 | 4,088 | 23,376 | 22,744 | — 2-7 | 240,663 | 198,550 
MANCHESTER .. 8,310 | 7,214 | 39,001 | 35,683 | — 8-5 | 396,645 | 333,889 
NEWCASTLE ..... 1,171 979 | 5,892 | 5,225 | —11-3 | 52,879 | 47,096 
NOTTINGHAM . 477 311 | 1,835 | 1,651 | —10-0 | 21,996 | 16,300 
740 | 584} 3,503 | 3,000 | —14-3 | 33,791 | 27,807 
ee . | 25,801 | 21.999 | 98,960 | 90,946 | — 8-0 |1,182,405'1,034,t34 


OVERSEAS BANK RETURNS. 


NOTE.—The latest return of the Bank of Portugal appeared in the Heonomist 
of August 8 ; Russia in September 5 ; Denmark, Bank for International Settlements, 
Roumania, National Bank of Egypt and Japan, in September 12; Spain, Greece and 
Finland in September 19. 


U.S. FEDERAL RESERVE BANKS.—In $’s (000’s omitted ). 











Sept. 25, ,; Sept. 3, , Sept. 10, ; Sept. 17, , Sept. 24, 
RESOURCES. 1930. | 1931. 1931. 1931. 1931. 
Total gold reserve ... 2,988,930 | 3,464,960 | 3,470,050 | 3,485,740 3,327,430 
Tota! bills discounted......... 167,160 | 257,280 260,230 262,990, 309,830 
Bills bought in open market 197,740 197,870 197,790 217,770} 243,190 
Total U.S. Govt. securities... 601,810 728,110 728,060 742,460| 737,980 
Total bills and securities...... 973,480 | 1,189,510 | 1,192,350 | 1,238,560| 1,305,810 
Total resources .......... eeoee | 4,827,300 | 5,464,410 | 5,449,060 | 5,678,750) 5,449,850 
LIABILITIES, 
Federal Reserve notes in 
actual circulation ......... 1,347,720 | 1,958,200 | 2,010,320 | 2,005,900: 2,045,000 
Deposite—Memberbank—re- | 
gerve account ..........+. eee | 2,416,150 | 2,373,920 | 2,289,760 | 2,417,710, 2 279,540 
Total deposits ..............+++ « | 2,483,540 | 2,616,780 | 2,553,730 | 2,645,550, 2,487,010 
Capital paid in and surplus... 447,500 441,710 441,700 441,530; 441,400 
Total liabilities ............... 4,827,300 | 5,464,410 | 5,449,060 | 5,678,750, 5,449,850 
Ratio of total reserves to 
deposit and Federal 
Reserve note liabilities 
RENIN ssncssmestemanns 82:0% 79-4% 79 -5% 78-4% | 77-0%_ 


NEW YORK FEDERAL RESERVE BANK.—In $’s (000’s omitted). 





Sept. 25, Sept. 3, Sept. 10, | Sept. 17, , Sept. 24, 
1930. 1931. 1931. 1931 1931. 
Tota] gold reserves .........++. 1,048,720 | 1,177,970 | 1,147,700 | 1,205,780} 1,098,810 
Total bills discounted......... 24,140 52,760 48,970 46,670 53,840 
Bills bought in open market 44,250 69,970 71,840 96,300 90,240 
Total U.S. Govt. securities... 187,540 221,550 221,550 235,550} 235,700 
Total bills and securities...... 260,680 348,780 346,860 386,320} 387,030 
Deposite—Memberbank—re- 
BEFVE ACCOUNL ........eeeeees 1,026,320 | 1,011,150 960,620 1,093,460} 973,940 
Ratio of total res. to dep. and 
Federal Res. note liabili- | 
ties combined ........------. 86:9% 81-7% 81-9% 79 -6% 78-9% 
FEDERAL RESERVE MEMBER BANKS. 
In $’s (000,000’s omitted). 
Sept. 10, | Aug. 12,; Aug. 19, | Aug. 26, | Sept. 2, | Sept. 9, 
1930. 1931. 1931. 1931. 1931. 193]6 
EMOBS coccovcccsccceccocs 16,812 14,342 14,338 14,335 14,398 14,333 
Investmente..........+. 6,353 7,733 7,663 7,695 7,665 7,683 
Demand deposits ..... 13,700 13,355 13,196 13,195 13,244 13,195 
Time deposits ......... 7,478 7,105 7,058 7,017 7,003 6,950 
Due from banks ...... 1,569 1,476 1,426 1,322 1,374 1,341 
Due to banks .......... 3,438 3,344 3,219 3,052 3,192 3,144 
Federal reserve bor- 
SITIES ccccssencssecce 37 56 90 94 107 113 


STATEMENT OF CANADIAN BANKS.—In $’s (000’s omitted). 





June 30, | Mar. 31, Apr. 30, May 31, | June 30, 
ASSETS. 1930. 1931. 1931. 1931. 1931. 
Cash and bank balances ... 440,493 344,897 358,295 343,858 356,888 
Bank balances abroad ...... 105,352 116,630 88,396 94,914 120,041 
Call and short loans ......... 435,183 312,432 297,512 285,021 290,143 
SID - acassupseheiesesenees | 444,138 648,689 651,307 668,891 694,974 
Loans in Canada .........04. 1,432,639 | 1,277,415 | 1,294,817 | 1,294,309 | 1,271,658 
SS EEE 243,577 224,335 216,554 211,304 214,396 
EEE GATED cccccccnsscenceses 194,392 178,107 180,916 183,968 180,645 
LIABILITIES. 
Note circulation ............ 165,954 139,423 134,495 143,750 142,559 
Deposits— 
ene 149,844 96,337 69,671 63,996 84,159 
Public in Canada ......... 2,034,054 | 2,024,642 | 2,049,003 | 2,036,446 | 2,051,104 
SEIIIIED | -<uensnscseenscinessos 415,157 346,340 338,961 338,121 355,930 
Bank balances— 
OE  — 17,557 14,569 16,029 12.267 12,917 
Se --sshadshnstinseniciges 76,497 72,662 71,859 80,294 77,517 
Bills payable, &C. .........0+. 104,726 76,765 76,572 80,423 77,939 
Capital and res. .1.......... 305,506 307,250 307,250 306,500 306,500 
Other liabilities ............ 5,026 4,197 4,411 6,435 5,630 


Aug. 29,| July 31, | Aug. 7, | Aug. 14, |Aug.21,) Aug. 28 
ASSETS 1930. 1931. 1931. 1931 1931. | 1931. 
Gold coin and bullion.......... - | 6,843 | 6,712 | 6,046 | 6,120 | 6,179 | 6,426 
Subsidiary coin .............s000 173 358 357 366 373 375 
Bille discounted ...............0+. 8,077 | 7,869 | 6,708 | 6,144 | 6,558 | 6,807 
Investments ............. sosessee | 1,405 | 2,100 | 2,105 | 2,105 1,885 | 1,935 
LIABILITIES, 
a cmicetenociabanh . | 1,000 1,000 | 1,000 1,000 1,000 | 1,000 
i oliannbibnaiehamboinesie 720 802 802 802 802 802 
Notes in circulation ..... —aer” ee: 7,606 | 6,879 | 6,568 | 7,801 
Government deposite ......... | 1,881 | 2,394 1,228 1,661 1,999 | 1,807 
Bankers’ deposits .......... eevee | 4,764 | 4,989 | 4,767 | 4,650 | 4,680 | 4,465 
Ratio of cash reserves to 
liabilities to public............ 43-9% | 44-1% | 45-0% | 48-7% | 47-9%| 46:3% 


SOUTH AFRICAN RESERVE BANK.—In £’s (000's omitted). 
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September 26, 1931.) 





IMPERIAL BANK OF INDIA.—In rupees (000’s omitted). 









Aug. 29, | July 31, | Aug. 7, | Aug. 14, | Sept. 21,] Aug. 28, 
ASSETS, 1930. 1931. 1931. 1931. 1931. 1931. 
Total securities......... 27,93,57 | 31,45,12 | 31,66,32 | 32,38,14 | 32,58,37 | 32,57,46 
L0ANS.....00008 eoccccccece 18,81,72 9,05,16 8,82,71 9,07,89 9,52,21 9,58,81 
Cash Oredits coceecece e+» | 30,19,77 | 28,65,74 | 27,80,55 | 26,76,79 | 26,54,99 | 26,61,29 
Inland DillS .....s00.00. 2,37,34 3,78,53 2,71,36 2,28,53 2,76,35 2,70,81 
Foreign bills ..........+. 43,95 42,05 37,82 33,99 39,58 45,52 
Deel GOCE ccccecccccee 2,78,55 2,72,37 2,72,47 2,72,65 2,72,82 2,72,93 
Bal. with other banks 7,38 1,75 17,85 19,96 19,19 3,96 
I: coneieiaaeanbiioenn 29,75,26 | 21,84,70 | 19,64,40 | 20,71,20 | 21,94,70 | 21,57,67 
LIABILITIES, 

Cspital paid up ...... 5,62,50 5,62,50 5,62,50 5,62,50 5,62,50 5,62,50 
ReServe «.+++-00+ » 5,37,50 5,42,50 5,42,50 5,42,50 5,42,50 5,42,50 
Total devosite ......... 99,44,92 } 86,29,32 | 82,26,35 | 82,79,23 | 84,87,54 | 84,42.61 
The above includes— £ £ £ £ £ 4 

Deposits in London 6,790 861 937 978 962 875 

Advances in Loudon 8,042 953 905 928 928 899 
Cash, &c., at other 

Banks in London... 51 15 136 151 145 31 

BANK OF FRANCE.—In francs (000’s omitted). 
Sept. 19, Aug. 28, Sept. 4, Sept. 11, Sept. 18, 
ASSETS. 1930. 1931. 1931. 1931. 1931. 

Gold .....064. sreseeseeeee | 47,671,630 | 58,562,989 | 58,567,719 | 58,576,796 | 58,575,163 
Foreign assete— 

Bight deposits ...... | 6,725,892 | 14,254,994 | 14,818,272 | 15,803,144 } 4,617,197 

Bills discounted ... | 18,891,042 | 11,811,879 | 11,287,707 | 10,878,230 | 10,523,474 
Commercial bills dis- 

counted at home... 4,928,485 5,571,013 4,468,041 4,231,356 
Advances against sec. 

To the State......... | 8,504,399 | 8,264,818 | 8,264,818 | 8,264,818 | 8,264,818 

Other advances ... | 2,789,714 | 2,728,849 | 2,817,336 | 2,790,728 | 2,768,335 
Other eaesets (exclu- 

ding forward exch.) 3,100,607 6,786,675 6,845,054 7,425,326 

LIABILITIES, 

Wotes in circulation... | 72,479,063 | 78,635,105 | 78,927,433 | 78,198,304 | 77,575,132 
Public deposits ...... | 10,859,923 9,470,462 8,035,915 7,753,144 8,177,331 
Private deposits eeccee 6,723,817 | 17,182,376 | 17,228,600 | 19,265,314 | 18,084,182 
Other liabilities ...... 2,548,966 2,693,274 2,856,999 3,753,636 ese 





NATIONAL BANK OF BELGIUM.—In belgas (000’s omitted). 





Position, | 
May 28, | Sept. 18, | Aug. 27, | Sept. 3, | Sept. 10, | Sept. 17, 
ASSETS. 1914. 1930. 1931. 1931. 1931. 1931. 
GOMd.....ererccccccesccoes (6) |1,210,248 |1,588,268 |1,624,070 |1,624,098 |1,625,980 
Foreign Bills and 232.650 
Balances Abroad 892,814 | 823,703 | 788,902 | 821,047 | 831,360 
Silver and other coin 4,707 22,225 23,470 25,864 24,559 
Geouritics ......c0ccccece 697,600 735,259 | 842,871 | 831,303 | 841,321 | 832,570 
LIABILITIES, 

Notes in circulation... | 934,150 [3,048,145 |3,322,664 [3,361,704 |3,362,743 | 3,335,040 
Ourrent accounts ...... 112,125 141,108 | 285,692 | 233,971 | 289,768 | 288,984 
(0) In thousand francs. 

NETHERLANDS BANK.—In florins (000’s omitted). 

Position, ; Sept. 22,| Sept. 1, ; Sept. 7, | Sept. 14, | Sept. 21, 
ASSETS May 30,1914.) 1930. 1931. 1931. 1931. 1931. 
Gold . — 163,092 390,595 | 656,859 | 657,803 | 664,669 | 703,131 
8,436 24,173 34,613 33,638 33,465 33,112 
Home bills dscn ted. ) f 48,323 51,428 48,155 47,063 64,842 
Foreign Bills......... S 153, me 239,867 | 229,991 | 229,661 | 228,168 | 231,206 
Loans and advances ’ 
in current acct.... j 83,262 93,731 87,883 89,658 | 112,052 
LIABILITIES. 

Notes in circulation 316,632 800,338 | 971,338 | 957,104 | 944,925 | 988,962 
Deposits ............ 5,016 21,984 | 146,947 146,609 | 172,661 ' 207,948 
SWISS NATIONAL BANK.—In francs (000’s omitted). 

Position, 

May 31, | Sept. 15, | Aug. 22, | Aug.31, | Sept. 7, | Sept. 15, 

ASSETS 1914, 1930. 1931. 1931. 1931. 1931. 
Se auicasdecuichaininnede 171,175 | 639,621 |1,189,151 |1,188,771 [1,215,039 {1,215,079 
Foreign Bilis and Bal- 
ances abroad......... 340,542 | 433,644 | 565,473 | 570,154 566,582 

Discounts ............06+ oes 58,703 41,509 54,493 36,823 32,319 
IIE sciccncencseces 103,000 36,061 52,127 54,007 50,499 48,865 
_ LIABILITIES. 

Notes in circulation... | 275,925 | 903,706 |1,209,763 {1,292,604 |1,277,708 {1,273,597 
 teeneamt 33,750 | 245,997 | 678,564 | 632,192 657,203 | 680,540 
BANK OF ITALY.—In lire (000's omitted). 

| Sept. 10, ; Aug. 10, | Aug. 20, ; Aug. 31, | Sept. 10, 
ASSETS. | 1930. | 1931. | 1952. | 1931. | 1931. 
Gold, coin and bullion ............ 5,235,800} 5,372,000) 5,373,100] 5,373,700) 5,373,700 


Foreign bills and balance abroad | 5,066,400, 3,494,600) 3,485,100) 3,464,100) 3,438,200 








eee 589,200| 258,800} 255,100) 261,800) 259,000 
Gold deposited abroad due by | 

the State a 1,792,000} 1,772,800) 1,772,800} 1,772,800| 1,772,800 
Discounts... 2,777,900} 3,368,400) 3,167,700} 3,270,600) 3,132,300 
I acaniilccseanenun accibenien 1,072,400; 1,085,600) 1,062,200] 1,179,600; 1,147,500 
Oredit with “ Institutio di Liquia- | | 

SIE vcsiinbiidicheneiebineaunnesen 656,400) 1,207,600) 1,297,000) 1,383,590: 1,383,400 
Government securitics ............ 1,149,000) 1,345,300) 1,347,100) 1,347,900, 1,348,700 

LIABILITIES, | 

Notes in circulation .........-++0+ 6,030,400/14,592,300! 14,322,900 14,645,390 14,641,200 
Public deposits ...........ssseeseeee 300,000} 300,000) 300,000} 300,000 300,000 
Other deposita and drafts 1,594,600} 1,966,300; 2,189,100) 1,582,100 1,542,100 

tio of reserve to note and sight | 

liabilities combined............++ 57-47% | 52-59% | §2:°69% | 53-47% | 53-46% 


BANK OF SWEDEN.—In kronor (000’s omitted). 


Sept. 20, | Aug. 29,{ Sept. 5, | Sept. 12,/ Sept. 19, 
ASSETS 1930. 1931. 1931. 1931. 1931. 
NR UIE vccccaccansstenskeincons 242,266 | 229,935 | 229,833 | 229,602 | 229,510 
Government Securities—Swedish 17,177 3,019 3,019 3,042 3,042 
” o foreign 65,992 32,037 31,542 31,542 31,542 
Other Swedish bonds quoted on 
foreign bourses ..........ceseeees 97 430 137 137 127 
Bills payable in Swedenf ......... 57,320 | 283,352 | 305,270 | 291,924 | 281,147 
” 2 SEED vsccententinnoun 94,538 51,478 47,855 30,670 21,823 
Balance abroad ........-sssssesceess 210,708 44,684 36,133 46,281 43,391 
Advances made on Government 
securities and bondsf............ 28,962 42,458 35,369 29,641 30,783 
’ LIABILITIES. 
Notes in circulation .............. 538,238 | 548,978 | 556,504 | 543,651 | 541,083 
vernment deposits.............++ 102,964 | 152,118 | 140,660 | 123,603 | 110,984 
II sccnssciinntneniunen 24,358 8,864 11,245 17,647 23,313 


t The sum of the items “ Bills payable in Sweden’ and “ Advances made on 
Government Securities and Bonds” excludes advances and cash credit which are not 
&vailable as cover for the note issue. 
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BANK OF JAVA.—In florins (000’s omitted). 





Position, ; Sept. 20, | Aug. 29./ Sept. 5, | Sept. 12,/Sept. 19, 
— ASSETS. May30,1914} 1930. 1931. 1931. 1931. 1931. 
Silver sss, | 29-785 | ‘29vaes | 1494700 | 152,900 | 150,000 | 151,000 
Discounts, advances, and 
other investments ...... 77,567 | 109,190 | 107,100 | 113,900 | 115,300 | 113,000 
LIABILITIES, 
Notes in circulation ...... 109,499 | 260,340 | 240,000 | 245,800 | 245,600 | 238,900 
Deposits and bills payable | 11,250 | 39,505 27,100 | 31,500 | 29,900 ' 35,100 


BANK OF NORWAY.—In kroner (000’s omitted). 


Position, 
May 31, | Sept. 15, | Aug. 31, | Sept. 7, | Sept. 15, 
ASSETS. 1914. 1930. 1931. 1931. 1931. 
Coin and bullion—Gold ......... 44,224 | 146,497 | 146,330 | 146,317 | 146,313 
Balance abroad and foreign bills 28,533 23,840 12,024 10,881 9,092 
Norwegian and Foreign Govern- 
Ment securities ........ccccccceee 8,816 52,949 54,502 54,925 53,318 
Discounts and loans ............... 76,911 | 210,642 188,077 180,743 | 184,812 
LIABILITIES 
Notes in circulation ............... 113,484 | 301,936 | 294.317 | 289,627 | 284,954 
Deposits at sight ..............0008 } 1,188 67,942 55,573 45,933 54,295 


AUSTRIAN NATIONAL BANK.—In schillings (000s omitted). 





ASSETS ; Sept. 15, | Aug. 23, ; Aug. 31, | Sept. 7, Sevt. 15, 

Cash Reserve— 1930. 1931. 1931. 1931. 1931. 
Gold ccin and bullion . 214,599 214,327 214,327 189,539 189,539 
Foreign exchange ........- 220,987 122,955 121,683 144,507 142,567 
Other foreign exchanget ... 476,784 167,174 154,247 138,210 124,327 
Bills discounted.........cesee 80,172 586,464 624,306 620,293 604,932 
as 101,347 95,647 95,647 95,647 95,647 

LIABILITIES, 

Share capital 43,200 43,200 43,200 43,200 43,20 
Reserve fund 10,272 10,803 10,803 | 10,803 10,803 
Notes in circulati 918,486 999,523 | 1,094,597 | 1,028,282 989,999 
PN cccincnctccccsebsesevens 179,423 192,684 121,137 165,459 172,789 


+ In dollar and sterling only. 


NATIONAL BANK OF HUNGARY.—In Hungarian Pengé 
(000’s omitted). 








ASSETS. | Sept. 15, Aug. 23, ; Aug. 31,| Sept. 7, | Sept. 15 
Metal reserve— 1930. | 1931. 1931. 1931. 1931. 
Gold coin and bullion ..............0006 162,645 | 104,800 | 104,790 | 104,790 | 104,787 
Drafte and notes ......... + | 32,056 | 20,620 | 16,482 | 17,321 | 12,760 
Silver coin and bullion ........ 11,957 3,569 3,746 3,448 4,152 
Inland bills, warrants and securities ... | 164,437 | 395,601 | 396,560 | 380,192 | 373,615 
Advances to the Treasury .............. 69,463 | 58,535 | 58,535 | 58,511 | 58,511 
LIABILITIES. 
Share capital (gold crowns 30,000,000*) | 34,756 | 34,756 | 34,756 | 34,756 | 34,756 
Notes in circulation ..............cessseee0« 383,929 | 420,989 | 414,568 | 393,207 | 374,972 
Ourrent accounts, deposite, &o. ......... 70,943 | 117,793 | 114,880 | 118,810 | 127,482 


*® Calculated at pre-war parity of exchange, 


NATIONAL BANK OF CZECHOSLOVAKIA.—In Cz. K. 


(000’s omitted). 
| Sept. 15, | Aug. 23, | Aug. 31, Sept. 7, ; Sept. 15, 
ASSETS. | 1930. 1931. 1931. | 1931. | 1931. 
NE © diininliniaianetindcimmines | 1,413,794 | 1,532,311 | 1,530,172 | 1,529,378 | 1,527,672 
Balance abroad and foreign | | } 

I ecesscccsvesnevace 2,375,734 | 1,414,687 | 1,386,562 | 1,332,913 | 1,308,291 
Discounts and advances ... | 238,410 | 977,333 | 1,171,848 | 1,182,704 } 1,056,125 
State notes debt balance... | 3,523,355 | 3,281,462 | 3,280,965 | 3,275,498 | 3,269,076 
Other assets ..........e0e+e--- | ”'9342,939 | 853,969 | 840,079 | 731,041 | 679,553 

LIABILITIES. | 
Bank notes in circulation... | 6,506,466 | 6,204,249 | 6,978,926 | 6,645,222 6,364,422 
Check account balances ... , 1,129.450 | 813,721 237,892 | 487,639 | 563,844 
Other liabilities ............ 349,928 530,881 481,897 407,762 401,540 


NATIONAL BANK OF JUGOSLAVIA.—In dinar (000’s omitted). 


Aug, 22, ; Aug. 31, Sept. 8, | Sept. 15, 
ASSETS. 1931. 1931. 1931. 1931. 

Oash reserve :— 
Gold at home and abroad ............+. 1,544,265 | 1,544,496 | 1,644,815 | 1,545,298 
Foreign exchange ...........sssccsesseeeee 598,619 609,895 573,608 472,370 
Other foreign exchange .................s00« 116,040 200,010 199,960 90,502 
Billa and advances against security ..... | 1,646,691 | 1,674,305 | 1,702,605 | 1,691,294 
Government advances ............ecceceeeee 1,824,521 | 1,824,459 | 1,824,421 | 1,824,419 

LIABILITIES. 

Notes in ciroulation ........ccccccoccececsee 4,879,992 | 4,983,347 | 5,071,199 | 4,955,053 
I iintinccanntosscecesonasiocnsenss 708.666 647,046 535,158 469,091 


NATIONAL BANK OF BULGARIA.—In levs (000’s omitted). 


Sept. 7, Ang. 7, Aug. 15, Aug. 23, Sept. 7, 
ASSETS. 1930. 1931. 1931. 1931. 1931. 

Gold*and silver holdings ... | 1,599,703 | 1,506,044 | 1,506,938 | 1,507,319 | 1,507,652 
Balances abroad and foreign 

a e 1,167,888 454,930 464,161 451,341 518,790 

Discounts and advances ... 776,657 846,253 850,241 846,704 842,954 

Advances to the Treasury | 3,279,302 | 3,063,822 | 3,063,822 | 3,063,822 | 3,058,822 

LIABILITIES, 

Capital paid up ..........00. 500,000 500,000 500,000 500,000 500,0€0 

OS 1,254,115 | 1,184,299 | 1,184,343 | 1,184,328 | 1,184,550 

Bank notes in circulation... | 3,740,657 | 3,343,415 | 3,348,516 | 3,406,008 | 1,321,823 

Sight liabilities ............... 1,311,303 | 1,363,706 | 1,335,428 | 1,318,892 | 1,321,172 

ES 284,165 253,477 253,402 __ 252,865 | 352,615 

BANK OF POLAND.—In zloty* (000’s omitted). 
Sept. 10, ; Aug. 10, ; Aug. 20,| Aug. 31, ; Sept. 10, 
ASSETS. 1930. 1931. 1931. 1931. 1931. 

UE incidence 703,472 567,903 567,932 567,979 568,013 

Of which held abroad ...... 219,046 81,716 81,716 81,716 $1,716 

Foreign currencies ........... 328,977 274,270 275,027 280,717 281,834 

Bills discounted............... 633,913 635,263 635,830 643,606 627,318 

Loans against securities..... 81,145 101,340 101,802 111,285 111,513 

Reserve fund securities...... 86,570 93,225 93,225 93,225 93,225 

LIABILITIES, 

Share capital ..............+0+- 150,006 150,000 150,000 150,000 150,000 

Reserve funds ..............+. 110,000 114,000 114,000 114,000 114,000 

Notes in circulation ......... 1,301,345 | 1,216,145 | 1,163,991 | 1,245,074 | 1,185,764 

Current accounts ............ 272,069 243,218 284,615 226,034 252,029 


® As from October 13, 1927, 8-91 slotys equals 1 U.S. dollar, 
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BANK OF ESTONIA.—In Est. krones (000’s omitted). 
Sept. 15,] Aug. 23, = 31,| Sept. ve 
1930. a. 


ASSETS. 
Gold coin and bullion 
Net foreign exchange 
Subsidiary Estonian coin 
Home bills discounted 
Loans and advances 
Thereof Joans to Government 

LIABILITIES 

Notes in circulation 


* Includes Ekr. 3,986,058 -22 aaa o* the Government. 


BANE OF LATVIA.—In lats (gold francs) (000’s omitted). 





ASSETS. 

Gold bullion and coins........ 
Silver coin ....... ° 
Balance abroad .. 
Treas. notes and sm. change. 
Short term bills ..............0. 
Loans against securities....... 
Other assets .......ccccccccccceee 

LIABILITIES, 

Notes in circulation ........... 
| EEE TEP crccccccvecccccse 


Perererrrr rrr rrr ris) 





Government accounts ...... 


Other liabilities ................. : 7 : ’ 


BANK OF LITHUANIA.—In It. (000’s omitted). 


Sept. 15,) July 15,j July 31, | Aug. 15,) Aug. 31, |Sept. 15 





Discount and credit 


BANK OF DANZIG.—In Danzig guider (000’s omitted). 
Sept. 15,/June 30, 


ASSETS. 1930. 
Cein and bullion... 3,521 
Of which gold coin 117 


Danzig subsidiary 
eee 3,404 
Bal., Bk. of Eng., 
inc. notes ......... 11,517 
Bills ofexchange... | 22,723 
ae _ 
Foreign exchange 6,818 
Other bals. ......... 15 


Securities ......... 4,366 
LIABILITIES. 
Capital paid up ... 7,500 


Notesin circulation | 32,676 
Deposits on demand! 1,608 


CENTRAL BANK OF CHILE.—In $’s (000’s omitted). 


ASSETS. 


eee 
IN os sntchinnsecensepunisunee 
Discounts and advances........... 


LIABILITIES. 


Notes of the bank in circulation.. 


| 
Paid-wp capital........0ccccscccccc00 











Bank rate (changed from 
44% Sept. 21, 1931) 
Market rates of diiscount— 
60 days’ bankers’ drafts 
3 months’ do, ..........0080 
| Sf eee 
6 months’ do, ............0. 
t Treasury Bills — 
2 months’ 


ween eee ee ene eeeeeeee 


— allowances : —_ 
Discount houses at call . 


Comparison with previous week— 


Short 
Loans. 





» 2415 54 





Se eeeeeeeeeeeserenees 
Oeeeeeeeereereeereees 
Sree eeeeeeeeeeeeeenee 


Sight deposits and current accounts.... | 


| 15672, 2 | 13,744 ‘| 13, 660 
Ratio of reserve to current liabilities... 


Sept. 17,) Aug. 17, } Aug. 24, = =~ 
1930. 931. 931. 


| 102,583 hte 120,116 | 116,063 | 117,178 


Aug. 15,| Aug. 31,|Sept. 15, 


Aug. 22, | July 31, 


LONDON RATES. 


Sept.17, ‘Sept.18,'Sept.19, Sept.21, Sept.22, Sept. 23, 8 pt. 24, 
1931. | 1931. | 1931. | 1931. | 1931. 


3 


when oe 
a 


a mf 
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a om 
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no 
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oe 
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3 Months. | 4 Months, | 6 Months. | 3 Months. | 4 Months. | 6 Months. 
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RATES OF EXCHANGE. 


| Usance, 





dollars to £1 Oable 
dollars to £1 Oable 


4°8 


francs to £1 T.T, |124-21 


marks to £] T.T. | 20-43 
florins to £1 T.T. | 12-107 
belga to £1 T.T. | 35-00 
lire to £1 T.T. | 92-46 
france to £1 T.T. | 25-22 
kroner to £1 T.T. | 18-15 
kronor to £1 T.T. | 18-159 
kroner to £1 T.T. | 18-159 
pesetas to £1 T.T, | 25-223 
escudo to £1 T.T, 50 
schilgs. to £1 T.T. | 34-583 
krone to £1 Za 164} 
dinars to £1 T.T. |275-316 
ngd to £1 T.T. | 27-82 
ei to £1 T.T. {813-6 
leva to £1 T.T. |673-659 
... |drachme to £1) T.T. 375 
nople| plastres to £1 | T.T. 110 
roubles to £1 ale 9°46 
aloty to £1 T.T. | 43-38 
F. marks to £1) T.T. |193-23 
lita to £1 T.T. | 48-66 
kroon to £1 T.T, | 18-159 
late to £1 T.T. | 25-228 
piastres to £1 | Sight 97% 
Buenos Aires | pence to peso | T.T. | 47-62d. 
Rio de Janeiro | pence to mils. | 90 days} 16-70 
i pence to peso | T.T. 51 
pesos to £1 90 days 40 
Eng. to Per £1) 90days; par 
pence = he 
to i. 18 
rupee aoe 
ster. to dollar | T.T. ove 
ster. to tael Zoe ose 
ster. to dollar | T.T. | 28. 4d. 
ster. to yen T.T, | 24-582d. 
ater. to peso T.T. | 24-066d. 
pesos to £ Bake 9-76 
ster. to baht. T.T. | 21-82d. 


Sept. 25, Sept. 17, 
1930. 1931. 


4-55t-# | 4-905-8 
123 -78--80 | 123-95--98 


20-403--41}) 204%-t 


12 -05--% | 12-04--04} 
34 -86--85} | 34-94--945 
92-79--81 | 92-90--92 
25-05-4 24-89--89} 
18-16--$ | 18-18--184 
18 083-9} (18-15}-- 164 
18-15$--16 | 18-18--184 
45-20--25 | 53-70--75 
1084-4 | 1094-110} 
34°42 2 | 34 -53--63 
163 {k- 1163) 1} -164 % 
ort 275-276 
27-75--80 | 27-95 nom 
815-817 815-816 
668-673 668-673 
3743-375 | 3743-3754 
1025 1025 seliers 
9-450--469 | 9-437--456 
48 e— ve 433-4 
192%-193 | 192}-193} 
484-49 48449 
18-20--27 | 18-18--23 
25-20--30 | 25-15--30 
9k -* Ol ae 





403- 294-4 
54- 3-3,3, 
403-8 19}- “208 
39-92 39-69 
14-20 17-264 


1/5¢- # 

1/38-1/4 | 1134-1/03 
1/7§-4 1/23-1/3% 
2/34-2/4 28 tk-# 
what Oi 


UH TY 
Wot | Plst-tt 


19g =! 1/98 


OVERSEAS BANK RATES. 


Changed. From To 
% 


% 

iis July 1,1931 9 8 
ont May 16,1931 2 2 
aaiiiana Dec. 2,1928 10 9 
nie Mar. 10,1930 5 4% 
cencsonae July 20,1931 6% 74 
Sept. 2,193] 10 8 


Mar. 31,1931 9 


sancti 8 
saan Sept.10,1931 9 8 
--. Sept.22,1931 7 8 
eit Sept. 5,1931 34 4 
stoccoscees Sept. 1,1931 7 6 
wennin Aug. 26,1930 6) 6 
sesiianaets Feb. 81925 6 7 
iatilaieaners Aug. 8,1931 7% 7 


New York Fede- 
May 7,1931 2 lt 


a 6% aprlied tev banks and credit institutions. 
6 7% ap “plied to private same and firms. 


July 31 1930 3 2 


Changed. 

Madrid......... July 8, 1931 
Se innchbnesene Sept. 12, 1931 
ere Jan. 2,1931 
Prague ........ Sept. 22, 1931 
Pretoria ...... Mar. 12, 1931 
IEE cbenpinnas Sept. 1, 1931 
a Oct. 1, 1930 
I ciccuknied May 20, 1930 
Sofia June 4, 193] 
Stockholm ...  Sept.24, 1331 
Swiss Bank 

Places ...... Jan. 22, 1931 
DED <icebncen Oct. 6, 1930 
Vienna July 22, 1931 


Warsaw ...... Oct. 3, 1930 
SN eniciadincnan July 30, 1931 


Central Bank of Chile.— Discount rate for member banks, 9° ; 


[September 26, 1931. 





Sept. 2%, 


193], 


4-853)-86 dy) 4°853)--86 | 3-88--9] 
. 20-25 


984-99 
163-17} 
9§-9} 
oTh-28 
15-76 
194-20 
163-17} 
15-154 
174-18 
434-43 


109}-110} 


30-32 
130-133 


710-730 
305-345 


97 %,- 


34 nom 


14~40 nom 


1/5#-# 


1/14-1/2} 

1/5+-1/6¢ 

2/34-# 
2/64-7 


5/0 ts 
10- 15s 35 |14-50-15- oe 25-l2 5 


From To 
% % 
6 64 
4 5 
2 2 
5 6 
5 5 
7 64 

6a 
7 7 
6 5 
9 8 
5 6 
23 2 
5°48 5-11 
7 


10 
1 


discount rate for the 


CURRENT PRICES IN NEW YORK. 











Method of 
Country. Quoting. 
shabbasabesdeseneaces Sucres to€ ....... 
cpinibemnipecceneneny Bolivares to £ ..... 
Colombia (Bogota)......... Pesos to £....0...045 











CENTRAL AND SOUTH AMERICAN EXCHANGE RATES. 


The Anglo-South American Bank, Limited, quotes the following 
rates of exchange :— 





The Irving Trust Company cable the following money and 
exchange rates in New York :— 








Sept.24, Ang. 26, Sept. 2, Sept. 9, Sept. 16, Sept. 23, 
1930. 1931, 1931. 1951. 1931. 1931. 
o % % o/ ¢ 
ii a 2 i} 1+ ld i} 
Time money (90 days’ mixed coll.) 23 ly 1s ly 
Bank acceptances :— -——————-- Selling Rates -——_——_—-—+ 
Members—eligible, 90 days...... 2 1 1 1 lt 
Non-mem,.—eligible, 90 days..... 2 1 1 1 lk 
Ineligible, 90 days..............00 28 1g 12 1g 1} 
Commercial accept. 90 days......... 3 2 2 2 2 
Rates of Exchange, Par \sept. 24,| Sept. 9, \sept. 16,| Sept. 23, 
New York on— Level. | 1930. | 1931. | 1931. | 1931. 
seeobeuenee 4-838 | 4-814k) 4-8198| 4-058 
BY seschiitiaiosien Dollars for £1 4 - 8666 4-864) 49-8543] 4-86 4-11 
Cheques........... 4-854) 4:°85%| 4-854) 4:10 
cheques/Cents for 1 franc 3-918 3°923 3:92%| 3:92 3:94 
sseeee yy |Cents for 1 Belga | 13-90 | 13-94 | 13-91} | 13- 13-93 
ee »» |Cents for 1] franc | 19-30 | 19-39} | 19-49} | 19-514 | 19-534 
ei absaaskes » |Cents for 1 lire 5-263 ‘238 | 5228 | 5-222 | 5-2]8 
DD niakebannin »» |Cents for 1 mark | 23-31 | 23-80 | 23-40 | 23 23-88 
asinine » |Cts.forAustrn.shig) 14-07 14-11 14-05 14 on 
paca »» {Cents for 1 peseta| 19-30 | 10-75 9-02 9 8-99 
Oents for 1 guilder| 40-195 | 40-29 | 40-32 | 40 40-40 
26-744 | 26-724 | 26 23-80 
Cents for 1 kroner| 26-80< | 26.75 | 26-73 | 26- 24°50 
26-85% | 26-75 | 26-75% | 26°68 
Centsforldrachma| 1-297 | 1-298 | 1-29 | 1-293 | 1-288 
Can, Cents for $1} 100 |4rrem.| 4j dis. | 1 dis. 6 dis 
Cents for 1 yen 49-85 | 49-43 | 49-38 | 49-38 | 49-25 
Ss CentsforH.Kong$|_... 32-60 | 24-50 | 24-25 | 25-25 
Pa »» |Cts.forlShng.tael]  ... 40-374 | 30-62 | 30-37§ | 32-50 
sesethiiis »» |Cents for 1 rupee | 36-50 | 35-98 | 35-93 | 35-93 | 31:00 
ires... 4, |Gold Pesosfor$100|103-65 |122-50 |157-20 |165-75 |187-23 
Rio de Janeiro. ,, {Cents for 1 milreis} 32-42 | 10-35 6-25 6-15 5-75 
SOD acai » 'Oentsfor 1 peso | 12-125! 12-10 | 11-874 | 11-87} 


Latest 
Rate. 


S04 
4-96 


| Par Value, Usance, 
24-3325 Sight London 24 < 
25-25 i 28-6 
5 . 
4-8665 oe 
9: 73 i. 


1 
1 


as 
S23 
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Dems! 
30 day 
60 day 
90 day 
120 ds ds 


er 
£5 
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SOUTH AFRICAN EXCHANGE RATES. 


The African Banks quote the following rates :— 


Union of South Africa. 


| Union of South Africa. 
From September 23, 
1931. 


From September 23, 
| 1931. 








London on South Africa. om South Africa on London. 
Buying. | Selling. Buying. | Selling. 
10% prem. (a) 

94% » ()) 

Sto» ~" Not yet|#vailable, 
82% ow eee 

18% wv eee 

1% os 


(a) £100 London equivalent to £86 South African Currency. 
(6) £100 London equivalent to £85 5s. South African Currency. 


OVERSEAS DOMINION RATES. 


COMMONWEALTH OF AUSTRALIA AND DOMINION OF 
New ZEALAND. 


London on Australia and 
New Zealand. 










Australia and New Zealand 
on London,® 











Buying. Selling. Buying. Selling. 
Aus- New Aus- New Aus- New Aus- New 
tralia, | Zealand.| tralia. | Zealand.) tralia, | Zealand.) tralia. | Zealand. 
Es scones ae es 130 109§ | 130 oe 1304 110 
Sight 1314 lll 1308 110 129% 108 1304 109 
30 days 132} 1ll oon eve 128 # 108 130 109 
60 days 133 112¢ 128% 107 129% 109 
90 days 1332 113 128% 107 1294 108? 





All rates (Australia and New Zealand) now based on £100—LONDON. 
INDIA : REMITTANCES TO THE HOME TREASURY. 
During the From Apri 


week ending 1 to Sept. 
Sept. 19,1931. 19, 1931. 
£ 


£ 
Sterling purchased in India .............++0+0. iad ose 
From paper currency reserve 
Net | in England ............00. season eee eco 
transfer | From gold standard reserve in 
to England against gold trans- 
Home ferred in India from paper 
Treasury. currency reserve to gold 
standard reserve..........6.6.. 2,749,000 22,672,804 
2,749,000 22,672,804 
Less sales of sterling ........sssseseseseeeseeseee 2,749,000 13,672,804 
Net remittance to Home Treasury........... rea 9,000,000 


India Office, S.W.1, 23rd September 1931. 
BULLION. 


The following statistics of imports and exports of gold for week 
ended September 24, 1931, are issued by the Statistical Depart- 
ment of H.M. Customs and Excise :-— 


Imported into Great Britain and Exported from Great Britain and 
Northern Ireland. Northern Ireland. 





From— £ To— £ 
SIRI . cccnnnenaineanes Se DG a vivcnctoncsscionessccese 17,020 
tcc cccuakcannphaoeneenabe 4,002 Netherlands .......ccccccscccee 3,246,296 
SE ictins cgeaksadadeeananeibens 44,645 Sic cucdsincnestadeucceses 10,572 
BN Th, BETIOR.... oc ccccccccecs 133,489 IIE cncahsocdtensecones 40,400 
MN RIES isccccccsevcvesesoc 10,600 icexcnapbecidwensenccnta 33,100 
Straits Settlements............. 21,659 
Other countries ..........000. 1,989 


Total declared value of 
851,955 MEE tacidtsinkscesienss 5,547,388 


GOLD MOVEMENTS. 


The arrivals and withdrawals of gold during the past week, as 
announced by the Bank of England, have been as follows :— 


Total declared value of 
PI scccciddehsamsenseen 





1931. ARRIVALS. £ 1931. WITHDRAWALS. £ 

Sept.18 Bars bought ............ 4,749 | Sept. 18 Bars sold............... 1,781,748 
D hechapuaahinvashsnwsenteienes Nil Bi EE covcdenecscess 907,543 

Tl nai ak acameaeenenemeseiel Nil _ ere Nil 

Ole tae cia aiceatiaaes Nil Dl db adianikcenbaiunemsecnics Nil 

Te aire ccas depbiekiestsasnesinenten Nil PN ac dustanenucitnieeseshaaii Nil 

I sicunuskcactccusiberssbinnksse Nil BD witinkstuanescnisenicinwect Nil 
WAGE cccacesccescses 4,749 BN etctansaceive 2,689,291 


Net withdrawals, £2,684,542. 


Messrs Samuel Montagu and Company write on September 23, 
1931, as follows :— 
GOLD. 


As a result of the recent heavy withdrawals of foreign balances 
from this country and the prolonged drain upon the depleted gold 
holding of the Bank of England, the Government, after consultation 
with the Bank, decided to suspend for a period of six months that 
section of the Gold Standard Act of 1925 which requires the Bank 
to sell gold at a fixed price. An official statement was issued on 
the night of Sunday, September 20th, in the course of which it was 
announced that ‘‘A Bill for this purpose will be introduced 
immediately and it is the intention of His Majesty’s Government 
to ask Parliament to pass it through all its stages on Monday, 
September 21st.” The Act, called the Gold Standard (Amendment) 
Act, 1931, was duly passed on that day. Previous to the event 
recorded above, the Bank of England, on the 17th instant, had 
refused applications for sovereigns for export. Although under the 
Gold Standard Act of 1925 the Bank was not obliged to give 
Sovereigns, it had done so up to the date mentioned as an_act_of 
grace, 

























During the week under review withdrawals of gold for despatch 
to Holland had proceeded until the 19th instant, but arrangements 
made for subsequent withdrawals had perforce to be cancelled. 

The new Act applies only to sales of gold by the Bank of England 
and does not affect the offerings made in the open market, which 
will therefore command a premium relative to the appreciation of 
the foreign exchanges in terms of sterling. The prices fixed on the 
21st, 22nd and 23rd were nominal at 84s. 93d., 99s. 7d. and 100s. 
per fine ounce respectively, those of yesterday and to-day being 
based on the New York exchange ruling at the time of fixing. The 
consignment of gold which arrived from South Africa this week, 
amounting to about £484,000 in bar gold and £250,000 in sovereigns, 
has, however, not yet been dealt with. Movements of gold at the 
Bank of England for the three working days prior to the suspension 
of the Gold Standard Act resulted in a net efflux of £3,165,432. 
Receipts totalled £30,949, of which £26,200 was in sovereigns 
“released ” and £4,749 in bar gold, whilst withdrawals totalled 
£3,196,381, all in bar gold for Holland. The Bank of England gold 
reserve against notes amounted to £135,573,752 on the 16th instant, 
and represents a decrease of £12,051,870 since December 31, 1930. 
On April 29, 1925, when an effective gold standard was resumed, 
the Bank of England gold reserve was £153,906,315; therefore the 
decrease since that date is £18,332,563. 


SILVER. 


The silver market, in common with other markets, experienced 
a@ rapid advance in prices. Up to the 19th instant the market had 
ruled quiet with a rather easier appearance, but some firmness 
ensued following the news with regard to the situation which had 
arisen in Manchuria between China and Japan. 

The suspension in this country of the gold standard and the 
subsequent adverse movements in the foreign exchanges was 
followed by large upward movements. On the 2]st instant the 
quotations were fixed at 143d. for cash and 144d. for two months’ 
delivery—1%d. and 1}d. higher than those recorded on the 19th 
instant, the previous working day. A rise of ld. to 15%d. and 
153d. occurred yesterday, and to-day saw a further advance to 
164d. and 163d. for the respective deliveries, these being the highest 
quotations since December 1, 1930, for cash and since November 27, 
1930, for two months’ delivery. 

Comparing the rise in silver with that in gold, silver at 16}d. per 
standard ounce with gold at 100s. per fine ounce is equivalent to a 
silver price of 1343d. per standard ounce with gold at 85s. per fine 
ounce. Buying has been of rather a miscellaneous character, with 
bear covering orders predominating, and in the circumstances 
sellers have naturally been scarce, America being loth to sell in 
view of the unsettled position with regard to exchange, although 
there was a resumption of offerings from this quarter to-day. There 
has, however, been a certain amount of profit taking by bulls and 
some selling by China at the higher rates. A feature of the market 
is the number of speculative buyers, both large and small, who are 
now taking an interest in silver. 

The market shares the general unsettled state and further fluctua- 
tions are probable; there is, therefore, a great deal of uncertainty 
as to the level of prices at which some stability may be expected. 

The following were the United Kingdom imports and exports of’ 
silver registered from mid-day on the 14th instant to mid-day on 
the 21st instant :— 


IMPORTS. £ Exports. £ 
PIR 6 cc Rededeeserreneie 74,962 | GME ss cecacseccssenaes 18,600 
es cchecdveidencacexens 17,981 | British India ............ 18,564 
TERRA oc ic cececcccesesce 5,909 | Other countries ......... 11,439 
Other countries ......... 4,699 

103,551 48,603 
INDIAN CURRENCY RETURNS (in lacs of rupees). 

Sept.15. Sept. 7. Aug. 31. 
Notes in circulation.................+ 14,848 15,216 15,358 
Silver coin and bullion in India... 13,224 13,199 13,205 
Silver coin and bullion out of India aa sia i 
Gold coin and bullion in India...... 719 1,086 1,237 
Gold coin and bullion out of India - daa “as 
Securities (Indian Government)... 905 931 916 


Securities (British Government)... 

The stocks in Shanghai on the 19th instant consisted of about 
69,400,000 ounces in sycee, 173,000,000 dollars and 320 silver bars, 
as compared with 70,000,000 ounces in sycee, 174,000,000 dollars 
and 320 silver bars on the 12th instant. 


GOLD AND SILVER PRICES. 














Gold Silver— Sie 
ae Per Ounce. Date. Silver. 

Ounce. Cash |Forward Cash 

1931. s. d. d. a | d. 
Sept. 18....... 84 114 123 | 123 Sept. 25, 1925 52 4 
oe ee 84 114 124% | 13 » 24, 1926 27} 
<< Tete 84 9f | 14% | 144 »» 23,1927 | 253 
a 99 7 153 1543 » 21, 1928 263 
= - | se 6 16} | 163 » 26, 1929 23 £5 
eee 1103 5 } 155 16 » 20, 1930 16% 

NOTICES. 


The National Provincial Bank, Limited, announce that branches 
of the bank are now open at 26 The Broadway, Finchley, N.3, 
and at 381 Church Lane, Kingsbury, N.W.9, and at Town Hall 
Buildings, Castle Street, Farnham. A new office is also now open 
at No. 6 Stanley Abattoir, Liverpool. 
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WEEKLY TRAFFIC RETURNS. 
































CANADIAN. 

































$ $ $ $ 
Canadian National | 37 |Sept. 14 20504 3,650,220 —1sr1446| 124,092546| 33,4240 
RAILWAYS OF GREAT BRITAIN AND IRELAND. Canadian Pacific... | 37| 420s 2,966,000|—1989000! 99,169,000! — 26,320,009 
<a eects eapaamae SOUTH AMERICAN. 
(000's o:nitted.) (000's omitted.) Antofagasta “(Onili 1931. z z £ é 
Giye ih, [ae | acl -]-al By | aa] bal F Z| aamtatenyn | 8 [sero] soe etal “gay sssauel— Stan 
3 i} Suz ; ntine on i. - . 500) — . 
‘Sour itt. ("| HST aISE ad | fel dela) 2a| A error DC ee 
- A. eee , ’ ’ ’ ‘Bes 
Eg SsS°o|"s| SF § 23 3 - i B.A. Central ...... | 12 20]... 11/647|--  2'374] "134,280; 30.41] 
TTA] Ed Sol sled fal fel stelstews | RiGee || SitGs] SS he aa te 
Great Western... | 3,761 | 233} 189] 107] 296 8,589] 7,121] 3,976] 11,097] 19,686 | 3-4. Western ...... , ' , si , 
"Do. for 1950... | vel | 257] 204] 114] 3i8|  575|| 91374] 77991] 4-506] 12°¢97] 21,871 a |= ee ee” ines “Eaesasl. setae 
L. & N. Bastn.(c) | 6,349 | 335] 338] 226] 564]  899]|12733]12715] 8,771) 21,486] 34,219 ft ae | BR Veosl_ -2'856 22°576|—  28°ste 
Do. tor 1930... | 6,349 | 378] 372) 246] 618] _ 996||13895/14576| 9,675] 24,251] 38,146 | > Ure. (Hast Ext.) | 12 19] 185 "998/— 1,463] —-115,358|— 58,899 
Lon.,Md. & Soot. | 6,9584| 511) 477| 246] 723) 1,234|/19166)17401) 9,177] 26,578] 45,744 | 7 1 18. - _ 12 19} 211 06} 1405 10,682|— 16/125 
Do. for 1930... | 6,9564| 550] 518] 245| 763] 1,313||20529] 19956] 9,496] 29,452] 49,981 | O- Crug. (W. Ext.) | 12 19|1.218|  53,000/— 17000/ 686.0001 9'onn 
Southern ......... 2,180 | 325} 74) 33) 107) — 432|/11913) 2,703) 1,189] 3,892) 15,805 | puuons “Sninlle-- | 1) 19| "8101 +: 19,600/— 6.300 229,700/— 55.909 
Do. for 1930... | 2,179 | 343] 1] 30] 111) 454)]12609) 2,959) 1,124) 4,065) 16,672 a." West | cs 3s 13 1,052 “3800 - 11309 236, 200 - 25,0 
Total of above... |19248}/1404/1078] 612]/1690] 3,094]/52401/40440)23113] 63,053)115454 Renee neceenetoes ’ ie F ane 
“Do. for 1930... i92est 1528|1175| 635]1810| 3,338||56407|45462|24801| 70,263)126670 | [eepoldina Termal. | $8) 19), | Mee eiss0l  'ii7867| — Las.ait 
Metropolitan (c) | 59 |30-9} ... 3-7| 34-61/1190.3 146-1/1336-4 | Paraguay Central | 12 de 
Do. for 1930... | 59 |32-7 4-0) 36-T)as 152-1/1390°9 | Gan Paulo .......... | 37 13] 1534] 21,305/— 12,509] | 1,010,651|— 447,926 
ae ae . aaa . whe 942-1 | United of Havana | 12 19] 1,369!  18,419|— 16,548!  '232,6711- 204/501 
Green Buses, &. 28-1) . 28 ’ a14- 1 942-1 + Months. 
Do, for 1930.. 19-2 . ore . . . 
n& Sb. Grpie) 44-1]. we | 45°6||1609.2 16548 OTHER OVERSEAS. 
Do. for 1930... |... |44°7] .. ve | 45°6|(1631.7 1677:3 | Gt.Southn. of Spain 37 1 Pert 2 104,Pes.40,527|— 44,035, 2,763,470|— 918,762 
®B'if'st&OoD'w(b)| 80 | 2°7| . 0-7} 3: 195-1 25-1 130-2 Mexican Railway... 141 483| $172,000}— 57,100! 1,893,600|— 552,500 
Do. for 1930... | 80 | 2-6 . - 10-7 3 . 
©@. Northern (b) | 562 (12-4| -.. | . {14-6| 27-01(437-2 545-4| 982-6 TRAMWAYS WEEKLY GROSS RECEIPTS. 
eat, Southern (b)| 2,188 [26-4] | “oss 67. 3||1087.6 1406.2)2893-8 E £ e é 
t. Southern (b)| 2,188 |26-4] . . |40- . a i 
Do. for 1930 ...1 2.188 |29-7 ’ 144-91 74-6{11095.31 |. 1640-912736-2 B. Aires tacrone we = 10367 » “ase “Tea10 . “1a 
ne am SS eaaanee Sceempenl io. jas] = 29;866}— 1,212) = 723,131|— 6.642 
Madras Electric ... ... |Rs. 50,817|-4+ 3,572} —_ 787,825|+ 45,867 
OVERSEAS RAILWAY RECEIPTS. L.O.O. Tramways... 166! | 78,063|— 3,813! _1,941,355|— _46,388 
Gross Receipts Total Gross 2 
ross o 
ps for Week. Recelpta, MONTHLY TRAFFICS. 
Name, 
: = “ass, | + 0r— + or — 1931. a 3 - Revenue for Month. Revenue to Date, 
& | Ended = 
= | 1931. | tron. 1931. + or — 1931. + or — 
: Brazilian Tracti t £ z 
razilian Traction 
1931. Re. Rs. Re. Re, , " im 
Assam Bengal... | 21 |Aug. 22|1,329] 5,20,100]— 62,346] 75,40,184|— 301,034 a ar 6 Aap, oS oo a eln see 0 eee eas 14903759 — Jerre 
Bars! Lt. R 22 29} | 202) 27,600)+ 8,500) | 9,19,700/— | 13,500 | Cities Service Co.... | 12 Aug. |31 Gross |$2,441,287| —2,450,675]43, 700,152] — 15,409,233 
abel PRE ec ec Bree perpen: Sor nl Sanna ISS 
Bonbay,Bar.,a G.i.| 24 |Sept. 12] 3,084] 13-71,000| —4,57,000] 4,37,05,000|— 22,35,000 | {mperial Aire Hlys. [eres at eS at 
Madras & S. Mabr. | 22 |Aug. 29) 3,230) 11,93,000]— 65,587] 3,29,36,693)— 824,442 of Central America| 8 Aug. |31 Gross 82,717|— 10,147] 879,560/— 198,602 
4 d&Kumaon| 22 29) 546 79,028 9,094)  24,96,183|— 2,34,965 Net 15,880] — 8,052} 330,101/— 138,38) 
th Indian ...... 22 29! 2,487! 10,13,160 ot 168,807! 2,36,93,478!— 29,79,880 | Mashonaland Rlys. 1 July |31 Gross 91,040]— 40,538 oe rh 
+ Including Lucknow-Bareilly State Railway. Rhodesia Railways | 1 July |31 Gross} 157,914j— 71,220 
SUMMARY OF COMPANY PROFIT AND LOSS ACCOUNTS. 
—- Appropriation. Corresponding 
Amount Period Last 
Balance After : — 
Available Dividend. : Year. 
Co Year from | Payment for Carried to 
— Ending| Last of Distri- || Prefce Ordinary Reserve, | Balance 
Account. | Deben- | pution 7 ; Deprecia-|Forward.|| Net | Divi- 
— : Amount| Amount.| Rate. | %™ &c. Profit. | dend, 
Breweries. £ £ £ £ £ % £ £ £ % 
Kay’s Atlas Brewery......... June 30 36,830 15,974 52,804 3,069 9,688) 10 2,000} 38,047 15,342} 10 
Financial, Land, &c. 
Read’s Drift Land Co. ...... Mar. 31 7,572| Dr. 617 6,955 6,955 170 
Hotels, Restaurants, &c. 
Honywood Hotels ............ Apr. 30 5,704 17,888 23,592)} 12,400 4,992 14,527 6t 
nm, Coal and Steel. 
Old Silkstone Collieries ...... Mar. 31 81,130 2,934 84,064 ai ae al 84,064 22,361) ... 
Ransome and Marles Bearing | June 30 27,310 18,406 45,716 ss 16,875 44 2,215} 26,626); 26,159) 6 
Sheepbridge Coal and Iron... | June 30 99,842 74,344] 174,186 8,368 58,558 5 20,000} 87,260 93,723 5 
Rubber, &c. 
Banteng (Selangor) Rubber | Apr. 30 11,441 926 12,367 oes eee 12,367|} 10,609} 5 
Bernam-Perak Rubber ...... June 30 5,149] Dr. 3,869 1,280 so or 1,280 1,129) ... 
Kalidjerock Rubber Co. ... | Mar. 31 3,557| Dr. 8,995| Dr. 5,438 ; Dr. 5,000| Dr. 438 12,777 5 
Laras (Sumatra) Rubber... | Mar. 31 29,759! Dr. 15,517 14,242 ais me ne ee 14,242); 10,415) ... 
Malay United Rubber ...... Mar. 31 6,378) Dr. 2,546 3,832 oe pink oe nes 3,832 486 : 
Padang Jawa Rubber ...... Mar. 31 4,519] Dr. 2,452 2,067|| ... — wee 2,067 2,652 
Seaport (Selangor) Rubber | June 30 21,593) Dr. 2,579 19,014 19,014 2,702 
Sempah Rubber ..............- Mar. 31 1,829) Dr. 5,441| Dr. 3,612 Dr. 3,612\|Dr. 3,240 
Way - Halim (Sumatra) 
PIR cicecsenbindorsbiont Mar. 31 3,171| Dr. 2,587 584 , 584 1,819 
Shipping. 
Neville Shipping Co. ......... Dec. 31 59] Dr. 6,190) Dr. 6,131 Dr. 6,131 2855 oc 
Oceanic Steam Navigation... | Dec. 31} 213,062) Dr.379069| Dr. 166007 Dr166007\| 613,062} 8 
Shops and Stores. 
Burton ae Limited | Mar. 31 168,024; 273,133) 441,157/|| 108,500 57,693) 274,964} 282,471 
City and pceetenss Trust | Aug. 31 12,137 60,172 72,309]; 30,000) 20,000 5 22,309|| 66,209) 64 
C.L.R.P. Investment Trust | Aug. 31 bee 29,363 29,363); 10,462 14,299 5 4,602 sn ei 
Other Companies. 
Anglo-Siam Corporation ... | Mar. 31 53,230 35,504 88,734 4,550) 40,000 20 Dr. 7,500| 51,684 62,137| 27% 
Cohen Weenen and Co. ...... June 27 35,664) 100,890) 136,554|) 54,000 36,000} 36 ae 46,554/| 110,047} 36 
Francois Cementation ...... Mar. 31 38,209 31,244 69,453} 15,500 ‘aie i 9,623} 44,330)| 13,574) ... 
Gaumont - British Picture 
Corporation.........022200005 Mar. 31 27,816] 380,489) 408,305]; 93,750} 150,000 6 80,094 84,461/| 236,463) 6 
Qualcast, Limited ............ June 30 28,921 25,235 54,156 cen 21,797 15 one 32,359 20,457| 124 
ee a. July 19 6,917 28,450 35,367 oe aes 19,500} 15,867|| 18,286) ... 





t Free of income tax. 
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MARKET SUMMARY. 


In view of the Government’s decision last Sunday to suspend the 
“Gold Standard’ for six months, price movements in terms of 
British currency in the principal commodity markets of this country 
are no longer representative of the international situation. Thus, 
the sharp advance in British quotations obscures a further deteriora- 
tion in prices measured in terms of gold as shown by the course of 
values in the United States. The upward movement in British 
quotations merely meant their adjustment to the new value of the £ 
in terms of gold. In fact, most commodities are considerably 
cheaper than last week. The following description of price move- 
ments since last week is based on the gold value of commodities as 
fluctuations in terms of British currency may be merely the result 
of a variation in the value of the £ in terms of gold. Non-ferrous 
metals have been dull. Tin has lost most of the gain which resulted 
from the formation of the International Tin Tool, and copperat7*00 
cents has established a new low record in New York. Among 
textile raw materials, cotton declined further. At this week’s 
auctions in Coleman Street, wool realised higher prices in terms of 
British currency. Among cereals, wheat is scarcely changed on the 
week, in the absence of selling pressure, and markets have been 
quiet. Cocoa has been steadier, but sugar was dull. Rubber has 
remained unchanged, but vegetable oils and oilseeds have been alittle 
steadier. 








THE COAL TRADE. 


SHEFFIELD.— The coal market is being considerably disturbed by 
financial and currency movements, but hopes are entertained of 
increased exports. Best quality steams are in moderate request for 
shipment, and the price is firm at 18s. f.o.b. Humber ports. All 
other sections of the industry are quiet with ample supplies. There 
is still a surplus of furnace coke, owing to the many idle blast furnaces 
in the country. Best house coal is quoted at 20s. 6d. to 22s. at pits. 


WORKINGTON.—-Steady recovery is being made after the disastrous 
stoppage of seven weeks in the coal trade. Business is expanding 
in the Irish market, and the cross-Channel shipments are actually 
heavier than they were in September last year. There is, however, 
a diminished outlet for small coal, the coking plants in the district 
having only small needs of iron smelters to satisfy, and industrial 
fuel generally is poor. Prices are unchanged. Best round is 
22s. 6d.; washed doubles, 2ls.; washed singles, 19s., all f.o.b.; 
smalls, 16s. 6d. per ton; best house coal, 31s. 8d.; and house nuts, 
30s. at station; gas coal, 28s. per ton. West Coast coke is from 
17s, 9d. to 18s. 3d. per ton. 

GLASGOW.—The coal trade has been moving on quiet lines during 
the week. The tone of the market is quite steady, with trebles and 
doubles strong spots on limited supplies. Prices for the shipping 
trade are approximately as follows (f.o.b. district ports) :— 
LANARKSHIRE.—FEll best, 14s. 3d.; splint best, 15s. 9d.; splint 
second, 14s.-14s. 3d.; navigation, 15s.; navigation second, 14s. 6d. ; 
Hartley, 15s. 6d.; steam, 13s. 6d.; trebles, 13s.; doubles, 12s. 6d.; 


singles, 10s.; pearls, 9s. 3d.-9s. 6d.; dross, 9s. F1iFE.—Screened 
navigation, 17s.; first-class steam, Ils. 9d.; third-class steam, 
10s. 9d.; trebles, 14s. 6d.; doubles, 13s.; singles, 10s. 6d.; 


pearls, 9s. 6d. LoTHIANs.—Prime steam, 10s. 9d.-l1ls.; secondary 
steam, 10s. 6d.; trebles, 13s.-13s. 6d.; doubles, 13s.; singles, 10s. ; 
pearls, 9s. 6d. AyRSHIRE.—Unscreened navigation, 16s.; jewel, 
l7s.; steam, 13s. 6d.; trebles, 13s. 6d.; doubles, 13s.; singles, 
93. 3d.; pearls, 9s. 3d.; dross, 9s. 

CARDIFF.—On the Cardiff coal market this week business has 
been practically suspended owing to the uncertainty created by the 
effects of the abandonment of the gold standard on the foreign 
exchanges. There is fairly widespread impression that the deprecia- 
tion of the £ will stimulate Continental demand for coal; but on 
the other hand the fact is not overlooked that the existing stocks 
of coal on the Continent exceed 20 million tons, and that Germany, 
Belgium, France and Spain have been for some time past pursuing 
increasingly restrictive import policies for the protection of the 
interests of their native mining industries. Such artificial advantage 
as the depreciation of the sterling gives to British coal prices may 
quite possibly be countered by more severe import restrictive 
measures. Already in Germany the prohibition of the importation 
of British coals is being advocated. There have been no alterations 
this week in the prices of South Wales coals, all of which ruled on 
the basis of the minimum schedule, while production has been 
greatly below authorised quotas, and a large number of pits have 
been working irregularly. The following are the current approximate 
quotations: Best Admiralties, 19s. 6d. to 20s.; seconds, 18s. 9d. 
to 19s. 44d.; best drys, 18s. 6d. to 18s. 9d.; Black Veins, 18s. 3d. 
to 18s. 6d.; Western Valleys, 17s. 9d. to 18s.; Eastern Valleys, 
l7s. 3d. to 17s. 74d.; anthracite, best large, 36s. to 37s. 6d.; Red 
Vein large, 22s. 6d. to 27s. 6d.; machine-made cobbles, 40s. to 45s. ; 
French nuts, 43s. to 463.; stove nuts, 39s. 6d. to 43s. 6d.; rubbly 
culm, 8s. 6d. to 9s.; foundry coke, 30s. to 36s. 6d.; patent fuel, 
18s. 6d. to 19s. 9d.; pitwood, ex ship, 24s. to 24s. 6d. 


IRON AND STEEL. 


MIDDLESBROUGH.— Under the altered exchan ges some improvement 
in the export trade is now expected, and although practically no new 
business of importance was forthcoming at Tuesday’s weekly market, 
makers were firm at the old official figures, viz.:—No. 1, 6ls.; 
No. 3, 58s. 6d.; No. 4 foundry, 57s. 6d.; and No. 4 forge, 57s. f.o.b. 
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OVER ONE HUNDRED YEARS OF SERVICE. 


SCOTTISH UNION & NATIONAL 
INSURANCE COMPANY. 

£15,600,000 

LIFE. ACCIDENT. MARINE. 


Edinburgh : 35, St, Andrew Square. 
5, Walbrook, E.C.4, and 4, St. James's S.W.1 


ASSETS EXCEED - 


FIRE. 


London: Street, 


or f.o.t. In hematite only a small business has been transacted 
lately and down to 59s. was accepted at the end of last week, but 
makers are now quoting 59s. 6d. for ordinary mixed numbers, and 
have obtained this price, in fact one or two producers are inclined 
to hold off the market pending further developments. Already 
enquiries have been received from Continental firms which have 
not taken hematite from this district for some time, and naturally 
makers do not wish to commit themselves to firm offers until they 
know to what extent raw materials are likely to move. The two 
furnaces at Ayresome Iron Works ceased operations last week, 
which leaves only two in blast on the Tees and two at Consett. In 
the finished departments there is no new feature. A few orders are 
being received in some departments, trade is slack, and new work is 
badly needed. ‘The British Steel Makers, at their meeting last 
week, did not consider the time opportune to alter prices, having, no 
doubt, in mind developments that may occur if protection is adopted, 
but it is reported that an extension of the special subsidy arranged 
at the previous meeting has been offered to shipbuilders securing new 
orders. Prices therefore remain : Plates, £8 15s.; angles, £8 7s. 6d.; 
joists, £8 15s., subject to rebate scheme. Other quotations are: 
Heavy steel rails, £8 10s.; iron crown bars, £10; 24-gauge galvanised 
corrugated sheets, £9; 24-gauge black sheets, £7 10s., all nett and 
for home use. In ore, although the nominal price had recently 
been 14s. 6d. for best Bilbao rubio, there is now no definite quotation, 
owing to the disturbed rate of exchange and uncertainty in regard 
to freights. Coke is also affected by the financial upheaval, and 
after being freely offered last week at 15s. delivered furnaces it is 
now difficult to secure offers in view of the prospective increase in 
export demand. About 15s. 6d. is now the figure indicated. The 
number of blast furnaces now in operation in the district is reduced 
to seventeen. 


SHEFFIELD.— Developments in connection with the nationa. 
currency have had the effect of checking business in raw and seml 
materials. Buyers are holding off until the outlook is cleareri 
Manufacturers anticipate increased export trade, but realize that 
inflation of the currency will mean that their raw materials, most of 
which are imported, will cost them more. Whether our trade will 
gain on the balance remains to be seen. All sections of the local 
iron and steel industry remain extremely quiet, as there is no 
speculative buying. The market for ferro-alloys has never been 
so depressed before. Merchants expect that prices of ferro-chrome 
and ferro-silicon, which are imported from the Continent, will go 
up in price. 


WORKINGTON.—The position in the Cumberland and North 
Lancashire hematite pig-iron trade underwent no change until the 
end of this month, when, owing to the resumption of activity at 
the United Steel Company’s steelworks at Workington, where the 
mills on rails, sleepers and fish-plates restarted on Monday, there 
was for the first time for many weeks a large withdrawal from 
stocks for local consumption. The period during which local 
absorption will continue is not likely to extend beyond the middle 
of October, and in the meantime the demand by Midland, Scottish 
South Wales and Continental users is satisfied easily by the 
diminished make. There is little if any prospect of any increase 
in production this year, unless, indeed, the suspension of the gold 
standard has the effect of bringing orders that at the moment it 
seems impossible to obtain. The hematite pig-iron trade in this 
district has seldom been at so low an ebb. Business is wholly con- 
cerned with meeting immediate or early requirements. Users 
refuse to enter into commitments more than a week or two ahead, 
and makers decline to make any price concessions. For lots any- 
where in the neighbourhood of 500 tons shading of prices is no 
doubt possible, but despite the East Coast competition, smelters 
maintain their quotations, and Bessemer mixed numbers stand at 
£3 lls. 6d. per ton at Glasgow; £4 0s. 6d. at Manchester; £4 2s. 6d. 
at Sheffield; and £4 4s. 6d. at Birmingham, with from 2s. 6d. to 
5s. per ton above these figures for special and semi-special descrip- 
tions of iron. There has been rather more business stirring of late 
in the steel market. Unfortunately, however, the orders represent 
only a small tonnage, and in the absence of any sudden favourable 
development, it would seem that the steel-rolling mills will be 
meagrely employed during the first half of the winter. Native 
ore, at 16s. to 18s. per ton, is in small local, East Coast and Scottish 
request. 


GLASGOW.—In the West of Scotland there has been very little 
actual business done in the heavier branches of the iron and steel 
trades, but there have been considerably more enquiries. Continen- 
tal makers of semis are at the moment refusing to quote, but this 
has not resulted in any appreciable increase in the tonnage booked by 
local manufacturers. At such works as are in operation it is being 
found exceedingly difficult to keep plants occupied. Sheet makers 
also are not fully employed, but the bookings of both black and 
galvanised sheets have been rather better this week. Sheet prices 
have been advanced, to-day’s quotations being from 5s. to 10s. per 
ton higher than prices quoted a week ago. It is announced that the 
recently formed firm of McKie & Baxter, of Paisley, have secured a 
contract for a paddle steamer for river service abroad, this being 
the first important contract secured by the firm. 
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CARDIFF.—The position in the Swansea tinplate trade has been 
further complicated by the financial events of the week. Leading 
firms have decided to suspend for the time being the offer of tin- 
plates, while it was also reported at the meeting of the Metal 
Exchange on Tuesday that Continental makers had withdrawn 
their quotations for bars and other semi-manufactured products. 
Nominally, Welsh bars were unaltered at £4 12s. 6d. per ton and 
tinplates at 13s. 6d. per box. 


OTHER METALS. 


TIN.—In view of the depreciation of the £ in terms of gold, there 
has been an advance in metals to the level of international parity. 
Despite the fact that the production of tin has been severely cur- 
tailed, world prices continued to decline, and are now considerably 
below the level attained a few weeks ago, when the International 
Tin Pool was formed. Wednesday’s official closing quotations for 
** standard ” cash, at £119 17s. 6d. to £120 per ton, compares with 
£110 15s. to £111 on the corresponding day last week. Stocks in 
London and Liverpool at the end of last week, at 30,753 tons, show 
a decrease of 444 tons on the week. 


COPPER.—Copper, too, has been cheaper this week in’ New York, 
in the absence of an improvement in demand. At 7 cents per lb. 
for ‘‘ electrolytic,’’ the metal established a new low record at the 
beginning of the week. Wednesday’s official closing price for 
‘** standard cash ’’ in London, at £32 7s. 6d. to £32 10s., compares 
with £28 10s. to £28 12s. 6d.a week ago. Stocks of refined copper in 
British official warehouses at the end of last week, at 22,549 tons, 
show an increase of 54 tons, while stocks of rough copper, at 1,199 
tons, remain unchanged. 

LEAD.—The market in lead has been active in London, and prices 
advanced in proportion to the fall in the value of the £. Wednes- 
day’s official closing quotation for ‘‘ soft foreign ’’ in London, at 
£13 5s., compares with £10 11s. 3d. to £10 15s. on the corresponding 
day last week. 

SPELTER.—The turnover in spelter has been larger than recently 
at advancing prices. Wednesday’s official closing quotations in 
London for * good ordinary brands,” at £12 12s. 6d. to £13, compares 
with £10 13s. 9d. to £11 3s. on the corresponding day last week. 


OTHER NON-FERROUS METALS.—Among other non-ferrous metals 
the quotations for aluminium and antimony at £85 per ton, and at 
£22 10s. to £22 15s. per ton respectively, have been maintained at 
last week’s level. Nickel advanced from £170-£175 to £197 10s.- 
£202 10s., but quicksilver was easier at £15 10s. to £16 2s. 6d. per 
bottle, as against £15 18s. 9d.-£16 2s. 6d. a week ago. 


TEXTILES. 


THE COTTON TRADE. — Liverpool.—Spot sales for the week 
17th to 23rd (inclusive) are 44,000 bales, of which 16,400 bales are 
American, 850 Brazilian, 2,550 Argentine, 6,500 Peruvian, 4,850 
Egyptian, 2,500 African, 600 East Indian, and 9,500 Russian, and 
250 sundries. Imports for the same period are 22,460 bales, of 


which 4,306 are American, 4,762 Peruvian, 8,090 African, 5,050 
East Indian, and 252 sundries. Quotations, September 23rd: 


American Middling, 4.49; Egyptian Sakel, 6.75; Uppers, 5.27; 
Brazil Fair, 4.51; Peru G.F. Smooth, 4.84; West African Middling, 
4.49; East African G.F, 5.44. 


Manchester.—At the beginning of the week traders were 
somewhat confused and uncertain as to the effect upon business 
of the suspension of the gold standard by the Government. There 
was an inclination in many quarters to adopt a waiting policy. 
During the last few days, however, demand has broadened to a 
considerable extent and owing to the upward movement in values 
the turnover in all sections has increased. In piece-goods for 
export decidedly more inquiry is now being dealt with. A feature 
of interest has been the freer buying for China in standard cloths 
and fancies. This healthier demand has been partly due to the 
advance in the price of silver. Operations for India have been 
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irregular and to some extent trade has been impeded by the 
holidays on the other side. A few more lines, however, have been 
booked in the lighter styles. More business has been offering for 
Singapore and Java. Shippers to Egypt and the Near East have 
been rather cautious. A large turnover has taken place for the 
countries of Northern Europe and increased activity has shown 
itself in home trade fabrics. Manufacturers as a body are in a more 
cheerful frame of mind than for a long time back. Yarn prices 
have been advanced to a greater extent than the rise in raw cotton, 
The sales have been on a much bigger scale ,there being extensive 
buying of coarse American counts. Egyptian spinners have also 
participated in the larger turnover. 














Cotton Prices. 
||Correspondi 
| 1931. | Date, " 
| Se | Sept. | Sept. | 
| Sept. | Sept Sept. | Bept. 1829. | 1930. 
| 
a. a. d. a. | d. a. 
Raw Ootton—Mid. American ..... perlb. | 3-66 | 3-64 | 3-89 | 4-49 || 20-24 5 +98 
ce Sakellaridis Fully Good Fair i 
Egyptian........... perlb. | 5-65 | 5-55 | 5-95 | 6-95 || 16-65] 10-29 
Yarns—32’s twlst..........cccscoeeeee per ID. 1k 1h 7 8} || 15t | 10} 
ye 40'S WEEE oo... cceesreeeee .-- per Ib. 8 8 “ 8% | 15 10} 
» 60's twist (Egyptian) ..... perlb.| 134 | 133 | 13 15 |} 25 18} 
| 
52-in. Printers,116 yds., 16 by 16,32’sand |s. d.j«. djs. djs. d.jis dls. @& 
OO cece Se area 15 9/15 916 0 |17 0 |\25 0 19 7 
36-in. Shirtings, 75 yds., 19 by 19, 32’s and 
SIS: osieaeehdhtieiaos che ieeiennuenbeiaahes escoveee (17 6 [17 6 [17 9 |18 9 28 0 22 0 
$8-in. ditto, 38 yds., 18 by 16, 101b........ | 910/910 |10 5/10 6/15 3 /\12 3 
39-In. ditto, 37¢ yds., 16 by 15, 8 lb....... 18 9}8 9181119 5/13 6 In 0 


THE WOOL TRADE.—Bradford.—Following the suspension of the 
gold standard, writes our correspondent, a good deal of the 
initial decline in values in London has been recovered. Whether 
the present improvement can be sustained will depend very largely 
on developments at the manufacturing end. For months manu- 
facturers had been carrying on at a distinct loss, there being big 
stocks of raw material and partly and fully manufactured goods 
which it was impossible to move at a reasonable profit. The 
Continent has been an extensive buyer in London this week of 
second-hand merinos, these being taken at up to 104$d. per lb. 
Heavier wools have realised about 9d. or 9$d., but even so there 
is an advance of 1}$d. clean compared with last week. There has 
also been good competition for New Zealand greasy crossbreds, 
half-breds being bought for the Continent at prices equal to those 
current in July. Slipes have been offered in big quantities, and 
an advance of 10 per cent. has often been seen for the best lots. 
Faulty wools have moved at irregular prices, several lots being 
withdrawn. Prices for tops and yarns show a distinctly firm 
tendency in Bradford. There was an extensive movementtin both 
commodities early this week, a large part of the buying being done 
on home trade spinning and manufacturing account. Any export 
operations were simply the covering of orders already placed, and 
did not represent actually new business. 










THE GRAIN MARKETS. 


WHEAT.—The wheat markets have again been steady and prices 
are scarcely changed on the week. The turnover has not been large, 
but there was no pressure to sell. In the United States and Canad 
the movement of the grain to the markets progresses steadily, 
but receipts are generally not large. Russia, too, has not been 
pressing for sales, which had a steadying effect on prices. The 
new crops of Argentina and Australia appear to make satisfactory 
progress, but, in view of the reduced acreage sown, the vields in 
these countries will probably be smaller. In view of the Govern- 
ment’s decision to suspend the “ gold standard ’”’ for six months, 
British markets have been under the influence of short covering, 
and prices in terms of British currency have advanced sharply. 
Quotations were quickly brought into line with world parity. 
Quotations, Wednesday: No. 1 Northern Manitoba, Atlantic, ex 
ship, 27s. 6d. per 496 lbs., as compared with 23s. 9d. a week ago; 
No. 2 Northern Manitoba, Atlantic, ex ship, 25s. 9d., against 
22s. 6d.; No. 3 Northern Manitoba, Atlantic, ex ship, 24s. 6d. 
against 2ls.; Russian, on sample, 20s. 6d. to 25s., against 18s. to 
20s. 6d.; Australian, ex ship, 23s. 6d., against 19s. to 22s. 9d 
a week ago. 


WHEAT-FLOUR.—In sympathy with wheat,'flour has been dearer 
in this country, but trade was only moderate. North American 
shipments, at 208,000 sacks, shows an increase of 46,000 sacks as 
compared with the previous week. Of this total, 81,000 sacks were 
consigned to Europe. Quotations, Wednesday: Straight run, 
delivered country, 21s. per sack”of 280 lbs., as compared with 2ls. 
last week ; delivered London, 20s., against 20s. Manitoba patents, 
ex store, 22s. 6d. to 25s. 6d., against 20s. 6d. to 24s., and Australian, 
ex store, 17s. 6d., against 16s. to 16s. 6d. a week ago. 


BARLEY.—International trade in barley has generally been quiet. 
but in this country values advanced until equilibrium with world 
parity had been re-established. Quotations, Wednesday : ‘‘ English 
feeding,” f.o.r., per 448 lbs., 20s. to 24s., as compared with 22s. to 


22s.; Californian ‘“‘new ” sold at from 34s. to 54s., as compared 
with 34s. to 50s. last week. 


OATS.—In view of the heavy shipments still forthcoming from 
North and South America, the international markets have been 
dull. In this country prices of foreign oats moved upwards if 
proportion with the fall in the value of the £. Quotations, Wednes- 
day : ‘‘ River Plate,” landed, 15s. 9d. per 320 lbs., as compared with 
13s. 9d. last week; ‘‘ River Plate,” ex ship, 14s. 9d., against 12s.; 
‘Chilean White,” landed, 23s. to 24s., against 21s. to 22s. 6d.; 
English white, per 336 lbs., 17s. to 19s., against 20s. a week ago. 
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MAIZE.—The market in maize has been dull towards the end 
of last week, and prices again declined. Although the Argentine 
has already shipped 23,000,000 quarters, it appears that another 
18,000,000 quarters are available for shipment from that country. 
Although there has been no improvement in world prices this week, 
British quotations adjusted*themselves to the new value of the £. 
Quotations: ‘‘ Plate,” landed, 16s. 3d. per 480 Ibs., as compared 
with 15s. last week; Plate, ex ship, 14s. 6d. to 15s., as against 
13s. 9d.; Plate, September—October, new, 14s. 6d., as against 
13s. 6d. Yellow maize meal, ex wharf, was quoted £5 per ton, 
against £4 12s. 6d. a week ago. 


AMERICAN WHEAT MARKETS.—The followidg table shows wheat 
quotations in recent weeks, with comparative figures for 1930 :— 


























se Jan. 2, | Sept.24,] Jan. 2, | Sept. 9, | Sept. 16,| Sept. 23, 
yasuse Purces. 1930.’ | 1930. | 1931.’ | 1931. '| 1931. "| 1931. 
Winnipeg (No. 1 Manitoba) 
—Cents per 60 Ib. .......... 1484 14 564 51§ 53 544 
Chicago (No. 2 Winter)— 
Cents per 60 Ib. .......-.s0e- 130% 194 198 47 498 483 


The visible supply of wheat in Canada, at 47,115,000 bushels, 
shows an increase on the week of 1,311,000 bushels. Supplies a 
year ago stood at 63,945,000 bushels. 


COMPARATIVE AVERAGES OF GRAIN.—The following table 
gives the estimated sales of home-grown wheat during the harvest 
years 1931-32, 1930-31, 1929-30, 1928-29 :— 

| 1931-1932. | 1930-1931. | 1929-1930. | 1928-1929. 


Bstimated sales of home-grown 





wheat— Owts. Owts. Owts, Owts. 

1 week to September 19..... ecco 52,386 176,086 421,436 314,112 

3 weeks to September 19 ...... 160,003 489,117 960,379 759,162 
Average price of English wheat per s. d. 8. d. a d 8. d. 
iS nieiiiaiiiaabiineiinnneasisemeuaheniinn 4 8 7 32 9 9 9 2 


The following is a statement showing the Quantities Sold and the 
Average Price of British Corn in the past two weeks, and for the 
corresponding week in each of the years from 1927 to 1930 :— 


QUANTITIES SOLD. AVERAGE PRICE PER OWT. 











Weeks ended 

Wheat. Barley. | Oats. Wheat. | Barley. | Oats, 

Owts. Owts. Owte. 8s. d. 8. d. 8. d, 
Sept. 12, 1931...... 64,859 92,609 23,850 49 10 2 5 8 
Sept. 19, 1931...... 52,386 151,358 24,468 4 8 9 9 § 7 
Sept. 17, 1927...... 233,852 261,870 82,874 10 8 13 4 8 11 
Sept. 22, 1928...... 314,112 277,402 91,159 9 2 ll 4 91 
Sept. 21, 1929...... 421,436 346,753 67,143 9 9 10 10 711 
Sept. 20, 1930...... | 176,086 267,255 45,992 7 2 9 2 § ll 

OTHER FOODS. 


SUGAR.—The downward movement in the value of raw sugar at 
the principal markets has been arrested during the past week, and 
the situation generally is a little better, in view of the smaller crops 
in Europe. In this country the market in sugar was active, and 
prices advanced in proportion to the depreciation of the £. British 
refiners, however, did not advance their ‘‘ spot ’’ price until Wednes- 
day, when they decided to raise it 6d. per ewt. Wednesday’s sales 
of ‘‘ raws *’ include ‘‘ December delivery ” at 6s. 14d. to 6s. 3d. per 
cwt., against 5s. 6d. to 5s. 6¢d., and ‘‘ March,” 1932, at 6s. 44d. to 
6s. 64d., against 5s. 9d. to 5s. 93d. on the corresponding day last 




















week, The movements of raw sugar in London and Liverpool 

during last week are set out in the table below :— 
Imports. Deliveries. Stocks. 

1931.’ 1930. 1931. 1930. 1931. 1930. 

Tons. Tons. Tons. Tons. Tons. Tons. 

London ...... 2,532 2,653 2,178 1,061 19,981 28,638 

Liverpool ... 19,206 22,859 13,970 14,954 69,034 89,718 

Total ...... 21,738 25,512 16,148 16,015 89,015 118,356 

Last week... 1,387 5,952 13,839 14,336 83.425 108,859 


COFFEE.—At Tuesday’s auctions, the demand for coffee was 
keen, and the prices realised were generally higher than a week ago. 
Last week’s movements of coffee in London were as follows: 
Brazilian, landed, 40; delivered for home consumption, 244 bags; 
exported, 25; stocks, 2,273 bags, against 1,118 bags last year. 
Central American, landed, 1,435 packages; delivered for home 
Consumption, 1,269; exported, 1,600; stocks, 88,536 packages, 
against 63,119 a year ago. Other kinds, landed, 1,215 packages; 
delivered for home consumption, 2,461; exported, 1,045; stocks, 
74,455 packages, against 75,250 a year ago. 


COCOA.—The market in cocoa was firm, and prices advanced 
sharply in London. As compared with the corresponding day last 
Week, Wednesday’s quotation for Accra, fair fermented, new crop, 
November-January, at 2ls. 6d. per cwt. f.o.b. London contract, 
shows a rise of 2s. 6d. Last week’s movements of cocoa in London 
Were as follows : Landed, 341 bags; delivered for home consumption 
4,955 bags; exported, 118 bags; stocks, 195,367 bags, as against 
205,016 last year. 


TEA.—The quantities catalogued for this week’s auction com- 
Prised 54,445 packages of Indian, 27,252 packages of Ceylon, and 
10,066 packages of Java and Sumatra tea. At this week’s auctions 
there has been keen competition at rising prices. The upward 
movement, which included all varieties of tea, was most marked in 
the case of finest and common qualities. The following table shows 









the average prices (compiled by the Tea Brokers’ Association) of tea 
sold in Mincing Lane on Garden Account :— 


AVERAGE PRICE PER LB. 




















Week ending | 8 — = Ceylon. | Java. { Sumatra. | —— Total. 

| 8 d. 8. d. . . & ... =. a * a: << 8 d. 
Sept.18,1930} 1 4-70} 1 0-44]1 6-39} 010-11] 010-75 | 0 9-16] 1 4-26 
Aug. 27,1931} 1 2-97 | 0 7-84|}1 2-73|0 6°46] 0 6-45!]0 4-89/1 1-16 
Sept. 3 ,, 1 3:54|0 8-07} 1 3-35} 0 6-60] 0 6-07] 0 5-74]1 1-77 
Sept.1l ,, 1 3-66} 0 7-92} 1 3-70}0 6-96 | 0 6:09} 0 8-00; 1 2-19 
Sept.17 ,, 1 2:°3910 8-2311 4:2310 7°8410 6-4710 6-5511 1-59 


RICE.—Contrary to most other commodities, the market in rice 
has been dull, and quotations have been barely maintained at last 
week’s level. Wednesday’s quotation for Burma No. 2, cleaned, 
September-October, in singles to the Continent and to the United 
Kingdom, at 8s. 14d. per ewt., shows no change as compared with 
last week. Movements in London during the past week were as 
follows : Landed, 296 tons; delivered, 21 tons; stocks, 1,165 tons, as 
against 1,564 tons last year. 

POTATOES.—Although there was no shortage of supplies of 
potatoes at the principal markets, prices were a little higher thana 
week ago. At the Borough Market, *‘ Best King Edward ”’ sold at 
from 7s. to 7s. 6d. per cwt., as compared with 6s. 6d. to 7s. 6d. a 
week ago. 

SPICES.—The market in spices was firm during the past week, 
and pepper was dearer. Wednesday’s quotation for ‘‘ Black 
Singapore,” at 6}d. per Ib., shows a rise of 3d. on the week. Move- 
ments of pepper in London during the past week were as follows : 
Black, landed, 5 tons; delivered, 19 tons; stocks, 607 tons, against 
844 tons last year. White, landed, 16 tons; delivered, 22 tons; 
stocks, 486 tons, against 410 tons a year ago. 

MEAT.—Beef, both British and foreign, was again cheaper at the 
Smithfield market, and prices for mutton and lamb were scarcely 
maintained. On Wednesday Argentine beef (chilled, hind quarters) 
was sold at 3s. 10d. to 4s. 6d. per 8 lbs., against 4s. 4d. to 4s. 10d. on 
the corresponding day last week, while New Zealand frozen mutton 
realised 3s. 6d. to 4s. 2d., as against 3s. 6d. to 4s. 2d. a week ago. 
According to the Smithfield Market official report, supplies of meat 
during last week amounted to 8,771 tons, as compared with 8,681 
tons in the corresponding week last year. Imported beef, principally 
Argentine, formed 84-8 per cent. of the supplies, as against 81-5 per 
cent. a year ago; and imported mutton, mainly New Zealand, formed 
72-8 per cent. of the total supply, as against 76-4 per cent. last year. 


MISCELLANEOUS COMMODITIES. 
VEGETABLE OILS AND OILSEEDS.—-Trade this week has been 


greatly disturbed by the fluctuations in exchange rates following 
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CLassEs OF BORROWERS. 
(£ million.) 





Mines, 
Foreign British, For- | Fin- | Rub- Balance 
British = (Mainly 
Total. |Govern- = . 
ment. | oreign 


eign 
Colonial] ,2"4 | Rail- | and’ | and | Home 
ways. |Explo-| Oil. 














Total whole year, 1923 | 271-4 77-7 | 95-8 4-8 5-4 | 15-5 7-7 64°5 
Total whole year, 1924 | 209-3 13-7 | 90-6 18-8 1-0 | 12-7 2-3 70-2 
Total whole year, 1925 | 232-2 | 45-6 | 30-7 25-3 | 3-8 | 18-0 | 19-1] 89-7 
Total whole year, 1926 | 230-7 4-7 54-6 49-2 8-2 | 26-9 6-2 80-9 
Total whole year, 1927 | 355-1 66-0 | 67-5 37°9 5-4 | 33-2 | 11-0 | 134-1 
Total whole year, 1928 | 369-0 | 83:8] 56-1 | 26-4 | 3-1 | 49-7] 8-7 | 141-2 
1929—st quarter ... 96-9 1-9 | 27-2 0-3 3-8 | 21-2 4-9 37°6 
2nd ys ose 77°4 |Dr.0-3 Nil 11-4 Nil 12-9 0-1 53-3 
oa ly one 18-7 |Dr.1-4 2-8 0-4 Nil 2-4 1-1 13-4 
4th =,, oe 92-2 65-2 Nil Nil 4-0 5-0 0-3 17-7 
Total whole year, 1929 | 285-2 65-4 30-0 12-1 7-8 | 41-5 6-4 | 122-0 
1930—lst quarter ... 87-7 38-4 14-6 15-9 2-7 1-0 6-7 8-4 
2nd ly — 81-9 1-6 30°9 18-8 Nil 63 2-0 22-3 
3rd, oe | 23°9 3:8 3-0 Nil 0-8 3-0} 0-5] 11:8 
4th 4, o- | 75-3] 21-8] 21-8 10-0 | 4:1 1-2} 0-1 16-3 
Total whole year, 1930) 267-8 | 65-6 | 70°3 | 44-7 76 | 11-5] 9-3 | 58-8 
1931—1st quarter ... | 45-2 6-1] 14-5 2-7 Nil 5-6} O-1] 16-2 
2nd_ (yy, eee 44-0 4-1) 14:9 3:5 2°8 5-9 0-1 12-7 
3rd » ove 9-0 2°3 2°8 0-5 0-1 0-7 “e 2°6 





TotTat OasH INVOLVED IN IssuEsS By STrocK EXCHANGE 




















INTRODUCTION. 
United 
Kingdom. Colonies. Abroad. | Total. 
Year 1929— £ £ £ £ 
lst Quarter ...... 15,191,600 393,700 3,094,400 18,679,700 
2nd Quarter ...... 9,465,500 1,284,400 2,166,400 12,916,300 
3rd Quarter ...... 3,574,700 217,100 5,778,300 9,570,100 
4th Quarter ...... 733,400 304,400 1,437,500 2,475,300 
Total Year 1929 28,965,200 2,199,600 12,476,600 143,641,400 
Year 1930— 
Ist Quarter ...... 3,982,300 1,477,000 8,399,900 13,859,200 
2nd Quarter ...... 839,600 Nil 2,685,100 3,524,700 
3rd Quarter ...... 67,200 100,000 601,500 768,700 
4th Quarter ...... 3,402,900 1,667,600 721,200 5,791,700 
Total Year 1930 8,292,000 3,244,600 12,407,700 $23,944,300 
Year 1931— 
lst Quarter ...... 2,174,200 632,900 Nil 2,807,100 
2nd Quarter ...... 1,121,600 2,366,300 581,900 4,069,800 
3rd Quarter ...... 1,289,500 Nil 265,600 1,555,100 


+ Nominal amount of capital introduced, £31,519,934. 
t Nominal amount of capital introduced, £22,158,480. 


the suspension of the gold standard by this country, and very little 
business can be done until the position becomes clearer to importers. 
In view of the fall in sterling, prices in all directions have been 
advanced to meet the difference. Old crop Plate linseed, after 
touching new low levels last week, is now quoted £8 2s. 6d. per ton 
for seed on spot and for shipment to November; while new crop, 
January-February shipment, is regarded as worth £8 to £8 2s. 6d. 
The quantity of linseed on passage to Europe at 123,300 tons is 
3,500 tons less than last week, the reduced total acting favourably 
on the near positions. Cottonseed is neglected, and here again 
values have been adjusted to higher figures, black Egyptian (old 
crop) being held for £6, with new crop, October and November- 
January, quoting £6 5s. Demand for vegetable oils has been poor, 
apart from latest developments, raw oil ex Hull for October-December 
delivery falling to £13 10s. per ton naked. This week quotations 
have moved in an upward direction to £16 10s. on spot and £16 5s. 
October-December. Cotton oil is also dearer but quiet, crude 
Egyptian being held for £20 and common edible for £23, ex Hull. 
All other vegetable oils have been advanced 30s. to 50s. per ton. 
Oilcakes are also dearer. 


HIDE, LEATHER AND ALLIED TRADES.— Opinions regarding the 
future outlook of both the leather and hide markets have altered 
considerably since this country went off the gold standard. Prices 
for many descriptions of imported raw material show a tendency 
to advance, but it is hoped that this will be compensated for by a 
restriction of the large imports of foreign leather which have been 
dumped on this market for some time past at very low prices. 
At the domestic hide and skin auctions held in Manchester this 
week, prices for most descriptions of ox and heifer hides were 
cheaper by from 4d. to }d. per lb., while a weaker tendency was in 
evidence for cows. Calfskins were a poor market, and prices for 
these also were lower by up to }d. per lb. Foreign hides, generally 
speaking, show an advancing tendency on account of the depreciated 
value of the sterling, but until more definite information regarding 
this latter is available, it is difficult to give prices for individual 
descriptions with any degree of accuracy. Latest news regarding 
South American wet-salted descriptions is that Argentine ox are 
in the region of 4}d., with second ox quoted at the equivalent of 
3id. These figures, of course, are more or less nominal, as some 
shippers prefer to await developments rather than accept orders 
under present conditions. African and Australian hides are also 
quoted dearer, but here again it is not possible to give figures in 
view of the uncertainty of the position. In sole leather a fair 
amount of trade is being done, and in view of recent events buyers 
are taking considerably more interest in the position of the market. 
There has been a considerable turnover in English and wet-salted 
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ANALYSIS OF ISSUES. 





Total, Nine Months to 
Total, First} Third September 30. 
Description. Half-year, | Quarter, 


1931. 1931, 





1930. 1931, 





£ £ £ £ 
British Government Loans... | 10,250,000 | 2,300,000 43,790,000 | 12,550,099 
Colonial Government Loans 27,736,600 | 2,835,000 27,294,800 | 30,571,699 








Foreign Government Loans 1,740,000 Nil 21,330,000 1,740,009 
British Corporation, County 

and Public Board Loans ... 6,205,300 500,000 32,971,300 6,705,309 
Colonial Corporations and 

Public Board Loans ......... Nil Nil 1,739,000 Nil 
Foreign Corporations Nil Nil Nil Nil 
British Railways ............... Nil Nil 9,140,000 Nil 
Colonial Railways ............... Nil Nil 2,875,600 Nil 
Foreign Railways ............... 2,850,090 60,000 3,510,000 2,910,000 
Australasian Mines ............ Nil Nil 257,800 Nil 
South African Mines ......... 371,900 Nil 493,500 371,900 
8 8,932,300 21,000 4,467,500 8,953,300 
Exploration, Financial and 

Investment Trusts ......... 2,255,000 694,500 5,228,000 2,949,500 
Breweries and Distilleries...... 112,590 Nil 1,993,700 112,500 
Merchants, Importers, &c. ... 337,500 Nil Nil 337,500 
Stores and Trading ............ 9,360,000 | 1,041,300 3,220,300 | 10,401'309 
Estate and Land .............0. 111,700 13,000 397,100 124,700 
DT Sccubsucsnankebpieserbennes 143,200 7,800 1,092,800 151,000 
2 eee IRE Nil Nil 8,050,000 Nil 
Iron, Coal, Steel and Engin- 

SEE cal bates bs been neennns Nil 42,500 1,185,100 42,500 
Electric Lighting, Power and 

IED. ncckchnaabecsosbontie 3,838,300 Nil 3,099,600 3,838,300 
Tramways, Omnibus, &c._ ... 98,000 Nil Nil 98,000 
Motor Traction and Manufac- 

RE cinch octnteasnstuseneneseb 6,300,000 Nil 381,600 6,300,000 
Ce EOE ccossovecncevscsxe 429,000 Nil 1,105,800 429,000 
Hotels, Theatres and Enter- 

SES accivasndacncensonsen 82,500 Nil Nil 82,500 
Patents and _ Proprietary 

IE ete uicicacrs fecstaeate 300,000 Nil 367,500 300,000 
Docks, Harbours and Shipping 950,000 70,000 Nil 1,020,000 
Banks and Insurance ......... 136,400 Nil 3,023,600 136,400 
Manufacturing and Misccl- 

SES . ne bicsunsbbuinnvccninss 6,733,300 | 1,406,600 15,574,600 8,139,900 

DED Auicsicdeveensseunete 89,273,500 | 8,991,700 | 192,589,200 | 98,245,200 


NATURE OF BORROWING. 


Preference Ordinary 
Debentures, Stocks and Stocks and 


Bonds, Xe. Shares. Shares. Total. 

£ £ £ £ 
Year 1927...... 228,958,000 36,836,600 89,371,400 355,166,000 
— 212,817,900 45,062,600 111,177,600 369,158,100 
pp MR bcea ne 137,670,300 31,543,400 116,025,700 285,239,400 
—9: AEnseree 227,658,500 15,548,800 24,593,300 267,800,600 


First nine 
months, 1930 157,669,400 14,817,100 20,102,700 192,589,200 


First nine 


months, 1931 75,165,300 6,223,000 16,876,800 98,265,100 


bends in the better grades, repairing selections being the mos! 
wanted sorts. Shoe manufacturers, also, have been looking around 
for supplies, and here business has been done in light and heavy 
weights in dry hide bends, although perhaps not to the extent that 
might reasonably be expected. Pinned shoulders and bellies have 
been an average market, but the inquiry for rough offal remains 
very restricted. The tendency of prices in regard to upper leathers 
is rather firmer, especially for imported descriptions which hav 
been such a feature of trade of late. Box and willow calf has been 
moved off in regular quantities, in addition to which a steady call 
has been experienced for black and brown glacé kid. Moderat 
trade has also been done in patent, and here again a slightly firmer 
attitude in regard to values is noticeable. Fancy upper leathers are 
not a brisk market, business usually consisting of orders for smal! 
lots. 


THE TIMBER TRADE.—Larger supplies of European building and 
joinery woods, particularly from Russia and Finland, came to hand 
in August, but, writes our correspondent, the total imports this 
year, at 737,327 Petrograd standards (of 165 cubic ft.), are 152,000 
standards down compared with the corresponding period 190. 
Poland is the only country which has shipped larger quantities to 
the United Kingdom this year. Despite the irritants to good 
business—holidays, political crisis, financial crisis and very wet 
weather for outside work—the demand has been very fair from 4 
smaller stock on hand compared with a year ago. The weakest 
spot in the market is that the production this year is too large 
compared with the actual demand, not only in the United Kingdom 
but in every consuming country on the Continent, and so far a 
can be gauged there does not seem at the moment any prospect 0! 
an improvement. Hence auction sale prices here have been weak, 
and there is no desire to hold stocks of any large volume. Zesides 
the heavy industries, the building and packing-case trades at 
depressed; these are the largest of the timber trade’s customers, 
and the loss of their orders is a severe handicap. The unsatisfactory 
timber consumption in the United Kingdom and the Continent 
having a very bad effect on Finland and Sweden, and the whole 
position—-forward and spot—is aggravated by the increasing co? 
signment cargoes to this country. As things are, it seems evident 
that foreign shippers will have to hold some large surplus stocksat 
home for delivery next first-open-water. Pitwood imports have 
been on a low scale throughout the year. At 1,217,237 loads (0! 
50 cubic ft.) for the first eight months of this year, they 4 
673,536 loads down compared with January-August, 1930. French 
supplies have fallen a third compared with those of last yea! 
Russian supplies also have declined, although that should not b 
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71,900 
53,300 


ns You keep in closest 
i touch with the trend 
f of events when you 
ae read The Daity Mail. 
Unrivalled for speed 
on and reliability in its 
a news service, tho- 
cr roughly sound and 
= dependable on finan- 
cial matters under its 
brilliant City editor- 
ship, it provides you 
es with an authoritative 
Suide to each day’s 
i changes and outlook. 








a 
¢ 
“= 
a 


we 





592 


COMMERCIAL TIMES—WEEKLY PRICES CURRENT. 


Ths prices in the following list are revised with the assistance of an eminent firm in each department. 


LONDON, WEDNESDAY. 


THE ECONOMIST. 





WwooL— Market Hides, London— s8.d. 68, @, 
English Southdown, washed d. Best heavy ox and heifer Nominal 
per Ib. 114 SUEDE cisstianemneecnnes Nominal 
» Lincoln hog, washed 8 a Nominal 
Queensland, scd. super cmbg. 19 INDIGO— 
N.S.W. greasy, super we 104 Bengal gd. red-vio. to 
N.Z., gray., half-bred 50-56 8 fine—per lb. ......... 5 6 66 
Crossbred 40-44 52 LEATHER— 
Tops— , Sole Bends 8/14 Ib.— 
Merinos 70's ........00s006 _ 24 ~~ a 1126 
” 64's . sniindideweianee 22 Bark Tanned Sole 33 38 
Crossbred 48's 10 Shoulders fm DS Hides 0 54 0 
” 46's ... 93 Do. Eng.or WS do 0 8 1 3 
MINERALS. Bellies from DS do. 0 4 O 
OOAL— 8. d. 3 d. Do. Eng.or WS do. 0 5} 0 
Welsh, best Ad’ty...ton 19 6 20 0 Dressing Hides............ it 23 
Durham, best gas, f.o.b. Ro. Eng. Calf, 20/30 lb. 2 6 3 6 
TIED .ncannccccsanendibeoes 1446 00 Aust. Bends ............... Oll 14 
Sheffield, best house, at VEGETABLE OILS— £ 
it cicanonetitnadiiibende 20 6 22 0 Linseed, naked, p. ton net 15/12/6 
IRON AND STEEL— SIND DEE asassncesscases 26/0/0 
Pig, Cleveland No.3,ton 58 6 O 0 Cotton-seed, crude ......... 22/0/0 
Bars, M’brough .......... 200 0 O00 Coconut, crude...........0+0 21/0/0 
Steel Rails, heavy ...... 170 0 OO SIN iciicsiecsineaiaeicatininaibileiben 17/10/0 
Tin Plates, perbox ...13 6 0 0 Oil Cakes, Linseed, Eng., 
METALS— & s. £& s. SII son shiatisdeaainlilinntoate 7/0/0 
10/0 38/10/0 | Oil Seeds—-Linseed— 
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LARD— se @&ea ¢@ 
CEREALS AND MEAT. Irish bladders............ 52 0 66 0 

GRAIN, &c.— . & American, boxes, 56 lbs. 48 0 48 6 

Wheat, No. 2, N. Man. 496 Ib..... 25 9 | POTATOES— 

Eng. Gaz. av., per cwt. ......... 4 8 Good English, per cwt. 7 0 7 € 

Barley, Eng. Gaz. av. ..........0000 9 9 SPICES— 

Oats, Be iia casobiiecianion 5 7 | Pepper, per lb.— 

Maize, La Plata, landed, 480lb.... 15 0 Muntok, fair White ..... 0 8 0 0 

Flour, Lon. stan. ex mill, 8. d. Black Lampong ......... 0 53 0 0 
itt Ubackapiehinnikheerenhs 18 9 O 0 | Cinnamon—lstsort,perlb. 0 7¢ 0 0 

Rice, No.2 Burma, percwt. 8 14 0 0 | Cloves—Zanzibar perlb. 0 8 O 0 

Sago, Pearl, per cwt......  ... 16 6 Ginger—per cwt.— 

Tapioca, per cwt.— APTICAN .........eeeeeeeeeees 2 0 00 
E.I. flake, fairspot ... 17 6 0 0 Jamaica, ord. to good... 40 0 80 0 
Medium pearl ........++. 20 0 00 MACE «400000000 00eeeeee perlb, 0 9 1 7 

MEAT— NutmMeges 658 .........seeeeeee 13 00 

Beef, per 8 lbs.— (Dery, iis 8d. per cwt.) 

English long sides ...... 44 650 a Sea i 
Argentinechilledhinds. 310 4 6 | 5,B.W-l. crystallised ..... 18 6 21 0 

Mutton, per 8 lbs.— ava, white, c. & f. India 
English wethers.......... 5 0 6 4 Coteber December 7 15 0 0 
N.Z. frozen »§ § 3 a 1310 0 0 

‘ aia. fellow Orystals ......... 
Wek, Magi, pares. 5 6 6 Of Cillee oo ccccccccecerceccene 23 3 23 9 
ee 21 9 22 3 
OTHER FOODS. Granulated ,...........00- 19 6 20 3 
Home Grown ........0++ 19 0 19 3 
0 80 0 TEA— 
0 62 0 Indian—per Ib.— 
0 58 O es es 2s 
0 00 Broken Pekoe ... 0 6 2104 
American ..........0s00008 94602« SséC«ie Broken Orange Pekoe... 0 64 5 lt 

BUTTER— Oeylon—per lb.— 

Irish creamery perowt. 0 0 0 0 | jroken'Bekoo mw 0 GF 2 & 

0 eee 110 0112 0 Orange Pekoe 0 8 27 

New Zealand . 8 118 0 = peamepmmamed 

D Broken Orange ........... 0 8 2 10% 
RE. cocsccnvsscescnvsees 0 00 TOBAOOO 

as (Duty 9/6-10/6} per Ib 
Canadian ...... 000 av Pe eae 
New Zealand ............ oo.e| ae 
English Cheddars 0 80 0 | yee icer 
| en 0 60 0 , 

. Common to fine .......... 09 29 

CoCcOA— Rhodesian leaf ... 010 1 6 
(Duty, British grown, Nyasaland leaf .. »~ 2) as 
1ls. 8d. ; foreign, 148. cwt.). a I ceaicnninun 0 10 1 8 

Accra, f.f. ........percwt. 21 0 28 0 East Indian leaf ............ 04 O08 

SE itsssskeséehisnensnen 38 0 46 0 “ IEE dvcsnevone ae a 

ID cckesnssncsnnsseneee 27 0 35 0 | COTTON— TEXTILES. 

COFFEE— Mid-American ....... per lb. 4°49 
(Duty, British grown, Sakellaridis, f.g.f. ........... 6-95 
lls. 8d.; foreign, 14s. cwt.). Yarns, 32's twist ............ 8t 

Santos supr.,c.&f. cwt. 40 6 O 0 Be BUD. ccovecnccccccees 0. 15 

Colombian, good .......... 67 0 90 0 FLAX— Be 8@«4. 

Costa Rica, med. togood 77 0117 0 Livonian ZK ....... perton 32 0 33 0 

East Indian ,, _ 80 0110 0 TEED, ciciausminvenniont 28 0 29 0 

Kenya, medium ........... 67 0 77 0 Slanetz Medium Ist sort 38 0 39 0 

ee Italian P.C ton 31 0 0 0 

a: B.D, nccccscsd per ton 
Datish..e ne 12S 13 6 | Manila, Juiy-Sept. “32” 1615 0 0 

FRUIT— die sees stteeeeeeecseeseeeesees nom. 

Oranges— Sisal, African, July-Sept... 14 0 14 10 
South African ...boxes 12 0 18 3 re eee nom, 

Lemons, Sicilian ...boxes 14 0 22 6 JUTE— 
ee cases 16 0 25 O Native lst mks. ... per ton 

Malaga ...cases420No.1 18 6 21 0O c.i.f. H.A.R.B. 

Apples: Amer.(var.) bris. 20 0 34 O September-October £17/7/6 

~ (var.)boxes 9 0 ll 6 Daisee 2/3 c.i.f. Dundee ... 
»  Australian...... 00 00 October-November £15/15/0 

Onions :— SILK— 6 2s a, 
Valencia, case, 4a. ..... 6 0 7 6 SAID. cccccccescceses perlb. 8 0 10 0 
Egyptian Bags........... 00 00 Tussah ...cccccccccccccescoeees 40 60 

Grapes, Lisbon .....boxes 5 0 10 0 JADAD coocscccccccccesccccscoces 10 0 13 6 
» Almeria .....bris. 6 0 22 6 Italian—Raw,fr. Milan 10 0 12 0 








for long. Receipts of mahogany logs and lumber have been low, 
and although stocks in first hands are small, there is not much 
hope for forward business. The deplorable hurricane disaster at 
Belize, British Honduras, is likely to have some effect—if but 
littlek—on spot values in these days of declining consumption of 
mahogany, as British Honduras stocks in London brokers’ hands 
consist of only eight logs, and although there are fairly good supplies 
of foreign logs they are not up to the standard of quality that was 
expected to come forward from the Colony within the next few 
weeks. Smaller supplies of sawn hardwoods arrived last month, 
particularly American, and as sterling-dollar exchange may depress 
forward buying, which has been quiet, spot prices should become 
more steady. Demand, however, still leaves much to be desired. 
Plywood imports increased by nearly ten million sq. ft. in August, 
but the deficiency for the year is still nearly 54 million sq. ft. 
Taking the wood market generally, it is to be expected that forward 
buyers will continue to be very careful, and that during the new 
quarter any surplus of imports over those of the corresponding 
quarter of last year is likely to be for shippers’ account. 


RUBBER.—In view of the uncertain foreign exchange position, 
the price of rubber fluctuated considerably during the past week. 


NATIONAL PROVIDENT INSTITUTION 


MAXIMUM INITIAL PROTECTION 


combined with 


PARTICIPATION IN PROFITS 


is given by the 


MINIMUM PREMIUM POLICY. 


48 Gracechurch Street, 


London, E.C.3. 





Copper, Electrolytic, ton a 


Sheets (strong)... 67/0/0 0 0 La Plata, p. ton— 























ore 32/7/6 32/10/0 September-October 8/0/0 
Lead Eng. Pig... per ton 14/15/0 0 0 Calcutta—per ton— 

Soft Foreign ............. 13/5/0 13/5/0 10/6/3 
Spelter G.O.B. ........0.+6 12/12/6 13/0/0 s.d. 4.4, 
Tin—English ingote ...... 121/10/0 0 0 Turpentine, per cwt. ...... 49 6 00 

Standard cash........ +». 119/17/6 120/0/0 | pprROLEUM PRODUOTS— «s. d. 

MISCELLANEOUS. Motor spirit, No. 1, Lon- 
CHEMICALS— ad«e 4 ne per gal. 1 sd 
Acid, citric, perlb.less5% 010 0O 10} Petroleum, Amer. rfd. 

EE ~ O 2 0 4 ‘* bri. London per gal. 0 9% 

Oxalic, net .... we O 3 0 4 Fuel oil, in bulk, for 

Tartaric, English 5% 010 0 10% contracts, ex instal., 

Alcohol, Plain Bthyl ......13 0 0 0 Thames— 

se 8 4. Furnace ... per ton 60 0 
Alum, lump ......... perton 9 0 910 Se. os ox 67 6 
Ammonia, carb. ....... ton 36 0 38 0 Lubricating oil ex store, £ £ 

BERRA cncocecccccceccccee 10 0 12 0 London—per ton— 

Arsenic, lump...... perton 35 0 40 0 BRRIOS cnnnescccsscsveseecovace 9/10/0 21/00 
Bleaching powder, percwt. 7/10/0 6/12/6 ae 10/7/6 15/10/0 

s.d. 8. d. IE cecceeesabinbanel 9/17/6 27/5/0 
Borax, gran. ...... percwt. 11 0 0 0 ROSIN— §s.d. £64, 

Do. POWdEF .....00++220208 126 00 American ...... per ton 10/10/0 18/5/0 
Nitrate of Soda...percwt. 10 0 10 6 RUBBER— a4 of 
Potash—Chlorate, net...... 03 0 & St. ribbed amoked sheet = 

Sulphate ......... perewt. 10 0 11 0 — per lb. 0 2% 02% 
Gol-Ammoniac ... percwt. 42 6 45 © | wine Hard Para perib. 0 3¢ 0 6 
Soda Bicarb. ...... perewt. 9 0 10 6 “ 

Orystals ............ percwt. 5 0 5 3 | SHELLAC— 

en 8 «4 TN Orange ...... percwt. 75 0 177 6 
Sulphate of Copper perton 18 10 19 0 SHELLS— £s £6 
CEMENT, London— s.d. 8. d. W. Aust. M.-o.-P. » 310 1110 
Portland, best Eng. pr.ton 46 0 48 0 TALLOW— sd. 6d. 
OOPRA— &s. §& &. London Town per cwt. 18 6 0 0 
S.D. Straite c.i.f., per ton 12/10/0 0 0 TIMBER— £ sd. 
Smoked South Sea ......... 11/5/0 0 0 Swedish u/s3 x8 perstd. 17 0 0 
DRUGS— Do. 23x7 9 16 0 0 
Camphor— s.d. s.d. Do. 2x4 ~ 15 0 0. 

Japan, refined ............ 2 e233 Can’dn Spruce, Dis. et 2400 
eS eee 85 0 95 0 Pitchpine ..........2. perload 9 0 0 
Ipecacuanha _ .........ss000- 63 00 Rio Deals ............ per std. 28 0 0 
Peppermint, Wayne Oo.... 8 0 8 6 _ | eee per load 30 0 0 
HIDES— Honduras Mahg. logs c.ft. 010 6 

Wet salted—Australian African a ” 060 

perlb. 0 3% O 3} Amer. Oak Boards a 060 

West Indian 2 2 Do. Ash ,, - 070 

CD conseecoiaibsncons —-— 0988 English Oak Planks ” 0 6 6 
Dry and Drysalted Cape... 0 4% O 5} Do. Ash ,, ‘ 076 





The turnover has been large in this country, but the world situation 
shows no improvement, and the price of rubber in New York, at 
5} cents per Ib., is the same as last week. Wednesday’s official 
closing price for standard ribbed smoked sheet, at 24d. per lb, 
shows a rise of 44d. as compared with the corresponding day last 
week. In forward positions, business has been done at 24d. to 
24d. for October, against 24,4. to 2gd.; and at 24$d. to 3d. for 
January-March, 1932, as against 24d. to 2§d. a week ago. Move- 
ments of rubber in London and Liverpool during the past week 
were as follows : Landed, 1,776 tons; delivered, 1,506 tons; stocks 
at the end of last week, at 136,072 tons, show a decrease of 730 tons, 
as compared with the preceding week. 


COMMODITY PRICES IN THE UNITED STATES. 
(New York quotations, unless otherwise stated.) 
Aug. 26 Sept. 16. Sept. 23, 


Cents. Cents. Cents. 

Wheat, No. 2, Winter, nearest future, 

Chicago, per bushel ..............00. 47% 49} 483 
Coffee, Rio No. 7, cash, per Ib.......... 5% 5% 54 

»,» Santos No. 4, cash, perlb.... 8} 8h 7% 
Cocoa, Accra, nearest future, per lb. 4°81 4-32 4-62 
Sugar, Cuban Centrifugals, 96 deg., 

spot, per lb. ........ Re REO ES EE 3°45 3°42 
Cotton, New Orleans, middling, spot, 

IIRIPTS ‘sccancossennnsassnseosnconseonensest 6-89 6-31 6-23 
Rubber, smoked sheet, spot, per Ib... 54 5} 5t 


Petroleum, Pennsylvania crude, stan- 


dard grades, per barrel .............. 160-175 180-195 
Copper, ‘“ Electrolytic,”» Domestic, 


SA MINE, conticensnnenicnnerecesduvens - 7-625 7-125 7:00 
Copper, “* Electrolytic,” Copper Ex- 

porters, Inc., spot, per Ib. ............ 8-00 7-50 7-50 
Spelter, East St. Louis, spot, perlb.... 3-80 3°75 3-70 
Lead, spot, per Ib............sscccceseseeee 4°40 4- 4-40 
Tin, ‘“‘ Straits,” spot, per Ib. ............ 27°00 25:00 23°25 
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